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Investeringsforeningen Jyske Invest International Public supervisory authority 

Investeringsforeningen Jyske Invest International cur-
rently comprises 33 different funds designed for inves-
tors with different risk and return profiles. Investerings-
foreningen Jyske Invest International has approx. 2,856 
members. 

 
Please note that Jyske Invest Favourite Equities is only 
marketed in Switzerland under its principal name Jyske 
Invest Aggressive Strategy. 

All funds of Investeringsforeningen Jyske Invest Interna-

tional are subject to the provisions of the Danish Invest-

ment Associations, etc. Act and therefore they fall under 
the supervision of the Danish Financial Supervisory  
Authority. 

 

Member of IFB 

Investeringsforeningen Jyske Invest International is a 
member of the Danish Investment Fund Association  
(Investeringsfondsbranchen). 

 

Price information 

 Information on prices of certificates is available at Jyske 
Bank A/S and at Jyske Invest International's website, 
jyskeinvest.com. 
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Management's review for the first half of 2014 
 

The first half of the year in review 
 
In the first half of 2014 the most significant events for Investeringsforeningen Jyske Invest International were: 
 

 The rally in equities continued and most equity funds generated positive returns in the first half of the year. 
The returns were two-digit in the country funds Jyske Invest Indian Equities, Jyske Invest Turkish Equities 
and Jyske Invest Danish Equities. In Jyske Invest Russian Equities, Jyske Invest Japanese Equities and Jyske 
Invest Chinese Equities the returns were negative for the first six months of the year.  

 Falling yields meant that all bond funds generated positive returns for the first six months. The returns were 
highest in funds with focus on emerging-market bonds. Jyske Invest Emerging Market Bonds generated the 
highest return of the period (+7.94%).  

 The returns were positive in all strategy funds, varying between 3.45% and 4.95%. 
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Performance and investment 
 
Performance of Jyske Invest 
International 
 
Bond funds 
Last year's increase in yields was succeeded by falling 
yields in the first six months of the year. The falling 
yields resulted in price increases of all bond funds for 
the period.  
 
The returns were highest in funds with focus on in-
vestment in emerging-market bonds. After price de-
clines in 2013, this bond type had a comeback in the 
first six months of the year. Increasing by 7.94%, Jyske 

Invest Emerging Market Bonds was the top performer 
in the first half of the year.  
 
Funds with focus on investment in corporate bonds 
also generated excellent returns in the first half of the 
year. Jyske Invest High Yield Corporate Bonds gener-
ated a return of 5.61% and Jyske Invest High Grade 
Corporate Bonds generated 5.05%. 
 
Funds focusing on developed-market bonds also gen-
erated positive returns in the first six months of the 
year. Yield declines and keen investor interest lifted 
prices. The returns were highest in Jyske Invest Euro-
pean Bonds (+7.50%) and Jyske Invest Swedish Bonds 
(+6.14%).  
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Equity funds 
The global equity markets were characterised by ris-
ing prices in the first half of 2014. The developed 
markets, particularly the US and Europe, continued 
their long rally and emerging markets in the Far East, 
Latin America, Eastern Europe and Africa joined the 
equity rally again after a weak 2013. However, devel-
opments varied over the period.   
 
Generally, equity prices rose in emerging markets 
over the first six months of the year. Jyske Invest 
Emerging Market Equities, which invests in a broad 
range of companies in emerging markets, rose by 
6.27%. However, there were wide differences in 
emerging markets. Jyske Invest Indian Equities 
(+24.23%) and Jyske Invest Turkish Equities (+19.81%) 
generated the highest returns while there were nega-

tive returns in Jyske Invest Russian Equities (-8.27%) 
and Jyske Invest Chinese Equities (-3.63%).   
 
In the developed markets, it was again Jyske Invest 
Danish Equities, at an increase of no less than 
18.04%, which was the star performer of the period. 
Jyske Invest US Equities (+7.13%) and Jyske Invest 
European Equities (+6.60%) also continued the in-
crease. Jyske Invest Japanese Equities (-3.67%), on the 
other hand, struggled to follow equities in the rest of 
the world. A VAT hike in the spring contributed to 
making investors jittery. 
 
At an increase of 5.51%, Jyske Invest Equities Low 
Volatility, which was launched in December 2013, 
came through the fund's first six months in fine 
shape.

 
 

 
 

 

 
 
* Please note that Jyske Invest Favourite Equities is a secondary name for the fund Jyske Invest Aggressive Strategy. 
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Strategy funds 
The positive trend from 2013 continued into the first 
six months of 2014. Both equity and bond prices in-
creased through the period, and the returns were 
positive in all strategy funds (mixed equity and bond 
funds) over the period.  
 
Jyske Invest Income Strategy generated the highest 
return at 4.95% for the first half of the year.  
 

The returns vary between 4.95% and 3.45%.  
 
Please see the comments on market developments, 
risks and returns under the individual funds. 
  

Please note that past performance is not a reliable 
indicator of future performance and price develop-
ments.  

 

 
 

Market developments in first half of 
2014 
Following yield increases in 2013 driven by new sig-
nals about tapering of the Federal Reserve's bond 
purchases, the development turned again in the first 
half of 2014 when we saw falling yields and increas-
ing prices across all bond types. 
 
The yield decline came as a surprise to almost every-
one; in view of prospects of an increase in global eco-
nomic growth, it was expected that the normalisation 
of the yield level would continue in 2014. The yield 
decline was driven by continuing low economic 
growth and low inflation. The development illustrates 
that the global economy is still suffering from the 
repercussions of the financial crisis. 
 
The low yields meant that investors continued to buy 
equities and high-yield bonds issued by companies 
and countries.  
 

We saw price increases in most emerging markets in 
the first half of the year. After the challenges since the 
spring 2013, confidence partly returned to emerging 
markets although there were wide differences be-
tween the individual countries. Reforms were increas-
ingly put on the agenda. 
 
In the following, we focus on the most important 
themes for the first half of the year: 
 

 Normalisation in the US  

 New initiatives from the European Central 
Bank 

 VAT hike in Japan 

 Ukraine and Russia  

 Reforms in emerging markets 
 
Normalisation in the US 
The global economy is still affected by the repercus-
sions of the financial crisis. The global indebtedness is 
at a historically high level, and the need to reduce 
debt hampers a strong economic recovery. The US has 

0 1 2 3 4 5 6
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Jyske Invest Dynamic Strategy
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Jyske Invest Balanced Strategy (NOK)

Jyske Invest Aggressive Strategy*

Jyske Invest Income Strategy

*Please note that the fund is marketed under both its secondary name Jyske Invest Favourite Equities and the 
principal name Jyske Invest Aggressive Strategy, although not in Switzerland where only the principal name Jyske 
Invest Aggressive Strategy is use

Return first half of 2014 (%) - Strategy funds
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recovered faster from the challenges than Europe and 
the signs of a normalisation in the form of a more 
traditional macro-economic recovery have become 
clearer. 
  
However, over the first half of the year we saw wide 
fluctuations in economic growth in the US. The severe 
winter weather slowed down the recovery in January, 
but subsequently economic growth picked up. Eco-
nomic growth was driven by increasing job growth. 
Companies in both the manufacturing industry and 
the service sector grew increasingly optimistic 
throughout the spring months, resulting in more jobs.  
Private consumption in the US disappointed again, 
among other things because the increase in employ-
ment did not result in wage increases. However, infla-
tion has shown budding signs of being on the increase 
again. 
 
A normalisation of the monetary policy was also initi-
ated. Over the first six months of the year, the Federal 
Reserve (Fed) tapered its monthly purchases of gov-
ernment bonds and mortgage-like bonds. In early 
February, Janet Yellen took over as Fed chief after Ben 
Bernanke. Yellen is by many considered to be a ”dove” 
and her statements in the first months made it clear 
that she was more concerned about unemployment 
than inflation. We expect a normalisation of the mon-
etary policy and short-term interest rates if economic 
growth and inflation increase as expected.  
 
New initiatives from the European Central Bank 
In Europe, the trend was still towards improvement 
but at a modest pace. High debt and unemployment 
hampered faster normalisation. The recovery came 
mainly from fewer tightening measures in the fiscal 
policy and improving credit conditions. The labour 
market also showed signs of improvement, and confi-
dence indicators for both businesses and consumers 
pointed in the right direction. The German growth 
engine was still strong, but also the former weak 
countries, Spain, Portugal and Ireland, initiated re-
forms and saw clear improvement of exports. On the 
other hand, the uncertainty about developments in 
Italy and France grew. 
 
The European Central Bank (ECB) announced easing of 
the monetary policy in June. The bank introduced a 
number of initiatives to ensure that the low rate of 
inflation was not here to take hold. The ECB reduced 
both the deposit and lending rates and opened a new 
long-term refinancing operation at attractive terms 
for the banks. As a new thing, the ECB conditioned the 

long-term refinancing operation to support bank lend-
ing. At the same time, the ECB emphasised that it has 
further tools available and will not hesitate to use 
them, if necessary. The low rate of inflation is a prob-
lem and in case of further setback in the economies, 
real quantitative easing measures in the form of pur-
chases of financial assets may become a reality. 
  
VAT hike in Japan 
Early in the year, economic growth in Japan saw a fair 
lift, driven by acceleration of consumer spending prior 
to the announced VAT hike in April. We expect the 
growth data in the second quarter to be weaker, but 
there are prospects of improvement in the last half of 
the year as the global economy picks up.  
 
In June, the Japanese Prime Minister Shinzo Abe pre-
sented an economic reform package to help boost the 
Japanese economy. Among other things, the package 
contained plans to reduce the corporate tax. The 
package also contained initiatives to create a more 
flexible labour market and initiatives to lift the num-
ber of women and foreigners in the labour force.  
 
The structural reforms are the third part of Shinzo 
Abe's economic policy, also known as Abenomics. The 
economic policy is based on an expansive fiscal policy, 
a monetary policy based on a higher inflation target 
and extensive reforms to lift the growth potential in 
the economy.  
 
Ukraine and Russia  
The conflict between Ukraine and Russia about the 
Crimean peninsula affected the markets throughout 
the spring. After a majority of the population in Cri-
mea in a referendum voted to secede from Ukraine, 
the EU and the US imposed a number of sanctions on 
Russia. Simultaneously, the International Monetary 
Fund and the EU offered financial assistance to 
Ukraine whose economy was undergoing a serious 
crisis.  
 
The annexation of Crimea reflected unfavourably on 
Russia, which was hit by capital outflow. Growth ex-
pectations for Russia were lowered significantly dur-
ing the first six months of the year. Russian equities 
and bonds and the Russian rouble slumped in March, 
but regained most of the ground lost in the last few 
months. We expect the conflict to have lasting, nega-
tive consequences for investment and growth in Rus-
sia.  
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The conflict is complicated by Europe's vulnerability 
towards hard sanctions, for instance, a trade embar-
go. About one third of the EU's energy imports come 
from Russia, and Ukraine is transit route for about 
half of Russia's exports of natural gas to the EU.  
 
The conflict in Ukraine constitutes a potentially large 
risk. If the conflict escalates, the global economy may 
see a setback so the expected improvement never 
unfolds. 
  
Reforms in emerging markets  
Emerging markets saw increases in the first half of 
2014 after setbacks last year in the wake of the pro-
spect of rising US yields. 
 
A number of emerging-market countries initiated a 
reform process in the first six months of the year. It is 
decisive that this process gains momentum. Follow-
ing a number of years dominated by excellent growth 
data driven by rising commodity prices and exports, 
high capital inflow and increasing lending, develop-
ments have turned around. A number of countries are 
facing demands to lift productivity, reduce the imbal-
ances of the current accounts and budgets and to 
create a sustainable growth model.  
 
In India, the business-friendly party, the BJP, won a 
landslide victory in the world's largest polling. With 
the majority in parliament, the expectations of India's 
new Prime Minister Modi to restart the reform process 
are high. After five years of stagnation, India needs 
major structural reforms to ensure, for instance, for-
eign participation in public and private investment in 
infrastructure projects. Coupled with budget disci-
pline and adjustment of subsidies, this may lift 
growth. 
 
In China, the new leadership is trying to steer the 
economy through the challenges, which are a result of 
debt-financed investment in production, infrastruc-
ture and housing over the last years. The government 
focuses on the economic reforms, which were pre-
sented last year.  
Up to 2020, the reform programme is intended to lift 
growth and reduce the imbalances of the economy 
with a target of creating an economy with higher 
private consumption and a larger service sector.  
 
For the short term, the government launched a num-
ber of initiatives to support growth. One of the largest 
fears in China is the housing market, which slowed 
down early in the year. The housing market accounts 

for about 25% of the total investment, and the slow-
down added to concerns about growth in the first six 
months of the year. We expect economic growth to be 
around 7% in China in 2014.  
 
In Brazil, the growth expectations were lowered 
throughout the spring months. The country is facing a 
number of challenges after a long period with high 
wage increases. The central bank and the government 
were forced to tighten the monetary and fiscal poli-
cies, the agricultural production is hit by drought and 
the FIFA World Cup did not make any major contribu-
tion to economic growth. The Brazilian president, 
Dilma Rousseff, who is still the favourite to win the 
presidential election in October, is facing a great 
number of structural challenges in a closed Brazilian 
economy. Unfortunately, major reform programmes 
to lift the growth potential have yet to be introduced. 
 

Evaluation of outlook on first half of 
2014 
Our expectations of positive returns in the equity 
markets were more than met in most equity funds. 
The returns were very high in a number of the country 
funds, including Jyske Invest Indian Equities, Jyske 
Invest Turkish Equities and Jyske Invest Danish Equi-
ties.  
 
However, our expectations were not met in a few 
equity funds. Developments in Ukraine meant that 
Jyske Invest Russian Equities generated a negative 
return in the first six months of the year. Jyske Invest 
Chinese Equities generated a negative return as Chi-
nese equities were adversely affected by the uncer-
tainty about the debt situation and the state of the 
Chinese banking sector. Jyske Invest Japanese Equi-
ties also closed the first six months of the year with a 
negative return following uncertainty in the wake of a 
VAT hike. 
 
Our expectations of positive returns in the bond funds 
were met. In contrast, our expectations of rising 
yields were not fulfilled. Lower growth and inflation 
as well as prospects of a long period with low short-
term interest rates meant that yields fell in the first 
half of the year. As a result, the returns in a number of 
bond funds were higher than we had expected at the 
beginning of the year.  
 
In line with expectations, both corporate bonds and 
emerging-market bonds generated positive returns, 
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which, among other things, was due to low yields in 
the US.  
 
As expected, the mixed fund with both equities and 
bonds posted positive returns. 

 
Market outlook for last half of 2014 
This section contains current expectations of econom-
ic growth and returns in the financial markets. This 
type of expectations involves widespread uncertainty 
and we do not find it appropriate to present specific 
figures for our return expectations of the coming six 
months. 
 
We still expect that economic growth in 2014 will be 
slightly higher than in 2013. Global growth is ex-
pected to be in the level of 3.2% to 3.5%, which is mar-
ginally lower than our expectations at the beginning 
of the year. We expect growth to increase relative to 
the first six months, especially driven by easy mone-
tary policies and fewer fiscal tightening measures. 
Economic growth will be highest in emerging markets 
and in the US while Europe and Japan will have to 
settle for growth in the level of 1% to 1.5%.  
 
We still expect that the central banks will continue 
their very relaxed monetary policies and ensure low 
short-term interest rates. In the US, the Federal Re-
serve (Fed) will continue the normalisation by taper-
ing its purchases of government and mortgage bonds. 
We do not expect interest-rate hikes until some time 
in 2015, at the earliest. 
 
In Europe, inflation remains disturbingly low and far 
below the target of the European Central Bank (ECB) 
at 2%. In spite of the ECB's latest initiatives, we ex-
pect inflation to remain low for a long period and in 
case of deterioration, the ECB with the Italian Draghi 
at the helm still has the option of quantitative easing 
measures, as we have seen in the US and Japan over 
the last couple of years.  
 
In Japan, we expect the central bank to follow devel-
opments closely. If the Japanese can hold on to the 
positive trend in growth and inflation, the Bank of 
Japan can postpone further easing measures until 
late in the year or until 2015. 
 
The economic development in emerging markets was 
slightly weaker than we had expected in the first half 
of the year, and this means that we now expect un-

changed growth pace in emerging markets compared 
with 2013, i.e., growth in the level of 4.5% to 5%.  
 
Equities 
We expect positive returns in the equity markets in 
the second half of 2014. However, we do not expect 
the returns to be of the same size as in the first six 
months of the year when the equity markets surprised 
to the upside, increasing on average by around 7%. 
 
The price increases in the first six months of the year 
were realised on the background of growing confi-
dence in future growth in the US and hopes of better 
times in Europe. The price increases resulted in higher 
valuations as earnings expectations failed to follow 
suit.  
 
After earnings expectations were lowered continuous-
ly early in the year, there has been a small trend to-
wards upward revisions in the US over the last couple 
of months at the same time as earnings expectations 
in Europe are still revised down and Japan has flat-
tened. This gives rise to optimism. We still expect 
earnings to increase by 5%-10% in 2014. 
 
Following the latest increases, equities are not as 
undervalued in terms of the price-to-earnings ratio 
(P/E) as in the last couple of years, but still have fair 
valuations relative to a long-term average. In terms 
of the forward P/E ratio in 2014, the market is trading 
at about 15 times earnings. Compared with other 
assets, equities still appear relatively attractive and 
we therefore assess that increasing growth in the US 
economy and positive news from China may lead to 
price increases of global equities.  
 
We find that the largest risks for the equity markets in 
the last six months of the year are disappointments 
from the US economy, a more aggressive Federal 
Reserve and in the wake of this sharply increasing 
yields and negative news from China's banking sector 
and housing market. Escalation of the situations at 
hotspots around the world, to the extent it will have a 
global impact, also constitutes a risk.  
 
We expect that the trend from the last half of the year 
of rising activity within mergers and acquisitions 
coupled with investors moving money into equities 
will continue to support equity prices. 
 
Bonds 
We expect yields to rise moderately in the second half 
of 2014 as we are seeing slightly higher growth and 
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inflation data from the US economy and as we are 
approaching the timing of the first interest-rate hike.  
 
However, the uncertainty is high as the Federal Re-
serve is very focused on not spoiling the recovery and 
appears to be less concerned about inflation. Europe-
an yields will be affected by developments in the US, 
but as a European interest-rate hike is more years 
into the future, we expect long-term yields to rise less 
in Europe than in the US. For the time being, we do 
not expect Europe to be hit by deflation.  
 
We expect returns close to zero in the developed-
market bond funds, as the coupon interest will offset 
the price loss from the yield increases. However, in 
view of the very low yield level, there is a significant 
risk that we may see negative returns. 
 
There are no indications that the favourable situation 
for emerging markets will change for the short term. 
We therefore expect that the coupon interest will 
offset the effect of any global yield increases and will 
ensure a positive return for emerging-market bonds. 
This should also be seen in view of the fact that the 
asset class has not yet regained the entire ground lost 
in 2013. However, we are concerned whether the 
optimism is sustainable for the slightly longer term. 
The growth rates are generally not impressive in 
emerging markets and insufficient structural reforms 
and latent political tension coupled with rising US 
yields will not be a good cocktail for emerging mar-
kets. In this risk scenario, emerging markets may 
therefore see losses in the second half of 2014.  
 
We expect a moderately positive return on corporate 
bonds in the second half of 2014. Generally, busi-
nesses have delivered earnings increases over the 
past quarters and the majority of them without in-
creasing debt. Prospects of global economic growth 
on track will support that this trend can continue. The 
default rate is still very low, and we expect that this 
trend will continue in the coming quarters. We expect 
that the moderately positive return will mainly come 
from interest payments and further narrowing of the 
credit spread to government bonds. The low yield 
level of especially high-grade corporate bonds in-
creases the risk that even relatively moderate yield 
increases may lead to negative returns.  
 
Strategy funds 
We expect positive returns in our strategy funds con-
taining both equities and bonds. Given the prospects 
of moderate returns on bonds and higher returns on 

equities, we estimate that in the strategy funds pro-
files with a high proportion of equities will enjoy the 
highest returns.  
 
Market risks  
We believe that the most significant market risks are: 

 The western economies are characterised by 
high debts and budget deficits. The debt cri-
sis may spread to stronger countries, which 
may lead to price declines on equities and 
bonds. 

 The interest-rate level in many countries, in-
cluding in Denmark, is low. Rising bond 
yields may lead to price declines in the bond 
markets. 

 To an increasing degree, the central banks 
conduct monetary policy experiments, in-
creasing the risk of market turbulence. 

 Inflationary economic policies may create 
expectations of future inflation. Inflation 
will erode returns on equities and bonds. 

 Low inflation or deflation may lead to price 
declines in the equity markets. 

 Investors may lose confidence in the US and 
begin to sell their US bonds. If the ability and 
willingness of the US to pay back its debt are 
questioned, yields will rise and equity prices 
will fall. 

 High unemployment and a widening income 
gap in a number of countries may lead to in-
creasing social unrest. This may have ad-
verse implications on equities and bonds. 

 A hard landing in the Chinese economy due 
to accumulation of debt, the uncertainty re-
lated to the banking sector, the real-estate 
market and the reform programme may lead 
to price falls on equities. 

 A negative development in the conflict be-
tween Ukraine and Russia may lead to price 
declines of equities and bonds.  

 Some emerging-market countries face struc-
tural challenges over their former economic 
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model, which has mainly been based on ex-
port-driven growth. Failure to implement re-
forms may affect growth negatively. This 
may have an adverse effect on both equity 
and bond prices. 

 Credit rating agencies may downgrade the 
credit rating of a number of countries, which 
may result in negative returns in the equity 
and bond markets. 

 Lack of political determination, willingness 
and opportunity to pursue a responsible 
economic policy may hurt confidence in the 
financial markets. Lack of confidence may 
result in price declines of equities and 
bonds. 

 Other market risks include further environ-
mental and climate catastrophes, unrest in 
the Middle East and potential trade conflicts 
between China and its neighbouring coun-
tries, including Japan. 

Risk factors 
Being an investor in the Investment Association, your 
investment is managed continuously. Among other 
things, the management takes into consideration the 
many different risk factors in the investment markets. 
The risk factors vary from fund to fund. Some risks 
affect especially equity funds, others affect especially 
bond funds, while other risk factors affect both types 
of funds. 
 
One of the most important risk factors - and investors 
must themselves allow for this risk factor - is the 
selection of funds. Investors should be aware that 
there is always a risk involved in investing and that 
the individual funds invest within their respective 
investment areas no matter how the market devel-
ops. This means that if, for instance, an investor has 
decided to invest in a fund that has Danish equities as 
its investment area, this area will be maintained no 
matter whether the value of Danish equities rises or 
falls. 
 
The risk of investing via an investment association 
can generally be associated with four elements:  
 

1. Investor's choice of funds 
2. Investment markets  
3. Investment decisions 

4. Operation of Investment Association 
  
1. Risks associated with investor's choice of funds  
Before making a decision to invest, it is important to 
determine an investment profile so the investment 
can be tailored to match the individual investor's 
needs and expectations. It is also decisive that inves-
tors are aware of the risks involved in the specific 
investment. 
 
It is advisable that investors define their investment 
profiles together with an adviser. The investment 
profile must take into account the risk that investors 
want to assume when investing and the time horizon 
of their investments.  
 
Through Key Investor Information, standardised dis-
closure requirements have been introduced to make it 
easier for investors to get an overview of the invest-
ment. 
 
Investors who want, for instance, stable performance 
of their investment certificates should generally in-
vest in funds with a relatively low risk. Such funds are 
marked with 1, 2 or 3 on the risk scale below. Funds 
with a risk indicator of 6 or 7 are rarely suitable for 
most investors with a short investment horizon. 
 

 
Risk indicator 

Annual fluctuations in 
net asset value  
(standard deviation) 

7 Above 25% 

6 15% - 25% 

5 10% - 15% 

4 5% - 10% 

3 2% - 5%  

2 0.5% - 2% 

1 Below 0.5% 

 
The risk is expressed through a number between 1 
and 7, 1 expressing the lowest risk and 7 the highest 
risk. However, category 1 is not a risk-free invest-
ment. The risk indicator of the individual funds ap-
pears from the reviews of the individual funds. 
 
The fund's ranking on the risk indicator is determined 
by the fluctuations in the fund's net asset value over 
the past five years and/or representative data. Large 
historical fluctuations equal high risk and a risk indi-
cator of 6 or 7. Small historical fluctuations equal a 
lower risk and a risk indicator of 1 or 2. The fund's risk 
indicator is not constant over time. The risk indicator 
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does not take into account sudden events like finan-
cial crises, devaluations, political intervention and 
sudden fluctuations in currencies.  
 

Risk meter 
 
The risk meter illustrates standard deviations and risk 
indicators of the Investment Association's funds as at 
the end of the first half of the year. The current risk 
indicators appear from the funds’ ’Key Investor In-
formation' at jyskeinvest.com. 
 

 
* As the fund was established less than five years ago or 
changed its investment profile within the past five 
years, the calculation has been supplemented with 
benchmark data. 
 
The standard deviation must be in another range for 18 
weeks before the risk indicator is changed. 
 
 

2. Risks associated with investment markets  
Risks associated with investment markets include, for 
instance, the risk in the equity markets, interest-rate 
risk, credit risk and currency risk. Jyske Invest Inter-
national handles each of these risk factors within the 
guidelines for each of our many different investment 
areas. Examples of risk management elements are 
found in the funds' investment policies and the statu-
tory requirements on risk diversification and the pos-
sibility of using derivatives. 
 
Investors should pay particular attention to the fol-
lowing risk factors - depending on the individual 
fund's investment area. This list is not complete but 
contains the most material risks. 
 

General risk factors: 
 
Exposure to a single country 
 
Investment in securities from a single country in-
volves a risk that the financial market of that country 
may be exposed to special political or regulatory initi-
atives. Market conditions or general economic condi-
tions in the country, including the development of the 
country's currency and interest rate, will also affect 
the values of the investments. 
 

Exposure to a single sector 
 
Investment in securities from a single sector involves 
a risk that the financial market of that sector may be 
exposed to special political or regulatory initiatives. 
Market-related or general economic conditions in the 
sector will also affect the value of the investments. 
 

Exposure to more than one country 
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency. Funds, which 
solely invest in equities or bonds in the fund's func-
tional currency, have no direct currency risk. Funds 
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where we systematically hedge against the fund's 
functional currency have a very limited currency risk. 
Any hedging will appear from the description of the 
fund's investment policy under the individual fund. 
 

Issuer-specific risk 
 
The value of an individual share or bond may show 
wider fluctuations than the total market, possibly 
resulting in a return that is highly different from the 
benchmark. Shifts in the FX market as well as regula-
tory, competitive, market and liquidity conditions 
may affect the issuer's earnings. Since, at the time of 
investment, a fund may invest up to 10% in a single 
issuer, the value of the fund may vary sharply due to 
fluctuations in individual shares and bonds. An issuer 
may also go bankrupt, in which case the total amount 
invested will be lost. 
 

Liquidity risk 
 
In special cases, local or global conditions may cause 
securities or currencies to become non-negotiable - or 
to be negotiable only to a limited extent. This may 
affect the funds' opportunities of making transactions 
in the financial markets. The consequence may be 
that one or more funds will have to suspend redemp-
tion and issue for a short or long period. 
 

Counterparty risk 
 
A counterparty risk arises when the fund enters into 
an agreement with a counterparty through which the 
fund has a claim on the counterparty. This means a 
risk that the counterparty might breach the contract 
and be unable to pay. There is also a counterparty risk 
involved in investing in depositary receipts (e.g. ADRs, 
GDRs and GDN) and in Pass-Through Notes. 
 

Particular risks associated with emerging markets 
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons who are familiar with these risks. 
 

These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced. 
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice. 
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investment. Market-related or general econom-
ic conditions, including the development of interest 
rates, will also affect the value of the investments. 
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 15 

risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change. 
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem his debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 

 
Particular risks associated with equity funds  
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions. 
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. Funds 
may invest in companies working fully or partly with 
new technologies of which commercial distribution 
and timing may be difficult to assess. 

 
Particular risks associated with mixed funds 
 
Mixed funds are affected by factors that affect both 
equity and bond funds. 
 

The specific financial risks of the individual funds 
appear from the individual fund reviews. 

 
3. Risks associated with investment decisions 
Jyske Invest International has for all funds estab-
lished benchmarks, which appear from the fund re-
views, except for Jyske Invest Equities Low Volatility. 
A benchmark provides a basis for measuring the re-
turns in the markets where the individual fund in-
vests. We find that the benchmarks or basis of com-

parison are representative of the funds' portfolios and 
are therefore suitable for a comparison of fund per-
formance. The funds’ returns are stated before tax 
and before investor’s own issue and redemption costs 
but after the funds' transaction costs and administra-
tive expenses. The benchmark return does not take 
costs and expenses into account. The objective of the 
funds is to achieve returns that exceed their respec-
tive benchmarks. We attempt to pick the best invest-
ments to achieve the highest possible returns, con-
sidering the risk. As a result of this strategy, invest-
ments will deviate from the benchmarks and the re-
turn may be either above or below that of the bench-
mark. Moreover, to some extent investment can be 
made in securities that are not part of the funds' 
benchmarks. 
 
We attempt to achieve better returns than the 
benchmarks through the use of our unique invest-
ment processes (VAMOS and MOVE which are de-
scribed at jyskeinvest.com). These processes combine 
a model-based screening of the markets with the 
knowledge, experience and common sense of our 
portfolio managers and advisers. Moreover, the deci-
sion process is based on teamwork because we be-
lieve that evaluation by several persons makes for 
better investment decisions. Discipline and teamwork 
are key words in our search for attractive investment 
opportunities. We believe that the combination of 
active management of investments, teamwork and a 
disciplined investment process will lead to the best 
results for our investors. 
 
Such investment decisions are obviously associated 
with uncertainty. For periods, the use of VAMOS and 
MOVE will not contribute to achieving the return tar-
gets. Moreover, investors must be aware that due to 
the use of VAMOS and MOVE in all funds, it is to be 
expected that the funds' relative returns will correlate 
strongly with the benchmark returns for periods. This 
is particularly important if investors invest in various 
funds. 
 
To maintain the funds' risk profiles, the Investment 
Association's Supervisory Board has specified expo-
sure limits for all funds. For the equity funds, limits 
have generally been specified in respect of tracking 
error. Tracking error is a mathematical expression of 
how closely the funds follow their benchmarks. The 
lower the tracking error, the closer the fund is ex-
pected to follow the benchmark. For bond funds, re-
strictions have typically been specified in respect of 
duration (interest-rate sensitivity), and special credit 
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risk restrictions have been specified by means of cred-
it rating demands. 
 
 
4. Risks associated with operation of the Invest-
ment Association  
The Investment Association is administered by the 
investment management company Jyske Invest Fund 
Management A/S, which had an average of 54 em-
ployees in the first half of 2014.  
 
The investment management company’s activity 
makes heavy demands on the business processes and 
knowledge resources of the company’s employees. 
To continue to deliver high-quality service it is deci-
sive that the investment management company can 
recruit and maintain employees with the necessary 
knowledge and experience. The increased complexity 
in the product range of the Investment Association 
requires access to state-of-the-art IT technology. Over 
the past years, the company has made investments in 
IT to support the business development of the In-
vestment Association and will continue to do so. 
 
The critical business processes related to the opera-
tions of the Investment Association according to 
current legislation consist of the development of in-
vestment products, portfolio management as well as 
performance measurement and monitoring as well as 
receipt of new deposits and redemption by members 
and reporting of returns, risks and net asset value, 
etc. 
 
To avoid errors in the operation of the Investment 
Association, a large number of control and business 
procedures have been established to reduce the risk 
of error. We continuously work on developing the 
systems and we strive to reduce the risk of human 
error as much as possible. Moreover, a management 
information system has been designed to ensure that 
we continuously follow up on costs and returns. Re-
turns are regularly checked. If, in some respects, the 
development is not to our satisfaction, we assess 
what can be done to turn the development. 
 
Furthermore, the Investment Association is subject to 
the supervision of the Danish Financial Supervisory 
Authority and to statutory audit by an auditor elected 
at the Annual General Meeting. Here focus is on risks 
and supervision. 
 
Within IT, we attach great importance to data and 
system security. Procedures and disaster recovery 

plans have been prepared with the aim of restoring, 
within fixed deadlines, the systems in the event of 
major or minor breakdowns. These procedures and 
plans are tested regularly. 
 
In addition to the administration’s focus on security 
and precision in the day-to-day operations, the Super-
visory Board overlooks the area. The purpose is both 
to determine the level of security and to ensure that 
the necessary resources are present in the form of 
employees, qualifications, skills and equipment. 
 
The Investment Association's business activity im-
plies that the Investment Association is constantly a 
party to various disputes, including in particular tax 
disputes concerning direct and indirect tax.   
 
Jyske Invest is subject to taxation of certain sources 
of income around the world. In some cases, this in-
volves disputes with the local tax authorities. Mana-
gerial assessment is used to assess likely outcome of 
such disputes. The Investment Association assesses 
that the provisions for pending disputes are suffi-
cient. However, the final liability may deviate from 
the managerial assessment as the liability will de-
pend on the outcome of disputes and settlements 
with the relevant tax authorities. 
 

Activities of Investment Asso-
ciation 
 

Basic values 
In many ways, Jyske Invest International is a differ-
ent investment association. We strike out on our own 
to optimise investors' returns. 
  
Our vision is to be a widely recognised asset manager 
with consciously satisfied clients. We want to be 
known for our unique investment processes and client 
focus. 
  
Discipline and teamwork are key words in our search 
for attractive investments. 
 

A broad range of opportunities 
We offer 33 investment opportunities - from funds 
with developed-market equities and bonds to strategy 
funds and funds with focus on emerging markets. 
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Our range of funds covers: 

 
 developed-market equities 

 emerging-market equities 

 developed-market bonds 

 emerging-market bonds 

 corporate bonds 

 strategy funds 

 

Investment philosophy – Value that 
moves  
At Jyske Invest International, common sense has 
been systematised through:  
 

 unique investment processes 

 team approach 

 focus on risk management 
 
"Value that moves" is the common feature for our 
unique investment processes which we call MOVE for 
bonds and VAMOS for equities. 
 
We believe that through a systematic review of the 
market we can find securities that appear to have 
attractive valuations. However, it is not enough that 
the price is reasonable - we do not buy until we see a 
positive trend. In this way, we are guarded against 
buying attractive securities too soon and against 
holding on to bad investments too long.  
 
We believe in the team approach - together we think 
better. Our portfolio managers work closely together 
and review all the securities we buy for our portfolios. 
Return is generated over time by discipline in the 
investment process and decisions made together. 
 
The target of the portfolio management is to generate 
returns above those of the benchmarks through the 
use of our unique investment processes. There will be 
periods when the use of VAMOS and MOVE will not 
contribute to achieving our return targets.  
 
Discipline and focus on risk management are particu-
larly important during periods of turmoil in the finan-
cial markets. That is why we have designed a general 
approach to our risk management. In brief, we know 
the investment process so well that we also know 
when it is not working. We have built in an alert 
mechanism which tells us whether our process has a 
green or red light. If the light changes from green to 

red, we lower our exposure until we again have a 
green light for our approach to the market.  
 
Read more about MOVE and VAMOS at 
jyskeinvest.com. 

 
Material events in first half of 2014 
The first half of 2014 was dominated by a number of 
material events at the Investment Association and in 
our immediate surrounding world. The most signifi-
cant events were: 
 

1. New legislation 
2. Registration as Reporting Fund in the UK 
3. Awards 
4. Update of website design 

 
1. New legislation  
The Danish Investment Associations, etc. Act was 
changed without any significant material changes for 
the Investment Association.  
 
The Act was changed due to the fact that the special-
purpose associations, hedge funds, approved restrict-
ed associations, professional associations and non-
approved restricted associations will not henceforth 

be governed by the Danish Investment Associations, 

etc. Act. Henceforth, these associations are subject to 

the general regulation laid down in the Danish Act on 

Alternative Investment Fund Managers, etc. equally 
with other alternative investment associations. 
 
The Investment Association's management company, 
Jyske Invest Fund Management A/S, was in April 
granted permission from the Danish Financial Super-
visory Authority also to run a management company 

pursuant to the Danish Alternative Investment Fund 

Managers, etc. Act. 
 
2. Registration as Reporting Fund in the UK 
HM Revenue and Customs (HMRC) in the UK has ac-
cepted the entry of all funds of the Investment Asso-
ciation into the Reporting Fund regime. The registra-
tion involves that the Investment Association reports 
tax data for the individual funds, calculated according 
to UK tax rules, to HMRC and makes this information 
available to UK investors. Accordingly, UK investors 
can obtain a more favourable tax treatment than if 
the Investment Association's funds were not regis-
tered with the HMRC. 
 
The registration is effective as of 2013. 
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3. Awards 
Another award season is over, and again this year 
Jyske Invest won many impressive awards. We are in 
particular proud of our awards for the best small in-
vestment association over three years in Germany, 
Switzerland, the Netherlands, the UK and for the en-
tire Europe. We won the award for Europe for the third 
consecutive year. The awards are given by the inter-
nationally recognised rating agency Lipper, which also 
awarded us 22 other product-specific prizes for five 
European countries and for the entire Europe.  
 
The many awards have once again proven that Jyske 
Invest belongs in the very top of the European in-
vestment market. 
 
For further information on the product-specific 
awards, please see jyskeinvest.com. 
 
4. Update of website design 
The design of the Investment Association's website, 
jyskeinvest.com, was updated during the first half of 
the year. 
 

Assets under management 
Assets under management fell by 1.9% from DKK 
6,403 to DKK 6,283m at the end of the first six 
months of the year. The decline consisted of net re-
demptions of DKK 421m, net profit for the first half of 
the year of DKK 289m and a foreign currency transla-
tion adjustment of the assets under management at 
the beginning of the year of DKK 12m.  
 
Net redemptions were DKK 421m against net re-
demptions of DKK 161m over the same period in 
2013. Hence, sales were highly unsatisfactory. 
 

Net redemptions were mainly seen in high-yield bond 
funds, but there were also net redemptions within 
equity funds, strategy funds and developed-market 
bond funds. 
 

 
 
Shifts in the breakdown of assets under management 
by asset type relative to year-end 2013 take place as 
a consequence of net redemptions of the individual 
asset types. The largest shift and net redemption 
were in bond funds, for which the proportion of devel-
oped-market bonds fell to 9.2% against 10.4% at the 
beginning of the year. The proportion of high-yield 
bond funds fell by 0.9 percentage point to 20.3%. This 
leaves room for a rising proportion of strategy funds, 
which account for 46.8% against 44.8% at the begin-
ning of the year. The proportion of equity funds grew 
rather modestly to 23.7% against 23.6% at the begin-
ning of the year. 
 

Administrative expenses 
Administrative expenses are expenses related to the 
operation of the Investment Association. 
 
The administrative expenses are distributed accord-
ing to the administration agreement entered with the 
investment management company Jyske Invest Fund 
Management A/S which performs the day-to-day 
management of the Investment Association. The 
administrative expenses cover wages, rent, IT and 
office expenses as well as investor and supervisory 
board-related expenses and expenses for external 
business partners like auditors, the Danish Financial 
Supervisory Authority, etc. 
 
The payment from the Investment Association to 
Jyske Invest Fund Management A/S for these ser-
vices, that are offered partly by the investment man-
agement company, partly by others than the invest-
ment management company, is calculated every 
month based on a cost recovery principle.  
 
Payments for selected funds are calculated as a fixed 
percentage of the assets under management. The 
fixed percentage of assets under management is 

9.2%
20.3%

23.7%

46.8%

Assets under management by type

Developed‐
market bonds

High yield
bonds

Equity funds

Strategy funds



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 19 

determined, among other things, on the basis of an 
assessment of the specific fund's investment-related 
and administrative use of resources. For funds not 
paying a fixed percentage of the assets under man-
agement for these services, distribution between 
these funds hereof and payment take place subject to 
the asset volume of the individual fund. 
 
In addition to the above, each fund pays other operat-
ing expenses such as expenses relating to information 
and marketing, custodian bank, remuneration to the 
funds' portfolio managers and remuneration to the 
distributors – also known as distribution fees. 
 
Danish bond funds have the lowest administrative 
expenses. The highest administrative expenses are 
found in specialised equity funds which are generally 
the most expensive ones to operate. 
 

The administrative expense ratio of the individual 
fund appears from the financial statements of the 
individual fund.  

  

Material events subsequent to the 
closing of the Interim Report 
No events have occurred subsequent to the closing of 
the Interim Report which would materially affect the 
Investment Association's financial position. 
 

Other events subsequent to the 
closing of the Interim Report 
No other events have occurred subsequent to the 
closing of the Interim Report, which would materially 
affect the Investment Association. 
 

Recognition and measurement uncer-
tainty 
Management estimates that there is no uncertainty 
in connection with recognition and measurement, 
just as no extraordinary conditions have affected 
recognition and measurement. 
 

Knowledge resources 
The Investment Association has access to broad and 
detailed expert knowledge at the Investment Associa-
tion's management company Jyske Invest Fund Man-
agement A/S.  
 

Please see separate section on Risk factors, item 4 

Risks associated with operation of the Investment Asso-
ciation. 
 

Supervisory and Executive Boards 
At the Investment Association's Annual General 
Meeting on 27 March 2014, the Supervisory Board 
was re-elected.   
 
The Investment Association's Supervisory Board con-
sists of Svend Hylleberg, Professor, Hans Frimor, Pro-
fessor, Steen Conradsen, Engineer and Soli Preuthun, 
Deputy Director.  
 
Following the Annual General Meeting, the Superviso-
ry Board elected Svend Hylleberg as its Chairman and 
Hans Frimor as its Deputy Chairman. 
 
Jyske Invest is targeting a balance between male and 
female representation in the Supervisory Board. At 
present, the Supervisory Board has four members, of 
whom one is female. In the event of any increase in 
the number of board members, efforts will be made to 
fill the position with a qualified female candidate. 
There was no increase in the number of board mem-
bers in the first six months of the year, and the target 
of balance was therefore not fulfilled. 
 
Three board meetings were held to date in 2014. 
 
Facts about the Supervisory Board 

Member Age First elected 

Svend Hylleberg 69 1993 

Hans Frimor 50 2011 

Steen Konradsen 66 2001 (alternate member) 
2002 (full member) 

Soli Preuthun 54 2012 

 
The Investment Association's Supervisory Board con-
sists of the same persons as those who constitute the 
supervisory board of Jyske Invest Fund Management 
A/S and the supervisory boards of the other invest-
ment association's managed by the Investment Asso-
ciation's investment management company Jyske 
Invest Fund Management A/S. 
 
The aggregate board remuneration is paid in the in-
vestment management company Jyske Invest Fund 
Management A/S and distributed among the invest-
ment associations under management. 
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The Supervisory Board’s remuneration for the work 
performed in the Investment Association in the first 
half of 2014 amounted to DKK 43k. 
 
The Executive Board's total remuneration, including 
pension contribution and payroll tax, for the work 
performed in the Investment Association in the first 
half of 2014, amounted to DKK 169k.  
 
The members of the Investment Association's Super-
visory Board and the Executive Board of the Invest-
ment Association's investment management compa-
ny, Jyske Invest Fund Management A/S, hold the 
following directorships: 
 
Svend Hylleberg, Professor (Chairman) 

 No other directorships 
 
Hans Frimor, Professor (Deputy Chairman) 

 No other directorships 
 
Steen Konradsen, Engineer 
Member of the board of directors of: 

 Arepa A/S, Chairman 

 Dansk Fundamental Metrologi A/S, Chair-
man 

Director of: 

 Bavnehøj Invest ApS 
 
Soli Preuthun, Deputy Director 
Member of the board of directors of: 

 Kapitalforeningen BankPension Aktier 

 Kapitalforeningen BankPension Obligationer 

 Kapitalforeningen BankPension Emerging 
Markets Aktier 

 Ejendomsudviklingen Flintholm Have P/S 

 Ejendomsaktieselskabet BP 
 
Executive Board 
Jyske Invest Fund Management A/S 
Hans Jørgen Larsen, Managing Director 
Member of the board of directors of: 

 Danish Investment Fund Association, Deputy 
chairman 
 

Material agreements 
The Investment Association has entered into the 
following material agreements: 
 
A management agreement has been entered with the 
investment management company Jyske Invest Fund 
Management A/S about handling all tasks relating to 

investment and administration of the Investment 
Association.  
 
A custodian agreement has been signed with Jyske 
Bank A/S, which assumes the role of supervisor, cf. 

the Danish Investment Associations, etc. Act. Further-
more, the Investment Association's securities and 
liquid assets are kept with Jyske Bank A/S. 
 
An agreement on investment advice has been entered 
with Jyske Bank A/S. Under the Agreement, Jyske 
Bank A/S shall offer advice on portfolio strategies 
that Jyske Bank A/S considers profitable. The invest-
ment management company will then decide whether 
and to which extent the recommendations are to be 
implemented. 
 
An agreement has been concluded with Jyske Bank 
A/S about the terms of securities trading and foreign 
exchange transactions. 
 
An agreement has been entered with Jyske Bank A/S 
about the charge of up-front fees in connection with 
sale of the Investment Association's certificates and 
about payment of current sales commission on the 
Investment Association's assets under management.  
 
An agreement has been entered with Jyske Bank A/S 
about support for the Investment Association's mar-
keting activities and about product development as 
well as tax issues. 
  
Moreover, an agreement has been entered with Jyske 
Bank A/S – Jyske Markets – about the quotation of 
fund certificates. 
 
Finally, an agreement has been entered with a num-
ber of distributors and agents about payment of ongo-
ing trailer fee of the price of the capital added to the 
Investment Association by the distributor. 

 

Fund Governance 
The Investment Association observes the Fund Gov-
ernance recommendations laid down by the Danish 
Investment Fund Association. Fund Governance 
means good business practice and corresponds to 
corporate governance for companies, i.e., a general 
presentation of the rules and values which apply to 
the overall management of the Investment Associa-
tion. 
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The Investment Association has chosen not to have a 
maximum acceptable age for board members. The 
background was a wish from the Supervisory Board to 
have the possibility of maintaining competencies at 
the Supervisory Board. Every year, the Supervisory 
Board makes an assessment as to whether the neces-
sary competencies are present. 
 
The Investment Association's full Fund Governance 
policy is available at the Investment Association's 
website, jyskeinvest.com. 

 
Corporate social responsibility 
 
Policies 
The main responsibility of the Investment Association 
is taken to be to achieve the highest possible return 
for the investors. The Investment Association as-
sumes social responsibility in relation to its invest-
ments, which means that environmental, social and 
governance (ESG) issues are taken into consideration 
in the investment decision process.  
 
Exercising responsibility when selecting investments 
is a very complicated matter. Opinions differ widely 
when it comes to responsible investment. Investors, 
authorities, media, politicians and interest groups 
have varying definitions of the concept. Jyske Invest 
does not wish to be bound by certain conventions or 
international charters. We want to be at liberty to 
assess which companies and industries the Invest-
ment Association will invest in on the basis of corpo-
rate social responsibility. 
 
Guidelines for the Investment Association's work with 
corporate social responsibility appear from the In-
vestment Association's responsible investment poli-
cy. The policy was adopted by the Supervisory Board 
in May 2014. The policy in force from time to time is 
available at jyskeinvest.com. 
 
Actions 
In 2010, the Investment Association adopted the 
Principles for Responsible Investment (PRI). PRI is a 
global initiative to promote responsible investment, 
created by some of the world's largest investors to-
gether with the UN. PRI is based on a general state-
ment and six principles (see the statement and the six 
principles below).  
 
In the first quarter 2014, the Investment Association 
completed the first annual Reporting and Assessment 

process according to the guidelines in PRI. Part of this 
report was published at PRI’s website. The Invest-
ment Association also published parts of the report at 
jyskeinvest.com. 
 
The Investment Association is a member of Dansif, 
which is a network forum for professional investors, 
firms of consultants and other players with substan-
tial interest in socially responsible investment. The 
work in Dansif offers an opportunity to share and 
exchange experience with other investors in respect 
of the trend within environmental, social and govern-
ance (ESG) issues and current cases. 
 
The Investment Association has entered into an 
agreement with an external adviser from whom we 
regularly receive reports on companies that seriously 
violate international norms or conventions. During 
the first six months of 2014, the agreement was ex-
tended to also cover six-monthly reports on develop-
ments in countries that issue bonds.  
To assess the reports from the external adviser, to 
determine the contribution to the cooperation with 
other investors about active ownership and to act in 
situations posing ESG challenges, the Investment 
Association has established an internal forum which 
can quickly be convened to decide on the Investment 
Association's stance on the individual investment or 
the individual company. 
 
We had decided that the Investment Association 
should not invest in a number of companies that do 
not meet our policy and for which we do not expect 
that the dialogue will result in changed behaviour. At 
the end of the first six months of 2014, the list in-
cluded ten companies that primarily conducted activi-
ties relating to anti-personnel mines and cluster 
weapons.  
 
The Investment Association's Supervisory Board has 
adopted a policy for exercising voting rights in con-
nection with the Investment Association's financial 
instruments. We may exercise our voting rights, for 
instance, in situations where it supports our adopted 
responsible investment policy. Through our work with 
PRI and with our external adviser, we will in selected 
situations attempt to influence the companies by 
exercising our voting rights. This will typically take 
place in dialogue with other investors to achieve the 
highest possible effect of the voting. 
 
The Investment Association considers ESG issues in 
relation to investment in government bonds, and 
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investments in government bonds comply with inter-
national sanctions and bans adopted by the UN and 
the EU. In early May 2014, we received the first report 
with country assessments from our external adviser. 
The report includes a ranking of more than 160 coun-
tries based on ESG issues. The development of the 
individual country is assessed continuously. The re-
port also includes a list of countries affected by sanc-
tions adopted by the UN and the EU. The analysis 
includes a more detailed analysis and assessment of 
countries at the lower third of the ranking. For the 
time being, we have decided not to invest in three 
countries, which are comprised by relevant sanctions.  
 
In early 2014, Rådet for Samfundsansvar (the Danish 
Council for Corporate Responsibility) issued guide-
lines for Danish investments in weapons which are 
contrary to conventions. Denmark has ratified two 
relevant conventions. The Ottawa convention from 
1997 prohibits anti-personnel mines, and in 2008, 
Denmark signed a convention to prohibit employ-
ment, development and production of cluster bombs. 
Jyske Invest has decided not to invest in companies 
with activities related to anti-personnel mines or 
cluster weapons.  
 
 
Results 
As active investors we are, for instance, through our 
external adviser in ongoing dialogue with companies 
about activities violating international norms or con-
ventions. 
 
In the first six months of 2014, we were together with 
other investors involved in 101 cases regarding viola-
tion of international conventions and norms. Of the-
se, 41 cases related to businesses that we have in-
vested in. 32 of these cases related to human and 
employee rights, eight related to environmental is-
sues and one case related to corruption. In 17 cases 
very positive results were generated in the form of 
progression in specific cases and will to enter into a 
dialogue from the responsible businesses. 19 cases 
only generated partially positive results, while five 
cases generated poor or no results at all. In the first 
six months of 2014, two cases were solved and thus 
closed. 
 
Statement and the six principles of responsible 
investment (PRI) 
As institutional investors, we have a duty to act in the 
best long-term interest of our members. In this fidu-
ciary role, we believe that environmental, social and 

corporate governance (ESG) issues can affect the 
performance of investment portfolios (to varying 
degrees across companies, sectors, regions, asset 
classes and over time). We also recognise that apply-
ing the principles may better align investors with 
broader objectives of society. Where consistent with 
our fiduciary responsibility, we commit to the follow-
ing: 
 

1. We will incorporate environmental, social 
and corporate governance (ESG*) issues into 
investment analyses and decision-making 
processes. 

2. We will be active owners and incorporate ESG 
issues into our ownership policies and prac-
tices. 

3. We will seek appropriate information on ESG 
issues from the enterprises that we invest in. 

4. We will promote acceptance and implemen-
tation of the principles within the investment 
industry. 

5. We will work together to enhance our effec-
tiveness in implementing the principles. 

6. We will each report on our activities and pro-
gress towards implementing the principles. 

 

* ESG is an acronym for Environmental, Social and 
Governance. The acronym ESG is used in both Danish 
and English. 
 

Information about the Investment Association's work 
with corporate social responsibility is available at the 
Investment Association's website, 
www.jyskeinvest.com. 
 

Certification 
The Investment Association was GIPS certified in 
2002. GIPS is an acronym for Global Investment Per-
formance Standards. The certification means that the 
reporting of performance and ratios follows interna-
tional reporting standards. The standards are de-
signed to ensure investors across the world compara-
ble and correct information about their investment. 
The auditor conducts an annual review to check 
whether the Investment Association observes the 
GIPS standards. 
 

Important information 
In accordance with current practice, this Interim 
Report was not audited by the Investment Associa-
tion's auditor. The Interim Report is prepared in ac-
cordance with generally accepted accounting princi-
ples. 
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Reviews on individual funds 
 
General reading instructions  
for fund reviews 
 
The Investment Association consists of several indi-
vidual funds. Each fund presents separate financial 
statements and a fund review. The financial state-
ments show the funds' performance throughout the 
first six months of the year and offer a status at the 
end of the period. In the fund reviews we comment on 
the funds' results for the first six months of the year 
and the specific factors which apply to the individual 
fund.  
 
The Investment Association performs the administra-
tive tasks and the investment task common to all 
funds within the guidelines specified for each fund. 
This contributes to a cost-efficient operation of the 
Investment Association. Another reason is that the 
funds - although they invest in different types of secu-
rities and follow different strategies - are often affect-
ed by many of the same factors. For instance, fluctua-

tions in global growth may affect return and risk for 
all funds. Accordingly, we have described the general 
market developments, the general risks and the In-
vestment Association's risk management in a text 
which covers all funds in the Report. We recommend 
that the general text is read in connection with the 
specific fund reviews to get a satisfactory view on 
developments and the special factors and risks affect-
ing the individual funds. 
 
The investment management company Jyske Invest 
Fund Management A/S performs all tasks concerning 
investment and administration for the Investment 
Association.  
 
All funds in the Investment Association have an ac-
tive investment strategy. 
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Jyske Invest Danish Bonds 
 
Investment area and profile 
The fund invests in bonds denominated in Danish kroner. Investment is primarily made in bonds issued by or 
guaranteed by states, mortgage-credit institutions and international organisations. The fund may invest up to 
10% of its assets in non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016260003 
Listed No 
Established 01 March 1994 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 
 

Functional cur-
rency 

The Danish krone (DKK) 

Benchmark Nordea Constant Maturity Government 
Index Danmark - duration of 5 years 

Risk indicator 3 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 
 
 

Particular risks associated with bond funds 
 

The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 

Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 

Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
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and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Exposure to more than one country  
 

Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 

Performance in first half of 2014 
The fund generated a return of 4.39% over the period 
against a benchmark return of 3.17%, i.e., a relative 
return of 1.22 percentage points. The fund outper-
formed the benchmark due in great measure to its 
overweight of mortgage bonds relative to government 
bonds since in 2014 mortgage bonds generated high-
er returns than comparable government bonds. The 
return is above expectations considering the market 
conditions and risks which, in our opinion, existed at 
the beginning of 2014. 
 

Global yields fell over the first half of the year. In the 
US, long-term yields have fallen from about 3% to 
currently 2.5% and in Germany yields have fallen from 
around 1.9% to 1.25%. The reason is low US growth 
and deflation concerns in Europe. 
 

The first months of the year were dominated by unu-
sually bad weather in the US, which brought the coun-
try to a standstill during several periods and resulted 
in a decline in GDP of 3% (ann.) in the first quarter. The 
bad weather was not reflected in employment as each 
month in 2014 more than 200,000 new jobs were 
created and unemployment has fallen to 6.3%. Never-
theless, wage growth is still moderate and does not 
force the Federal Reserve (Fed) to hike interest rates. 
 

Europe is characterised by very low inflation and there 
are great concerns about deflation. Recently, the 
European Central Bank (ECB) cut interest rates further 
and indicated that it is ready to proceed with more 
drastic monetary easing measures if necessary. 
 

Nykredit abandons its two-layer requirement for cer-
tain mortgage loans for private individuals. This 
means risk of higher redemptions in Nykredit's bonds 
as the underlying loans are likely to be re-financed. 
These bonds have previously had low extraordinarily 
redemptions due to the problems related to two-layer 
loans. 
 

The low interest rate level in 2014 led to extensive 
refinancing in connection with mortgage bonds carry-
ing higher coupon rates, thus reducing the outstand-
ing amount of 30-year 5% bonds further. Accordingly, 
investors demanded 30-year 3.5% and 4% bonds with 
good performance in 2014, which also benefited the 
fund. 
 

Nationalbanken (the Danish central bank) raised in-
terest rates by 0.15 percentage point in the second 
quarter to defend the Danish krone. Later in June, 
Nationalbanken did not follow a cut by the ECB – for 
the same reason. 
 

Throughout 2014, the fund's assets were invested in 
Danish government and mortgage bonds. Relative to 
the benchmark, there was a definite overweight of 
mortgage bonds. 
 

Particular risks - including business and financial 
risks 
Since the fund mainly invests in the Danish market, 
the fund has a business risk related to developments 
in this market.  
 

The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 

Outlook for second half of 2014 
We expect positive, but moderate returns in the Dan-
ish bond market in the second half of 2014. 
 
We expect yields to rise moderately in the second half 
of 2014 as we are seeing slightly higher growth and 
inflation indicators from the US economy and as we 
are approaching the timing of the first interest-rate 
hike. However, the uncertainty is high as the Fed is 
very focused on not spoiling the recovery and appears 
to be less concerned about inflation.  
 

European yields will be affected by developments in 
the US, but as a European interest-rate hike is more 
years into the future, we expect long-term yields to 
rise less in Europe than in the US. For the time being, 
we do not expect Europe to be hit by deflation.  
The very low yield level means that even minor yield 
increases may lead to modest or negative returns in 
the second half of 2014. 
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We generally find that the prospects of Danish mort-
gage bonds are still fine and we will therefore main-
tain a large proportion of these in the portfolio. 
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Jyske Invest 
Swedish Bonds 
 
Investment area and profile 
The fund invests in bonds denominated in Swedish kronor. Investment is primarily made in bonds issued by or 
guaranteed by states, mortgage-credit institutions and international organisations. The fund may invest up to 
10% of its assets in non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016260276 
Listed No 
Established 16 December 1994 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 
 

Functional cur-
rency 

The Swedish krona (SEK) 

Benchmark J.P. Morgan Government Bond Index for  
Sweden. 

Risk indicator 3 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
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Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
The fund generated a return of 6.14% over the period 
against a benchmark return of 5.55%, i.e., 0.59 per-
centage point above the benchmark. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. 
 
The fund invests primarily in Swedish government 
and mortgage bonds and in the first half of 2014 the 
fund had an overweight of mortgage bonds, which 
outperformed corresponding government bonds. 
  
Global yields fell over the first half of the year. In the 
US, long-term yields have fallen from about 3% to 
currently 2.5% and in Germany yields have fallen from 
around 1.9% to 1.25%. The reason is low US growth 
and deflation concerns in Europe. 
 
The first months of the year were dominated by unu-
sually bad weather in the US, which brought the coun-
try to a standstill during several periods and resulted 
in a decline of GDP in the first quarter. The bad weath-
er was not reflected in employment as each month in 
2014 more than 200,000 new jobs were created and 
unemployment has fallen to 6.3%. Nevertheless, wage 
growth is still moderate and does not force the Feder-
al Reserve (Fed) to hike interest rates. 
 
Europe is characterised by very low inflation and there 
are great concerns about deflation. Recently, the 
European Central Bank (ECB) cut interest rates further 

and indicated that it is ready to proceed with more 
drastic monetary easing measures if necessary. 
 
Economic growth in Sweden is somewhat higher than 
generally in the euro zone. The problem in Sweden is, 
however, the same as in the rest of Europe, namely 
very low inflation. It is therefore highly likely that the 
Swedish Riksbank will cut interest rates further in 
2014. 
 
Particular risks - including business and financial 
risks 
Since the fund mainly invests in the Swedish market, 
the fund has a business risk related to developments 
in this market.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect positive, but moderate returns in the Swe-
dish bond market in the second half of 2014. Howev-
er, the very low yield level means that even minor 
yield increases may lead to modest or negative re-
turns in the second half of 2014. 
 
We expect yields to rise moderately in the second half 
of 2014 as we are seeing slightly higher growth and 
inflation indicators from the US economy and as we 
are approaching the timing of the first interest-rate 
hike. However, the uncertainty is high as the Fed is 
very focused on not spoiling the recovery and appears 
to be less concerned about inflation. European yields 
will be affected by developments in the US, but as a 
European interest-rate hike is more years into the 
future, we expect long-term yields to rise less in Eu-
rope than in the US. For the time being, we do not 
expect Europe to be hit by deflation. 
 
At the end of the first six months of 2014, the portfo-
lio had a slightly underweighted duration and an 
overweight of mortgage bonds. 
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Jyske Invest 
British Bonds 
 
Investment area and profile 
The fund invests in bonds denominated in sterling. Investment is primarily made in bonds issued by or guaran-
teed by states, mortgage-credit institutions and international organisations. The fund may invest up to 10% of 
its assets in non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016259856 
Listed No 
Established 31 January 1994 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 
 

Functional cur-
rency 

Sterling (GBP) 

Benchmark J.P. Morgan Government Bond Index for 
the UK. 

Risk indicator 4 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
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Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
The fund generated a return of 5.15% over the period 
against a benchmark return of 3.54%, i.e., 1.61 per-
centage points above the benchmark. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. 
 
Global yields fell over the first half of the year. In the 
US, long-term yields have fallen from about 3% to 
currently 2.5% and in Germany yields have fallen from 
around 1.9% to 1.25%. The reason is low US growth 
and deflation concerns in Europe. 
 
The first months of the year were dominated by unu-
sually bad weather in the US, which brought the coun-
try to a standstill during several periods and resulted 
in a decline of GDP in the first quarter. The bad weath-
er was not reflected in employment as each month in 
2014 more than 200,000 new jobs were created and 
unemployment has fallen to 6.3%. Nevertheless, wage 
growth is still moderate and does not force the Feder-
al Reserve (Fed) to hike interest rates. 
 
Europe is characterised by very low inflation and there 
are great concerns about deflation. Recently, the 
European Central Bank (ECB) cut interest rates further 
and indicated that it is ready to proceed with more 
drastic monetary easing measures if necessary. 

The British economy is, however, not affected to the 
same degree by the problems seen in the rest of Eu-
rope. Economic growth in the UK is higher than in 
Europe and inflation is also higher. An interest-rate 
hike by the Bank of England in 2014 is thus not unre-
alistic. 
 
Throughout 2014, the fund had an overweight of 
mortgage bonds which outperformed corresponding 
government bonds. 
 
Particular risks - including business and financial 
risks 
Since the fund mainly invests in the British market, 
the fund has a business risk related to developments 
in this market.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect positive, but moderate returns in the Brit-
ish bond market in the second half of 2014.  
However, the very low yield level means that even 
minor yield increases may lead to modest or negative 
returns in the second half of 2014. 
 
We expect yields to rise moderately in the second half 
of 2014 as we are seeing slightly higher growth and 
inflation indicators from the US economy and as we 
are approaching the timing of the first US interest-
rate hike. However, the uncertainty is high as the Fed 
is very focused on not spoiling the recovery and ap-
pears to be less concerned about inflation. We expect 
the Bank of England to raise interest rates before the 
Fed due to the better economic performance in the 
UK. 
 
At the end of the first half of 2014, the portfolio had a 
slightly underweighted duration and an overweight of 
mortgage bonds. 
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Jyske Invest 
Dollar Bonds 
 
Investment area and profile 
The fund invests in bonds denominated in the US dollar. Investment is primarily made in bonds issued by or 
guaranteed by states, mortgage-credit institutions and international organisations. The fund may invest up to 
10% of its assets in non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016260359 
Listed No 
Established 1 February 1996 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 
 

Functional cur-
rency 

The US dollar (USD) 

Benchmark J.P. Morgan Government Bond Index for 
the US. 

Risk indicator 3 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
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Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
The fund generated a return of 3.57% over the period 
against a benchmark return of 3.25%, i.e., 0.32 per-
centage point above the benchmark. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. 
 
Global yields fell over the first half of the year. In the 
US, long-term yields have fallen from about 3% to 
currently 2.5% and in Germany yields have fallen from 
around 1.9% to 1.25%. The reason is low US growth 
and deflation concerns in Europe. 
 
The first months of the year were dominated by unu-
sually bad weather in the US, which brought the coun-
try to a standstill during several periods and resulted 
in a decline in GDP of 3% (ann.) in the first quarter. The 
bad weather was not reflected in employment as each 
month in 2014 more than 200,000 new jobs were 
created and unemployment has fallen to 6.3%. Never-
theless, wage growth is still moderate and does not 
force the Federal Reserve (Fed) to hike interest rates. 
 
Europe is characterised by very low inflation and there 
are great concerns about deflation. Recently, the 
European Central Bank (ECB) cut interest rates further 

and indicated that it is ready to proceed with more 
drastic monetary easing measures if necessary. 
 
Throughout 2014, the fund had an overweight of 
mortgage bonds and other credit bonds. These bonds 
outperformed comparable US government bonds. The 
fund's duration has typically been below or on level 
with the market. 
 
Particular risks - including business and financial 
risks 
Since the fund mainly invests in the US market, the 
fund has a business risk related to developments in 
this market.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect positive, but moderate returns in the US 
bond market in the second half of 2014. However, the 
very low yield level means that even minor yield in-
creases may lead to modest or negative returns in the 
second half of 2014. 
 
We expect yields to rise moderately in the second half 
of 2014 as we are seeing slightly higher growth and 
inflation indicators from the US economy and as we 
are approaching the timing of the first interest-rate 
hike. However, the uncertainty is high as the Fed is 
very focused on not spoiling the recovery and appears 
to be less concerned about inflation.  
 
European yields will be affected by developments in 
the US, but as a European interest-rate hike is more 
years into the future, we expect long-term yields to 
rise less in Europe than in the US. For the time being, 
we do not expect Europe to be hit by deflation. 
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Jyske Invest 
European Bonds 
 
Investment area and profile 
The fund invests in bonds denominated in European currencies. Investment is primarily made in bonds issued 
by or guaranteed by states, mortgage-credit institutions and international organisations. The fund may invest 
up to 10% of its assets in non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016261837 
Listed No 
Established 1 April 1993 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark Bank of America Merrill Lynch European 
Union Government Bond Index 

Risk indicator 3 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
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Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
The fund generated a return of 7.50% over the period 
against a benchmark return of 7.07%, i.e., 0.43 per-
centage point above the benchmark. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. 
 
Global yields fell over the first half of the year. In the 
US, long-term yields have fallen from about 3% to 
currently 2.5% and in Germany yields have fallen from 
around 1.9% to 1.25%. The reason is low US growth 
and deflation concerns in Europe. 
 
The first months of the year were dominated by unu-
sually bad weather in the US, which brought the coun-
try to a standstill during several periods and resulted 
in a decline of GDP in the first quarter. The bad weath-
er was not reflected in employment as each month in 
2014 more than 200,000 new jobs were created and 
unemployment has fallen to 6.3%. Nevertheless, wage 
growth is still moderate and does not force the Feder-
al Reserve (Fed) to hike interest rates. 
 
Europe is characterised by very low inflation and there 
are great concerns about deflation. Recently, the 

European Central Bank (ECB) cut interest rates further 
and indicated that it is ready to proceed with more 
drastic monetary easing measures if necessary. 
 
The problems surrounding the Southern European 
countries receded into the background in 2014. Bonds 
from Italy, Spain and Portugal yielded considerably 
positive returns, outperforming German bonds, 
among others. 
 
Approximately 30% of the portfolio is invested in 
Spain and Italy. The fund may be adversely affected in 
the event that the European debt crisis escalates. 
Approximately 15%-20% of the portfolio is invested in 
bonds issued in sterling, which are not hedged to the 
euro.  
 
Particular risks - including business and financial 
risks 
Since the fund invests in the European markets, the 
fund has a business risk related to developments in 
these markets. 
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect positive, but moderate returns in the Euro-
pean bond markets in the second half of 2014.  
However, the very low yield level means that even 
minor yield increases may lead to modest or negative 
returns in the second half of 2014. 
 
We expect yields to rise moderately in the second half 
of 2014 as we are seeing slightly higher growth and 
inflation indicators from the US economy and as we 
are approaching the timing of the first interest-rate 
hike. However, the uncertainty is high as the Fed is 
very focused on not spoiling the recovery and appears 
to be less concerned about inflation. European yields 
will be affected by developments in the US, but as a 
European interest-rate hike is more years into the 
future, we expect long-term yields to rise less in Eu-
rope than in the US. For the time being, we do not 
expect Europe to be hit by deflation. 
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Jyske Invest 
Favourite Bonds 
 
Investment area and profile 
The fund invests in a global portfolio of bonds. The bonds are chiefly issued by or guaranteed by states, mort-
gage-credit institutions, international organizations as well as companies. At least 75% of the fund's assets will 
at all times be invested in euro securities or hedged to the euro. The fund may invest up to 10% of its assets in 
non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0060137164  
Listed No 
Established 6 May 2008 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark Benchmark measured by: 

 80% JP Morgan Hedged ECU Unit GBI 
Global 

 10% JP Morgan Emerging Markets 
Bond Index (EMBI) Global Diversi-
fied 

 2.5% Merrill Lynch EMU Corporates, 
Non-Financial Index 

 2.5% Merrill Lynch EMU Corporate 
Index, Ex Tier 1 & Upper Tier 2 & 
Lower Tier 2 

 2.5% Merrill Lynch European Curren-
cy High Yield, BB-B Constrained In-
dex 

 2.5% Merrill Lynch US High Yield, BB-
B Constrained Index 

Risk indicator 3 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
The fund's benchmark was changed as of 1 July 2014. 
The benchmark is hedged to EUR and consists of: 
 
 

 80% JP Morgan Hedged ECU Unit GBI Global 

 10% JP Morgan Emerging Markets Bond Index 
(EMBI) Global Diversified 

 5% BofA Merrill Lynch Euro Corporate index 

 2.5% Merrill Lynch European Currency High 
Yield, BB-B Constrained Index 

 2,5% Merrill Lynch US High Yield, BB-B Con-
strained Index 

 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
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The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
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Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
In the first six months of the year, the fund generated 
a return of 5.11% against a benchmark return of 
4.58%. The return is above expectations considering 
the market conditions and risks which, in our opinion, 
existed at the beginning of 2014.  
 
The fund invests globally across all bond classes, but 
with focus on government and mortgage bonds from 
the developed countries.  
 
Global yields fell over the first half of the year to the 
benefit of bond investors. In the US, long-term yields 
have fallen from about 3% to currently 2.5% and in 
Germany yields have fallen from around 1.9% to 
1.25%. The reason is low US growth and deflation 
concerns in Europe. 
 
The first months of the year were dominated by unu-
sually bad weather in the US, which brought the coun-
try to a standstill during several periods and resulted 
in a decline in GDP of 3% (ann.) in the first quarter. The 
bad weather was not reflected in employment as each 
month in 2014 more than 200,000 new jobs were 
created and unemployment has fallen to 6.3%. Never-
theless, wage growth is still moderate and does not 
force the Federal Reserve (Fed) to hike interest rates. 
 
Europe is characterised by very low inflation and there 
are great concerns about deflation. Recently, the 
European Central Bank (ECB) cut interest rates further 
and indicated that it is ready to proceed with more 
drastic monetary easing measures if necessary. 
 
Emerging markets had a strong comeback in 2014 
after a very weak 2013. Investors have regained their 
risk appetite and the countries are benefiting from 

the continuing low global yields in combination with 
gradual improvement of economic growth. Although 
the balances have been adjusted over the last year, 
the risk is still high for emerging markets. Not least 
with respect to reforms where many countries are 
still lacking behind. 
 
The increased risk appetite also spilled over into other 
high-yielding bonds, including mortgage and corpo-
rate bonds, which outperformed government bonds 
and contributed to the relative return of the fund. 
 

Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 

The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 

Outlook for second half of 2014 
We expect positive, but moderate returns in the bond 
markets in the second half of 2014. However, the very 
low yield level means that even minor yield increases 
may lead to modest or negative returns in the second 
half of 2014. 
 

We expect yields to rise moderately in the second half 
of 2014 as we are seeing slightly higher growth and 
inflation indicators from the US economy and as we 
are approaching the timing of the first interest-rate 
hike. However, the uncertainty is high as the Fed is 
very focused on not spoiling the recovery and appears 
to be less concerned about inflation. European yields 
will be affected by developments in the US, but as a 
European interest-rate hike is more years into the 
future, we expect long-term yields to rise less in Eu-
rope than in the US. For the time being, we do not 
expect Europe to be hit by deflation. 
 

The fund's share of corporate bonds and emerging-
market bonds, where yields are higher than devel-
oped-market bond yields, will push up the overall 
return.  
 

The portfolio is slightly underweight in duration and 
overweight in corporate bonds and European mort-
gage bonds. We reduced the portfolio's overweight in 
local emerging-market bonds. 
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Jyske Invest 
Emerging Market Bonds 
 
Investment area and profile 
Investment is chiefly made directly and indirectly in bonds issued by countries that are in a period of transition from 
developing countries to industrial nations, mainly in the areas Latin America, Asia, Eastern Europe and Africa. The 
bonds involve a certain credit risk. Investment is made primarily in bonds issued by or guaranteed by states. Invest-
ment will chiefly be made in bonds denominated in the US dollar. Investments may also be made in bonds denominat-
ed in local currencies in emerging markets. Generally, these investments will not be hedged to USD. The fund may 
invest up to 10% of its assets in non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016272446 
Listed No 
Established 1 June 1992 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

The US dollar (USD) 

Benchmark JP Morgan Emerging Markets Bond In-
dex (EMBI) Global Diversified, measured 
in USD. 

Risk indicator 4 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 
 
 
 

 Particular risks associated with bond funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
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Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 

The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
The fund generated a return of 7.94% for the period 
against a benchmark return of 8.67%. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The first six months offered volatile 
markets, and increasing confidence in the global mar-
kets has benefited the asset class. 
 
The credit spread narrowed from 307 bp to 269 bp. 
The spread bottomed out at 252 bp in early June at a 
level that had not been seen since late 2012. Diverg-
ing economic indicators due to a hard winter in the US 
and doubts about the Chinese economy as well as the 
EU's potential deflation scenario caused yields to vary 
extensively throughout the first six months. Since 
2013, US yields have fallen from 3.03% to 2.53%. 
 
In addition to the continuing expectation of rising US 
yields for the long term, emerging markets delivered 
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bad news on its own. Argentina's fate in the US Su-
preme Court turned out to the advantage of the bond 
owners of the old issues and there are now negotia-
tions about possible solutions. Ukraine had a dra-
matic spring. First a president in exile, then a Russian 
take-over of Crimea, followed by unrest in eastern 
Ukraine, new election of a pro-European president 
and signing an association agreement with the EU.  
 
As the US economic indicators gradually improve, we 
are beginning to see increasing inflow into the asset 
class although it has not yet offset the outflow from 
2013. 
 
In addition to Argentina, which has performed well 
after the rumours about the negotiations with the 
holdouts, Venezuela has also performed well at a 
return of 19.8% on the background of greater stability 
in the country and introduction of initiatives to elimi-
nate the black market currency trading. 
 
Then came countries like Honduras, Jamaica, Moroc-
co, the Ivory Coast – i.e. countries in the category 
frontier markets consisting of even less developed 
countries, which have more recently issued bonds in 
the international capital markets. 
 
At the other end is Russia which was punished by the 
capital markets for its intervention in Ukraine with 
resultant possible restrictions on both capital and 
trade. However, the country has recovered some of 
the ground lost lately and the underlying fundamen-
tals are still good.  
 
Particular risks - including business and financial 
risks 
Since the fund invests in emerging markets, the fund 
has a business risk related to developments in these 
markets.  

The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect positive, but moderate returns in the bond 
markets in the second half of 2014. The return will 
depend on the development in US yields and the re-
form pace in emerging markets. We expect stable 
credit spreads with possibility of continuing widening, 
but also slightly rising US yields.  
 
The largest risk for the asset class is a significant and 
abrupt increase in US yields like the one we saw last 
year while a more gradual increase may turn out to be 
positive for the asset class as this signals an im-
provement in the general global economy. 
 
We expect further yield increases, but point out that 
part of the increases has already taken place. There is 
some uncertainty as to what the long-term equilibri-
um value of US interest rates should be. Focus will be 
on announcements from the Federal Reserve's new 
chief and from the European Central Bank on the pos-
sibilities of a specific quantitative easing measure 
and on US economic indicators. 
 
Reforms will also be one of the decisive factors in 
2014. Countries like Indonesia, Brazil, Turkey, South 
Africa and Argentina all have a strong need of struc-
tural reforms in the commodities, capital and labour 
markets. Particularly during a period with rising glob-
al yields. Elections are on the agenda in many emerg-
ing-market countries in the last half of 2014. 
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Jyske Invest 
Emerging Market Bonds (EUR) 
 
Investment area and profile 
Investment is chiefly made directly and indirectly in bonds issued by countries that are in a period of transition 
from developing countries to industrial nations, mainly in the areas Latin America, Asia, Eastern Europe and 
Africa. The bonds involve a certain credit risk. Investment is made primarily in bonds issued by or guaranteed by 
states. Investment will chiefly be made in bonds denominated in the US dollar, which will be hedged to EUR. 
Investments may also be made in bonds denominated in local currencies in emerging markets. Generally, these 
investments will not be hedged to EUR. The fund may invest up to 10% of its assets in non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016261910 
Listed No 
Established 1 February 2000 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark JP Morgan Emerging Markets Bond In-
dex ( EMBI) Global Diversified, meas-
ured in EUR 

Risk indicator 4 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
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tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 

In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
The fund generated a return of 7.91% for the period 
against a benchmark return of 8.64%. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014.  The first six months offered volatile 
markets, and increasing confidence in the global mar-
kets has benefited the asset class. 
 
The credit spread narrowed from 307 bp to 269 bp. 
The spread bottomed out at 252 bp in early June at a 
level that had not been seen since late 2012. Diverg-
ing economic indicators due to a hard winter in the US 
and doubts about the Chinese economy as well as the 
EU's potential deflation scenario caused yields to vary 
extensively throughout the first six months. Since 
2013, US yields have fallen from 3.03% to 2.53%. 
 
In addition to the continuing expectation of rising US 
yields for the long term, emerging markets delivered 
bad news on its own. Argentina's fate in the US Su-
preme Court turned out to the advantage of the bond 
owners of the old issues and there are now negotia-
tions about possible solutions. Ukraine had a dra-
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matic spring. First a president in exile, then a Russian 
take-over of Crimea, followed by unrest in eastern 
Ukraine, new election of a pro-European president 
and signing an association agreement with the EU.  
 
As the US economic indicators gradually improve, we 
are beginning to see increasing inflow into the asset 
class although it has not yet offset the outflow from 
2013. 
 
In addition to Argentina, which has performed well 
after the rumours about the negotiations with the 
holdouts, Venezuela has also performed well at a 
return of 19.8% on the background of greater stability 
in the country and introduction of initiatives to elimi-
nate the black market currency trading. 
 
Then came countries like Honduras, Jamaica, Moroc-
co, the Ivory Coast – i.e. countries in the category 
frontier markets consisting of even less developed 
countries, which have more recently issued bonds in 
the international capital markets. 
 
At the other end is Russia which was punished by the 
capital markets for its intervention in Ukraine with 
resultant possible restrictions on both capital and 
trade. However, the country has recovered some of 
the   
ground lost lately and the underlying fundamentals 
are still good.  
 
Particular risks - including business and financial 
risks 
Since the fund invests in emerging markets, the fund 
has a business risk related to developments in these 
markets.  
 

The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect positive, but moderate returns in the bond 
markets in the second half of 2014. The return will 
depend on the development in US yields and the re-
form pace in emerging markets. We expect stable 
credit spreads with possibility of continuing widening, 
but also slightly rising US yields.  
 
The largest risk for the asset class is a significant and 
abrupt increase in US yields like the one we saw last 
year while a more gradual increase may turn out to be 
positive for the asset class as this signals an im-
provement in the general global economy. 
 
We expect further yield increases, but point out that 
part of the increases has already taken place. There is 
some uncertainty as to what the long-term equilibri-
um value of US interest rates should be. Focus will be 
on announcements from the Federal Reserve's new 
chief and from the European Central Bank on the pos-
sibilities of a specific quantitative easing measure 
and on US economic indicators. 
 
Reforms will also be one of the decisive factors in 
2014. Countries like Indonesia, Brazil, Turkey, South 
Africa and Argentina all have a strong need of struc-
tural reforms in the commodities, capital and labour 
markets. Particularly during a period with rising glob-
al yields. Elections are on the agenda in many emerg-
ing-market countries in the last half of 2014.   
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Jyske Invest Emerging Local Market Bonds 
 
Investment area and profile 
The fund's assets are chiefly invested directly and indirectly in bonds and money-market instruments denomi-
nated in local currencies issued by countries that are in a period of transition from developing countries to in-
dustrial nations, mainly in the regions Latin America, Asia, Eastern Europe and Africa. Generally, local-currency 
investments will not be hedged. The bonds involve a certain credit risk. Investment is made primarily in bonds 
issued by or guaranteed by states. Assets may also be invested in instruments issued by other issuers, provided 
these instruments are denominated in local emerging-market currencies. Furthermore, assets may be invested 
in instruments denominated in currencies other than local currencies, provided the return on those instruments 
is related to the development in one or more local currencies or emerging-market bond yields. Part of the fund's 
assets may be placed on deposit with financial institutions.  The fund may invest up to 10% of its assets in non-
listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0060009751 
Listed No 
Established 13 June 2005 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark JP Morgan Government Bond Index – 
Emerging Markets Global Diversified 
Unhedged, measured in euro  

Risk indicator 4 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
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bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-

mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
In the first six months of the year, the return was 
5.70% against a benchmark return of 6.68%. The re-
turn is above expectations considering the market 
conditions and risks which, in our opinion, existed at 
the beginning of 2014.  
 
The return can mainly be ascribed to price increases 
from the bonds and from interest payments. Ex-
change rates have only appreciated slightly this year. 
The lower relative return of the portfolio can be as-
cribed to underweight of duration in Eastern Europe. 
 
The year began with continuing wide price fluctua-
tions and a substantially negative return in January. 
But in step with weaker economic indicators from the 
US due to the hard winter and in step with the in-
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creasing fear of deflation in Europe, global yields be-
gan to fall.  
 
In our view, this has been the driving force behind the 
excellent return for the first six months in emerging 
markets. Especially because the countries that were 
darlings last year did not address the structural chal-
lenges with respect to low economic growth, high 
inflation and current-account deficit. 
 
Brazil was by far the largest contributor to the excel-
lent return. The central bank has maintained its firm 
grip on the currency by using the large reserves. At 
the same time, Brazil is one of the countries, which 
has very high interest rates and was challenged last 
year. Accordingly, it received extra help from the fall-
ing global yields. 
 
As the only country, Russia detracted the absolute 
return. The political turmoil in Ukraine has affected 
Russia adversely and made investors demand higher 
risk premiums, resulting in negative returns.  
 
Particular risks - including business and financial 
risks 
Since the fund invests in emerging markets, the fund 
has a business risk related to developments in these 
markets.  

The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect that in the second half of the year the port-
folio can deliver a moderately positive return based 
on slightly rising yields in the US and limited price 
fluctuations in the financial markets.  
 
The largest risk for the asset class is a steep change in 
US yields, which will again question the ability of the 
countries to attract capital like in 2013. This will 
again make investors focus on the structural chal-
lenges.  
 
We expect that the most interesting countries to 
invest in are the countries which implement reforms 
and find new ways to achieve growth. But only very 
few of the countries have in reality implemented re-
forms. Mexico is one of them and is therefore one of 
our top-picks in the portfolio.   
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Jyske Invest 
High Yield Corporate Bonds 
 
Investment area and profile 
The fund’s assets are chiefly invested directly and indirectly in a portfolio of high-yield bonds issued by compa-
nies. The majority of the bonds will be rated below investment grade. The bonds involve a high credit risk. Gen-
erally, investments in currencies other than EUR will be hedged to EUR. The fund may invest up to 10% of its 
assets in non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016262728 
Listed No 
Established 12 November 2001 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark Benchmark measured in EUR:  

 50% Merrill Lynch European Curren-
cy High Yield, BB-B Constrained In-
dex  

 50% Merrill Lynch US High Yield, BB-
B Constrained Index 

Risk indicator 4 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated overleaf. For further information about the 
risks of investing in the fund, we refer to the relevant 
Prospectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 
 
 

 Particular risks associated with bond funds 

 Particular risks associated with emerging 
markets 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
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Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 

The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
The fund generated a return of 5.61% over the period 
against a benchmark return of 5.43%, i.e., 0.18 per-
centage point above the benchmark. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014.  
 
High Yield Corporate Bonds had an excellent start to 
the year when the asset class saw solid demand from 
both small and large investors. Rather important to 
and explanatory of this development has been con-
tinuing confidence that the default rate would remain 
low over the coming quarters. The following factors 
have supported this expectation.  
 
Global economic growth is lower than seen earlier, 
but on the other hand, Europe and the US appear to be 
in a recovery, to which a large part of the companies 
in the fund's area of interest is exposed. That there is 
still uncertainty about the economic development in 
China, among others, was not very present in inves-
tors' minds.  
 
As the yield spread to government bonds has nar-
rowed, more companies have gained access to the 
market while others have seen a 50% decline in their 
interest expenses over the past year. Particularly the 
low interest expenses are reflected directly in the 
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companies' ability to create free cash flows, increas-
ing the flexibility among companies but also leading 
to better security for bond investors. This develop-
ment continued over the first six months and reports 
from most companies have been positive.  
 
During the first six months, we began, however, to 
see that some companies increased their indebted-
ness or took steps which increased the risk on the 
companies. On the other hand, the number of compa-
nies with high-yield credit ratings continues to rise, 
which increase our options when we choose which 
companies to invest in.  
 
Our approach with focus on selection of companies 
with a relatively stable to positive development (fun-
damentally), which at the same time offer attractive 
valuations, also contributed to a positive relative 
return over the period.  
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
Economic growth appears to be on track, particularly 
in the US and Europe, boosting our confidence in the 
asset class in spite of economic weakness in other 

places around the world. In our investment universe, 
we have broadly seen companies delivering earnings 
progress over the last couple of quarters and the ma-
jority has been able to increase earnings without 
increasing their indebtedness. We expect that we will 
continue to see this development among the compa-
nies in the coming quarters although the develop-
ment will be less clear than earlier. This also means 
that in the coming quarters there will be made great-
er demands in the selection of companies and bonds 
than investors have perhaps had to in the last few 
quarters. Our investment approach is rooted around 
this selection. 
 
Government bond yields are low and yield spreads 
have narrowed, but defaults on loans - i.e. bankrupt-
cies/restructurings - are still almost non-existent. 
The global default rate on corporate bonds is still 
around 2%. We expect that it will remain low over the 
coming quarters, as many companies have refinanced 
their loans so that they now have a long time to ma-
turity. The asset class has seen massive growth in the 
number companies which choose funding via bonds, 
and from a risk diversification perspective this has 
matured the asset class further. There are now only 
few companies which have a high weighting in the 
high yield asset class. The diversification in itself also 
limits the effect of systematic chocks (positive or 
negative), which were occasioned previously by indi-
vidual company events. 
 
We therefore expect a moderately positive return for 
the last six months of 2014. The return will mainly 
come from coupon interest and narrowing of yield 
spreads. 
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Jyske Invest 
High Grade Corporate Bonds 
 
Investment area and profile 
Jyske Invest High Grade Corporate Bonds' assets are primarily invested in a portfolio of bonds issued by a com-
pany. The fund's assets are mainly invested in bonds which are denominated in EUR and have an investment 
grade rating. The bonds involve a certain credit risk. The fund may invest up to 10% of its assets in non-listed 
bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0060194207 
Listed No 
Established 23 October 2009 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 
 

Functional cur-
rency 

Euro (EUR) 

Benchmark Benchmark measured by:  

 50% Merrill Lynch EMU Corporates, 
Non-Financial Index  

 50% Merrill Lynch EMU Corporate 
Index, Ex Tier 1 & Upper Tier 2 & 
Lower Tier 2 

Risk indicator 3 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
The fund's benchmark was changed as of 1 July 2014. 
The benchmark is BofA Merrill Lynch Euro Corporate 
index, measured in EUR. 
 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 

However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
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Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
The fund generated a return of 5.05% over the period 
against a benchmark return of 5.11%, i.e., 0.06 per-
centage point below the benchmark. The return is 
above our expectations at the beginning of the period.  
 
Throughout the first six months, the yield spread to 
government bonds narrowed and, thus, the trend 
from the last couple of years continued. At the same 
time, there were only few jittery days and periods 
when the yield spread widened. The development was 
mainly driven by the following factors.  
 
The debt crisis is still casting shadows over Europe, 
but more indicators point to increasing growth within 
the euro zone where reforms and rescue packages 
appear to be useful.  
 
Despite rising growth expectations, the euro zone is 
still in a scenario with very low inflation. The low 
inflation rate has prompted the European Central 
Bank to prepare for purchases of government and 
mortgage bonds to stimulate economic activity fur-
ther. At the same time, there are also offered better 
lending conditions for small and medium-sized enter-

prises via banks. Companies' access to loans in nota-
bly the Southern European countries is still difficult.  
 
Over the period, companies have delivered fine finan-
cial results. For bond investors it has been important 
to see that companies still target unchanged indebt-
edness with only few exceptions.  
 
Overall, the above factors have contributed to the 
positive development. The fund's focus on selection of 
companies, which both offer a relatively stable to 
positive development (fundamentally) and attractive 
valuations, has at the same time delivered a relative 
return which is on level with the market return. 
 

Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 

The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 

Outlook for second half of 2014 
Economic growth appears to be on track, particularly 
in the US and Europe, boosting our confidence in the 
asset class in spite of economic weakness in other 
places around the world. In our investment universe, 
we have broadly seen companies delivering earnings 
progress over the last couple of quarters and the ma-
jority has been able to increase earnings without 
increasing their indebtedness. We expect that we will 
continue to see this development among the compa-
nies in the coming quarters although the develop-
ment will be less clear than earlier. This also means 
that in the coming quarters there will be made great-
er demands in the selection of companies and bonds 
than investors have perhaps had to in the last few 
quarters. We expect that our investment approach, 
which is based on selection, will have very good op-
portunities of delivering relatively good returns in 
future.  
 
In the first half of 2014, more investment-grade com-
panies have issued hybrid bonds. Typically, hybrid 
bonds have a higher risk than standard senior loans, 
but in exchange they offer some very interesting re-
turn possibilities when the issuing company has an 
attractive fundamental profile, for instance 
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Volkswagen, which has previously issued hybrid 
bonds. We expect to see further issue of this type of 
bonds in the coming months.  
 
Government bond yields are low in the euro zone and 
yield spreads to government bonds have narrowed, 
but defaults on loans - i.e. bankrupt-
cies/restructurings - are still almost non-existent. 
The global default rate on corporate bonds is around 
2% and the number of companies which are down-
graded to high yield is very low. We do not expect any 

significant change in this scenario over the coming 
quarters.  
 
We therefore expect a moderately positive return for 
the last six months of 2014. The return will mainly 
come from coupon interest and narrowing of yield 
spreads. However, the very low yield level means that 
even minor yield increases may lead to modest or 
negative returns in the second half of 2014. 
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Jyske Invest 
Danish Equities 
 
Investment area and profile 
The fund invests chiefly in equities issued by companies which are based in Denmark or which pursue more than 
50% of their activities (by revenue or production) in Denmark, or which are included in the fund's benchmark. 
The companies are spread over various sectors. The fund may invest up to 10% of its assets in non-listed equi-
ties. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016260789 
Listed No 
Established 1 June 1997 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

The Danish krone (DKK) 

Benchmark OMX Copenhagen Cap GI Index, net 
dividends included. 

Risk indicator 6 
Risk category Amber 

Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Exposure to a single country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds  
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Exposure to a single country  
 
Investment in securities from a single country in-
volves a risk that the financial market of that country 
may be exposed to special political or regulatory initi-
atives. Market conditions or general economic condi-
tions in the country, including the development of the 
country's currency and interest rate, will also affect 
the values of the investments. 
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Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 6, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of 18.04% for the period 
against a benchmark return of 17.28%. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The fund outperformed its benchmark 
thanks in particular to our investments in Vestas, 
Pandora and Auriga. 
 
The year began with fine price increases and this 
trend continued throughout the first half of the year - 
only interrupted by small bumps along the way. The 
Danish market is still benefiting from large interna-
tional companies which are in a positive trend like 
Novo Nordisk, Coloplast, Pandora and A.P. Moeller. 
Companies which are also all market leaders within 
their fields. Not least Novo Nordisk which is a perfect 
example of the success of the Danish equity market 
over the past ten years when the share increased by 
almost 800%. Novo Nordisk benefits from having lead-
ing products targeted at megatrends like life style, life 
expectancy and wealth. 
 
The star performer in the first half of the year was 
Vestas at an increase of around 66%. The share was 
rewarded for the company's ability to attract several 
large orders and, consequently, the positive senti-
ment, which followed in the wake of the change of 
CEO in mid-2013, was maintained. Auriga Industries 
rose by 51% in the first half of the year after the com-
pany announced that it is looking at strategic possi-
bilities. The intention may be, among other things, to 
release Aarhus University Research Foundation from 
its large stake. Pandora also performed well as the 
share price was up 45%. The equity market applauded 
the company's positive financial statements and the 
upward revisions of the outlook. Among the shares, 
which detracted the fund's relative return, was Colo-
plast. The share performed well at an increase of 38%, 
but in comparison with the benchmark, the fund ben-
efited less from this as we owned a smaller share of 
the company than the benchmark. Our smaller share 
is based on the company's high valuation.  
 
 

Particular risks - including business and financial 
risks 
Since the fund invests in the Danish market, the fund 
has a business risk related to developments in this 
market.  
 
The fund focuses on a few, heavyweight equities 
compared to an investment in a broad global equity 
fund, for instance. This means that the company-
specific dependence is high and the performance of 
individual shares greatly impacts the total return. 
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a positive return in the fund in the second 
half of 2014. Danish equities had yet another good 
start to the year in the first half of 2014. Part of the 
improvement was driven by higher valuations of equi-
ties. But the improvement in Denmark is also based 
on prospects of earnings growth above the other mar-
kets on average for the coming years.  
  
Following the latest increases, equities are not as 
undervalued in terms of the price-to-earnings ratio 
(P/E) as in the last couple of years, but still have fair 
valuations relative to a long-term average. In terms 
of the forward price-to-earnings ratio for 2014, Eu-
rope is trading at about 12 times earnings. With its 
composition of leading international companies, 
including companies in attractive niche areas, the 
Danish market has significantly higher valuations at a 
price-to-earnings ratio of 18. The higher valuations 
can be justified, but it also makes the Danish equity 
market sensitive to any disappointments from mainly 
the most dominant companies. 
 
The Danish equity market is highly concentrated with 
few and very weighty equities compared with an in-
vestment in, e.g., a broad European equity fund. Novo 
Nordisk, Carlsberg, Danske Bank and A.P. Moeller 
alone account for about 36% of the fund's invest-
ments and, accordingly, the performance of these 
companies' shares greatly impacts the total return.  
 
We find that the largest risks for the equity markets in 
the last six months of the year are disappointments 
from the US economy, a more aggressive Federal 
Reserve and in the wake of this sharply increasing 
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yields and negative news related to China's banking 
sector and housing market. This will also hit Europe 
and especially the cyclical companies in Denmark. 
Escalation of the situations at hotspots around the 
world, to the extent it will have a global impact, also 
constitutes a risk. For instance in Syria, Iraq or 
Ukraine. In Europe, all eyes will still be on growth and 

inflation data and not least how the chief of the Euro-
pean Central Bank, Mario Draghi, addresses the de-
velopment of these factors. He has signalled that 
quantitative easing is now a real possibility, and we 
assess that it is a very realistic scenario for the se-
cond half of the year. 
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Jyske Invest 
German Equities 
 
Investment area and profile 
The fund invests chiefly in equities issued by companies which are based in Germany or which pursue more than 
50% of their activities (by revenue or production) in Germany, or which are included in the fund's benchmark. 
The companies are spread over various sectors. The fund may invest up to 10% of its assets in non-listed equi-
ties. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016260433 

Listed No 
Established 1 February 1997 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark MSCI Germany 10/40, net dividends 
included. 

Risk indicator 6 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Exposure to a single country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

 Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Exposure to a single country  
 
Investment in securities from a single country in-
volves a risk that the financial market of that country 
may be exposed to special political or regulatory initi-
atives. Market conditions or general economic condi-
tions in the country, including the development of the 
country's currency and interest rate, will also affect 
the values of the investments. 
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Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 6, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of 2.15% for the period 
against a benchmark return of 2.18%. The return is 
below expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The return was in line with that of the 
benchmark. 
 
The German equity market is lagging behind the rest 
of Europe with Southern Europe at the top – after 
having been among the best equity markets in Europe 
in both 2012 and 2013. Despite the moderate return 
in the first six months of the year, the German equity 
market set new price records over the period. This is 
due to more positive tones from especially the US. But 
there were also indications that in Southern Europe 
the situation is no longer worsening. The primary 
reason why Germany has lagged behind the rest of 
Europe is weak growth in China, which is a great ex-
port partner for Germany. 
 
The German equity market is characterised by having 
a large proportion of companies exposed to economic 
growth and exports, especially within the automotive 
and chemicals sectors. We benefited from our in-
vestment in Dialog semiconductor (+61%), which 
produces chips for mobile phones. The company's 
products will be part of Apple's new iPhone 6 which 
will be released this autumn. In addition, the compa-
ny was the subject of merger speculations. RWE 
(+17%) is one of the leading German utility compa-
nies. The share performed well as utility companies 
are seen as an alternative to bonds. The fund also 
owned shares in Nemetschek (+40%). This is a small 
software company which develops programs for ar-
chitects and rental companies. This means that the 
company has an indirect exposure to the German real-
estate sector. Among the weakest shares was QSC 
AG, a minor telecommunications provider without its 
own network. The company was squeezed by large 
rivals. 
 
 
 
 

Particular risks - including business and financial 
risks 
Since the fund invests in the German market, the fund 
has a business risk related to developments in this 
market.  
 
The fund focuses on a few, heavyweight equities 
compared to an investment in a broad global equity 
fund, for instance. This means that the company-
specific dependence is high and the performance of 
individual shares greatly impacts the total return. 
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a positive return in the fund in the second 
half of 2014. Germany is an attractive exposure to the 
global markets due to its large, cyclical export propor-
tion. Firstly, Germany is highly competitive following 
the widespread wage restraint after the reunion. 
Secondly, German companies have a strong position 
in many markets outside Europe. About 60% of Ger-
many's exports go to non-European countries and we 
expect that especially the US will contribute to driving 
demand in 2014. Unlike most other equity markets, 
valuations in terms of the forward price-to-earnings 
ratio did not increase in the German equity market 
over the first half of the year. This makes the German 
equity market more attractive compared with, for 
instance, the rest of Europe. 
  
In Europe, we see large potential in normalised earn-
ings. Unlike particularly the US but also major emerg-
ing-market countries, the European politicians failed 
to show the same efficiency during the financial cri-
sis. Europe's political playing rules were too unclear 
and the repair has been a long and at times very inel-
egant process. As a result of this, earnings for 2014 of 
an average European company are expected to be 
around 10% lower than they were in January 2007. By 
contrast, earnings of an average US company are 
expected to be around 30% higher. In other words, the 
crisis in Europe has lasted three years longer, partly 
as a result of inefficiency by the politicians. We now 
expect that earnings will slowly but surely normalise 
with resultant high earnings growth.  
 
We find that the largest risks for the equity markets in 
the last six months of the year are disappointments 
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from the US economy, a more aggressive Federal 
Reserve and in the wake of this sharply increasing 
yields and negative news related to China's banking 
sector and housing market. This will also affect Eu-
rope and not least Germany - both with respect to the 
sentiment in the markets and exports. Escalation of 
the situations at hotspots around the world, to the 
extent it will have a global impact, also constitutes a 

risk. For instance in Syria, Iraq or Ukraine. In Europe, 
all eyes will still be on growth and inflation data and 
not least how the chief of the European Central Bank, 
Mario Draghi, addresses the development of these 
factors. He has signalled that quantitative easing is 
now a real possibility, and we assess that it is a very 
realistic scenario for the second half of the year. 
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Jyske Invest 
Japanese Equities 
 
Investment area and profile 
Jyske Invest Japanese Equities invests in equities issued by companies which are based in Japan or pursue more 
than 50% of their activities (by revenue or production) in Japan, or which are included in the fund's benchmark. 
The companies are spread over various sectors. The fund may invest up to 10% of its assets in non-listed equi-
ties. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016260516 
Listed No 
Established 1 June 1997 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Japanese yen (JPY) 

Benchmark MSCI Japan Index, net dividends includ-
ed. 

Risk indicator 6 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Exposure to a single country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
  

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Exposure to a single country  
 
Investment in securities from a single country in-
volves a risk that the financial market of that country 
may be exposed to special political or regulatory initi-
atives. Market conditions or general economic condi-
tions in the country, including the development of the 
country's currency and interest rate, will also affect 
the values of the investments. 
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Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 6, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of -3.67% for the period 
against a benchmark return of -2.96%. The return is 
below expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The fund was outperformed slightly by 
its benchmark because of the lower exposure to fi-
nancials than the market as a whole. 
 
Japanese equities could not match the performance of 
global equities from the beginning of the year. Among 
other things, this was due to the VAT hike in April and 
lack of confidence in further reforms from Prime Min-
ister Shinzo Abe. Japan has implemented economic 
reforms, but not as fast as investors had hoped, and 
therefore the Japanese equity market could not match 
the performance of the rest of the world. Investors are 
waiting for signals whether the implemented initia-
tives will spill over into economic indicators.  
 
The Japanese stock exchange has also attempted to 
support the reforms by focusing on corporate earn-
ings and thereby making the Japanese equity market 
more attractive for Japanese and global investors. 
This has been done by introducing a new equity index 
and to be included the companies must meet certain 
requirements of, for instance, return on equity - a 
historical Achilles' heel for many Japanese companies, 
which have traditionally focused on other values than 
the return of the shareholders' money. The low return 
on equity in Japan has for a long period been one of 
the largest problems for investors. 
 
The main reason why the fund could not match the 
benchmark in the first six months was a gap within 
materials and financials. By contrast, the fund outper-
formed the benchmark within industrials and IT. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the Japanese market, the 
fund has a business risk related to developments in 
this market.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-

formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a positive return in the fund in the second 
half of 2014. Contrary to most other markets, the 
advance in Japan in 2014 is primarily driven by earn-
ings increases, meaning there is still room for the 
price-to-earnings ratio to increase if the positive de-
velopment continues. 
 
The Liberal Democratic Party, LDP, won an absolute 
majority in the upper house at the election in July 
2013, which inspired hope of reforms. However, over 
the last couple of months doubts have been raised 
whether the Japanese government has again failed to 
vitalise the economy despite better opportunities this 
time due to the political majority. 
  
In April, VAT in Japan was hiked from 5% to 8% as part 
of reaching inflation of 2% in Japan. As expected, we 
saw increasing demand prior to the hike and decreas-
ing demand in the subsequent months. Expectations 
are still that this is a temporary decrease in demand 
and that the situation will normalise in the coming 
months. Accordingly, indicators of the Japanese econ-
omy will greatly impact the equity market in the com-
ing months.  
 
Valuations in the Japanese market still seem to be 
attractive, and therefore we are optimistic about the 
rest of 2014. The content of the political initiatives 
and news from the Bank of Japan will determine de-
velopments in the Japanese equity market. If serious 
structural reforms are implemented, this may drive 
the market higher. But it is still too early to assess 
whether these reforms will materialise. If so, it would 
be the first time since 1989 that Japan is facing an 
actual economic turnaround. 
 
We find that the greatest risk of the Japanese equity 
market is associated with reforms and economic 
growth in Japan. However, the country's equity mar-
ket is also sensitive to disappointments from the US 
economy, a more aggressive Federal Reserve and in 
the wake of this sharply increasing yields and nega-
tive news related to China's banking sector and hous-
ing market. Escalation of the situations at hotspots 
around the world, to the extent it will have a global 
impact, also constitutes a risk. For instance in Syria, 
Iraq or Ukraine.  
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Jyske Invest 
US Equities 
 
Investment area and profile 
Jyske Invest US Equities invests in equities issued by companies which are based in the US or pursue more than 
50% of their activities (by revenue or production) in the US, or which are included in the fund's benchmark. The 
companies are spread over various sectors. The fund may invest up to 10% of its assets in non-listed equities. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016261167 

Listed No 
Established 1 March 1999 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

The US dollar (USD) 

Benchmark MSCI USA Index, net dividends included. 
Risk indicator 6 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Exposure to a single country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
  
 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Exposure to a single country  
 
Investment in securities from a single country in-
volves a risk that the financial market of that country 
may be exposed to special political or regulatory initi-
atives. Market conditions or general economic condi-
tions in the country, including the development of the 
country's currency and interest rate, will also affect 
the values of the investments. 
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. 
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Performance in first half of 2014 
The fund generated a return of 7.13% for the period 
against a benchmark return of 6.83%. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The fund outperformed the market and 
the relative return was mainly achieved within energy 
and IT while underweight in utilities detracted. 
 
The trend in the US equity market in the first half of 
2014 was surprisingly strong - especially seen in the 
light of the sharp increases in 2013 when the fund 
yielded a return of just below 30%. US equities have 
this year risen slightly more than a global equity in-
dex.  
 
Expectations of a sustainable recovery in 2015 con-
tributed to supporting the equity market. The eco-
nomic performance at the beginning of the year was 
lacklustre. A hard winter affected the activity in parts 
of the US in the first quarter, resulting in a fall in GDP 
of 2.9% to the lowest level since the first quarter 
2009. Economic growth has regained momentum, 
and there are signs of a stronger advance in the se-
cond half of the year. 
 
In the corporate sector, we have seen a more optimis-
tic view of the future in the form of a solid increase in 
the number of company transactions. Well-
consolidated balance sheets have come into play to 
increase the return on invested capital, and several 
acquisitions – especially within the health-care sector 
– were motivated by tax optimisation.  
 
The best-performing sector in the first half of the year 
was utilities, which had a comeback after last year's 
bottom position. The increased interest in utility 
companies was prompted partly by a harsh winter 
and partly by low-risk investors' search for alterna-
tives to bonds. Energy was again among the best-
performing sectors. This was due to a mix of better 
growth prospects and concerns about oil supplies 
after the violent attacks by the militant Islamic 
group, ISIL, in Syria and Iraq.  
 
Among other things, the fund benefited from our ex-
posure to the fast-growing shale oil industry in the 
US. Our investments in Continental Resources (explo-
ration), Helmerich & Payne (drilling rigs) and Schlum-
berger (service) all rose by more than 30% in the first 
half of the year. The fund's IT equities also contribut-
ed. The fund's best shares in the sector were Apple 
(+18%) and Sandisk (+50%). But we could not match 

the benchmark within utilities. This was mainly due 
to our underweight in the sector, but our three shares 
in the sector were also outperformed by the bench-
mark. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the US market, the fund has 
a business risk related to developments in this mar-
ket.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
Economic growth in the US is expected to increase in 
the rest of 2014 and in 2015. A relaxed monetary 
policy, less fiscal-policy tightening and progress in 
private spending and corporate investments are is-
sues which will lift economic growth.  
 
We expect positive returns in the equity markets in 
the second half of 2014. However, we do not expect 
the returns to be of the same size as in the first six 
months of the year. 
 
Following the latest increases, equities are not as 
undervalued in terms of the price-to-earnings ratio 
(P/E) as in the last couple of years, but still have fair 
valuations relative to a long-term average. Compared 
with other assets, equities still appear relatively at-
tractive and we therefore assess that increasing 
growth in the US economy may lead to price increases 
of global equities. We also expect that the trend from 
the first six months of the year of rising activity within 
mergers and acquisitions coupled with investors mov-
ing money into equities will support equity prices. 
 
We find that the largest risks for the equity markets in 
the last six months of the year are related to the tran-
sition from a stimulating monetary policy to a self-
sustaining economic recovery and thereby to disap-
pointments from the US economy, a more aggressive 
Federal Reserve and in the wake of this sharply in-
creasing yields. Escalation of the situations at 
hotspots around the world, to the extent it will have a 
global impact, also constitutes a risk. For instance in 
Syria, Iraq or Ukraine.
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Jyske Invest 
Chinese Equities 
 
Investment area and profile 
Jyske Invest Chinese Equities invests in equities issued by companies that are based in China, including Hong 
Kong, or pursue more than 50% of their activities (by revenue or production) in China, including Hong Kong. Or 
companies that are included in the fund’s benchmark. The companies are spread over various sectors. The fund 
may invest up to 10% of its assets in non-listed equities. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016262801 
Listed No 
Established 3 January 2003 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

The US dollar (USD) 

Benchmark MSCI China 10/40 Index, net dividends 
included. 

Risk indicator 6 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to a single country 
 

All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
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of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 
 
 
 

Exposure to a single country  
 
Investment in securities from a single country in-
volves a risk that the financial market of that country 
may be exposed to special political or regulatory initi-
atives. Market conditions or general economic condi-
tions in the country, including the development of the 
country's currency and interest rate, will also affect 
the values of the investments. 
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 6, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of -3.63% for the period 
against a benchmark return of -0.43%. The return is 
below expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The fund was outperformed by its 
benchmark due to the selection of shares within con-
sumer discretionaries and consumer staples.  
 
The past six months were characterised by turbulence 
in the Chinese market, which significantly underper-
formed emerging markets in general.  Weak economic 
indicators in the first quarter together with the fear of 
a financial collapse sent Chinese equities into nega-
tive territory. The worst-case scenario did not unfold, 
and the market improved in the second quarter.  
 
The stability of China's financial system caught inves-
tor attention again as for the first time the central 
and local governments indicated that distressed in-
vestment projects and loans would not necessarily be 
saved by the government. This created fear of a chain 
reaction of bankruptcies to the detriment of the gov-
ernment-owned banking system. Fortunately, it did 
not come this far although we have seen the first 
bankruptcies. We see it as an attempt to introduce 
more discipline in China's banking system. Although 
it may lead to higher uncertainty, it is for the long 
term a positive and necessary condition for making 
the economic system more market-oriented.  
 
The central government has reacted to the decline in 
economic growth over the last couple of quarters by 
introducing a number of minor stimulus packages. 
This includes moving forward or accelerating public 
infrastructure projects such as railway projects and 
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water supplies, renovation of slum districts and social 
housing and tax rebates for small and medium-sized 
businesses as well as selective easing measures in 
the banking system. In addition, a number of local 
governments have begun to relax the requirements of 
home purchases. There are indications that the initia-
tives have contributed to stabilising economic growth 
and that - together with the upswing in the global 
economy - there are prospects of stronger growth in 
the second half of the year. We consider this a cyclic 
upswing in an economy that is still challenged in 
many areas. The equity market reacted positively to 
the initiatives and rose by more than 6% in the second 
quarter in terms of DKK. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the Chinese market, the fund 
has a business risk related to developments in this 
market.  
 
Financials is the fund's largest investment area in 
terms of sectors. Developments in this sector may 
significantly influence investors' future returns.  
 
The fund focuses on a few, heavyweight equities 
compared to an investment in a broad global equity 
fund, for instance. This means that the company-
specific dependence is high and the performance of 
individual shares greatly impacts the total return. 
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a moderately positive return in the second 
half of 2014. The effects of the stimuli packages are 
now having an impact and will most likely contribute 
to keeping economic growth above 7%, which is the 
central government's lower growth limit. This will 
support the equity market.   

But China's delicate balancing act should not be un-
derestimated. On the one hand, the central govern-
ment wants to reduce indebtedness in the economy, 
which - among other things - have resulted in a hous-

ing surplus in many provincial towns and excess ca-
pacity in the manufacturing industry. That is also the 
background why the banks find themselves in a diffi-
cult situation with many potentially non-performing 
loans that threaten the stability of the financial sys-
tem. On the other hand, the debt reduction will auto-
matically lead to lower economic growth. Yet lower 
growth may be the triggering factor that will cause 
many of the problems that China is facing to get out 
of control. We therefore estimate that the central 
government will be prepared to introduce further 
stimuli if economic growth falls below 7%.  
 
Global business trends have been favourable for 
emerging-market equities. A budding global economic 
recovery, low global inflation and stimulating central 
banks across the world. This was a beneficial cocktail 
for emerging market equities in general. We expect 
less favourable conditions in the second half of 2014. 
The Federal Reserve has gradually begun to roll back 
its stimuli and signals rising interest rates to inves-
tors.  However, considering the very low volatility in 
the financial markets in the first six months of 2014, 
investors do not seem to regard the end of seven 
years of very relaxed monetary policy any major risk. 
This may be a risk factor in the coming period - also 
for Chinese equities.  

But it is important also to keep a keen eye on the 
reform process in China. At the end of 2013, China 
launched a most comprehensive reform package. This 
forms the basis of an extensive reformation of the 
entire economic system, which will decisively change 
China's entire economic system if implemented in the 
period up to 2020. The Chinese leadership mentions 
more than 60 areas of the economic and social struc-
ture which will undergo reforms. A common central 
message is that in future the market will play a larger 
role in the allocation of resources than is the case 
today. This is very positive for China for the long term, 
but in the short term the reforms may slow down 
economic growth and increase uncertainty in the 
equity market.  
 
Many of the negative effects are already reflected in 
the valuations of Chinese equities, which are under-
valued in terms of various key ratios. On the other 
hand, it will not take as many positive effects to lift 
the equity market. 
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Jyske Invest 
Indian Equities 
 
Investment area and profile 
The fund invests in equities issued by companies which are based in India or which pursue more than 50% of 
their activities (by revenue or production) in India, or which are included in the fund's benchmark. The compa-
nies are spread over various sectors. The fund may invest up to 10% of its assets in non-listed equities. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016270820 
Listed No 
Established 12 December 2003 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

The US dollar (USD) 

Benchmark MSCI India 10/40 Index, net dividends 
included. 

Risk indicator 7 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to a single country 
 
 

All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
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such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to a single country  
 
Investment in securities from a single country in-
volves a risk that the financial market of that country 

may be exposed to special political or regulatory initi-
atives. Market conditions or general economic condi-
tions in the country, including the development of the 
country's currency and interest rate, will also affect 
the values of the investments. 
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 7, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of 24.23% for the period 
against a benchmark return of 22.77%. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014.  
 
The fund outperformed the benchmark mainly thanks 
to shares within consumer discretionaries. 
 
The most important event in India was the election in 
April-May. Narendra Modi’s business-friendly party, 
BJP, won a landslide victory. This is the first time since 
1984 that a single party holds the majority, and 
hence India is in the most favourable political situa-
tion in 30 years. Modi now has five years to create all 
necessary reforms which are very much needed in the 
country.  
 
The election of Modi is a clear sign that the Indian 
population wants change - primarily more jobs 
through stronger economic growth, lower inflation 
and less corruption. Modi delivered very high growth 
rates while he was the highest-ranking minister for 
the state of Gujarat, and therefore expectations of 
him are high. We assess that real reforms coupled 
with renewed optimism will boost growth. Currently 
economic growth in India is below 5%, but the country 
holds the potential to deliver one of the highest 
growth rates in the world provided the right policy is 
pursued. Annual growth of 8% for a number of years is 
not unrealistic.  
 
Even though India can still be classified as a vulnera-
ble economy, we see improvement when we take a 
comprehensive look at the balance of payments, gov-
ernment budgets, inflation and the currency. Most 
recently, the central bank also gave positive signals 
with respect to interest-rate cuts, if the inflation 
pressure weakens. 
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The fund's relative return in the first six months of the 
year can very much be ascribed to our shares in the 
consumer sector, including Motherson Sumi Systems 
and Tata Motors, and in the health-care sector, in-
cluding Aurobindo, while the industry and energy 
sectors hurt performance.  
 
Particular risks - including business and financial 
risks 
Since the fund invests in the Indian market, the fund 
has a business risk related to developments in this 
market.  
 
The fund focuses on a few, heavyweight equities 
compared to an investment in a broad global equity 
fund, for instance. This means that the company-
specific dependence is high and the performance of 
individual shares greatly impacts the total return. 
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a positive return in the Indian equity mar-
ket in the second half of 2014. However, we do not 
expect the returns to be of the same size as in the 
first six months of the year.  
 
With Modi's clear mandate, equity investors are hop-
ing for better times ahead. Accordingly, the Indian 
equity market increased by almost 23% in the first six 
months of the year. Even though Modi cannot do 
much about growth over the next year or so, we nev-
ertheless assess that Indian equities have reasonable 
valuations at the current level. There are many inter-
esting enterprises in the country, and given the pro-
spects of rising earnings growth for the companies, 

we consider India the market in Asia offering the 
strongest potential for price increases in the coming 
five years.  
 
We still classify India as a vulnerable economy. How-
ever, the combination of higher likelihood of structur-
al reforms and overall improvement based on the 
current account, the public budgets, inflation and the 
currency indicate that the vulnerability has been re-
duced during 2014.  
 
We believe that Indian growth has bottomed out and 
will increase from the current level. Investor-friendly 
reforms are in the offing, which is why investment 
activity is expected to increase. We will particularly 
keep an eye on the state budget, which will be pre-
sented in July. The budget may very well give signals 
of sales of government-owned companies, structural 
tax reforms, changes to subsidy schemes for energy, 
food and agriculture as well as growth initiatives in 
the form of investments in infrastructure and initia-
tives to support the production sector in rural areas.  
 
Indian equities increased steeply this year, and there-
fore we cannot rule out a correction in the short term. 
Another risk factor is increasing inflation. The most 
significant element of uncertainty with respect to 
inflation is the current risk of a drought, which may 
affect the harvest and, thus, make food prices - and 
hence inflation - increase. A rising oil price may also 
put upward pressure on inflation. Finally, it is worth 
remembering that India may be hit by external issues. 
For instance, an unexpected tightening of the US 
monetary policy will make investors withdraw from 
emerging-market equities, including the more vulner-
able economies like the Indian. Negative news related 
to China's banking sector or housing market will also 
hit the entire region, including India. 
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Jyske Invest 
Turkish Equities 
 
Investment area and profile 
Jyske Invest Turkish Equities invests in equities issued by companies which are based in Turkey or pursue more 
than 50% of their activities (by revenue or production) in Turkey, or which are included in the fund's benchmark. 
The companies are spread over various sectors. The fund may invest up to 10% of its assets in non-listed equities. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial state-
ments. 

ISIN code DK0060009835 
Listed No 
Established 13 June 2005 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark MSCI Turkey IMI 10/40, net dividends 
included. 

Risk indicator 7 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to a single country 
 

All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
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such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to a single country  
 
Investment in securities from a single country in-
volves a risk that the financial market of that country 

may be exposed to special political or regulatory initi-
atives. Market conditions or general economic condi-
tions in the country, including the development of the 
country's currency and interest rate, will also affect 
the values of the investments. 
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 7, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of 19.81% for the period 
against a benchmark return of 20.70%. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The fund was outperformed by the 
benchmark due in great measure to its selection of 
industrials. 
 
The Turkish currency and the Turkish equity market 
began the year under pressure. It was especially the 
statements by the Federal Reserve to phase out the 
easy monetary policy and the political turmoil in Tur-
key, which squeezed the currency. To avoid the cur-
rency from weakening further, the central bank hiked 
interest rates sharply in January. This stopped the 
currency weakening. 
 
The political turmoil in Turkey continued to attract 
attention in the first six months of 2014. And particu-
larly the corruption accusations against several lead-
ing politicians and businessmen attracted much me-
dia attention. Prime Minister Tayyip Erdogan and his 
AK Party were under massive pressure as the accusa-
tions were made against people who support Er-
dogan. In addition, several revealing telephone con-
versations between Erdogan and his closest trusted 
persons have been published, revealing, among other 
things, discussions about the disposal of large 
amounts of money. There are many indications that 
the accusations are coming from the conservative 
Muslim political environment and from a movement 
known as the Gülen Movement. They were previously 
loyal supporters of Erdogan. Reportedly, the Gülen 
Movement has many supporters in the judicial sys-
tem, and Erdogan accuses Gülen of running a parallel 
state in Turkey. 
 
The turn in the equity market came in connection 
with the local elections in late March. The elections 
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were more about the support for Prime Minister Er-
dogan than about local politics. The election outcome 
showed that the support for the AK Party and Prime 
Minister Erdogan is still high. The AK Party won about 
45% of the votes despite dissatisfaction with Er-
dogan's handling of the situation last year at the Gezi 
park and the current corruption accusations.  
 
Early in the year, the Turkish central bank decided to 
hike interest rates aggressively to stabilise the cur-
rency, which also succeeded. But the interest-rate 
hikes also affected economic growth and especially 
private consumption, which came under pressure. In 
the second quarter, Prime Minister Erdogan began to 
put massive pressure on the central bank to lower 
interest rates again. The prime minister wanted lower 
interest rates to notably boost private consumption. 
In May, the central bank cut interest rates for the first 
time - and lowered interest rates further in June. The 
central bank justified the cut by saying that inflation 
would soon begin to decline. The equity market react-
ed positively to the surprise cut. 
 
Turkey is again affected by the turmoil among its 
neighbours and this time it is the unrest in Iraq. The 
unrest affects Turkey in notably two ways. Firstly, 
Iraq is Turkey's second-largest export market after 
Germany. Secondly, the unrest in Iraq squeezes oil 
prices, as Iraq has rather large oil reserves. This hits 
Turkey because the country imports a large part of its 
oil. So far, the fighting in Iraq takes place in areas 
away from the most important oil fields in the coun-
try, but the fear that the unrest may spread to these 
areas affects the oil price. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the Turkish market, the fund 
has a business risk related to developments in this 
market.  
 
Financials is the fund's largest investment area in 
terms of sectors. Developments in this sector may 
significantly influence investors' future returns.  
 
The fund focuses on a few, heavyweight equities 
compared to an investment in a broad global equity 
fund, for instance. This means that the company-
specific dependence is high and the performance of 
individual shares greatly impacts the total return. 
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-

formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a positive return in the Turkish equity 
market in the second half of 2014. However, we do 
not expect the returns to be of the same size as in the 
first six months of the year.  
 
One of the most important events in the last six 
months will be the presidential election. The candi-
dates have been announced, and the AK Party - the 
party in power - has announced that Prime Minister 
Erdogan will run for president in August. Uncertainty 
about the outcome of the election is relatively limited, 
as opinion polls show that Prime Minister Erdogan 
will be the next and first-ever directly elected presi-
dent in Turkey. The interesting question is who will be 
the next prime minister, and what kind of president 
Erdogan will be.  
 
Turkey's need to fund its current-account deficit via 
external financing will continue to attract attention. 
It is difficult to see a solution for the short term to the 
deficit on the current account, but the government 
has launched initiatives to solve the problem. Among 
other things, to make saving more favourable. In 
addition to a wide current-account deficit, the country 
is struggling with relatively high and lasting inflation. 
 
In spite of the recent price increases, the Turkish 
equity market is still trading with a discount to 
emerging-market equities in general. Moreover, the 
recent economic indicators signal that the activity 
level in the country is on the rise. On that background, 
we expect moderately positive returns in the rest of 
2014.  
 
In addition to specifically Turkish issues, we find that 
a number of international issues may also have an 
impact. The largest risks for the equity markets in the 
last six months of the year are disappointments from 
the US economy, a more aggressive Federal Reserve 
and in the wake of this sharply increasing yields and 
negative news related to China's banking sector and 
housing market. Escalation of the situations at 
hotspots around the world, to the extent it will have 
a global impact, also constitutes a risk. For instance 
in Syria, Iraq or Ukraine. Not least for Turkey which 
has a geographical proximity and dependence. 
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Jyske Invest 
Russian Equities 
 
Investment area and profile 
Jyske Invest Russian Equities invests in equities issued by companies which are based in Russia or pursue more 
than 50% of their activities (by revenue or production) in Russia, or which are included in the fund's benchmark. 
The fund may invest up to 10% of its assets in non-listed equities. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016261324 
Listed No 
Established 1 March 1999 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark MSCI Russia 10/40 Index, net dividends 
included.  

Risk indicator 7 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to a single country 
 
 

All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
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such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to a single country  
 
Investment in securities from a single country in-
volves a risk that the financial market of that country 

may be exposed to special political or regulatory initi-
atives. Market conditions or general economic condi-
tions in the country, including the development of the 
country's currency and interest rate, will also affect 
the values of the investments. 
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 7, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of -8.27% over the period 
against a benchmark return of -5.75%. The return is 
below expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The fund was outperformed by its 
benchmark due in great measure to the exposure to IT 
companies and our selection of companies within the 
materials sector.  
 
The major event in the first six months was Russia's 
entry into Ukraine. In early March the relationship 
between Ukraine and Russia escalated. The Russian 
president, Vladimir Putin, was given a mandate by the 
Russian parliament to protect ethnic Russians if they 
were threatened. In the previous period, we had seen 
quite some turmoil in Ukraine and particularly in Kiev. 
Putin assessed that the safety of ethnic Russians was 
threatened and decided to bring in military forces in 
Ukraine. Russia had already troops at a Russian naval 
base in the Crimean peninsula. The naval station is a 
strategically important position for Russia, and the 
countries have previously agreed that the naval sta-
tion was under Russian control in return for cheap gas 
to Ukraine. The Russian entry into Ukraine was con-
demned by the Western World, which also imposed 
sanctions on Russia, though, so far, only to a limited 
extent.  

The financial markets reacted sharply to the situa-
tion, and on Monday 3 March when the Russian 
troops advanced into Ukraine, the Russian equity 
market fell by more than 10%.  
 
Over the past three months, the conflict has been 
toned down and the development indicates that nei-
ther Russia, Europe, the US nor Ukraine is interested 
in an escalation of the conflict. The sanctions imposed 
by Europe and the US were limited. In order to ease 
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the tensions further, the Russian President Putin 
asked the Russian parliament to cancel the mandate 
he was given in March. Due to the developments, risk-
tolerant investors have returned to the country, and 
therefore Jyske Invest Russian Equities increased by 
more than 12% over the second quarter.  
 
The other major event in the first six months was a 
natural gas agreement between Russia, Gazprom and 
China. An agreement which runs for the next 30 years 
and which will require massive investment. The com-
plete agreement has a value of about USD 400bn, 
which covers both investment and payment of the gas 
delivered. Among other things, the agreement will 
require major investment in the Eastern part of Rus-
sia to deliver the natural gas to China. The agreement 
is of major importance to Gazprom, which sends large 
amounts of natural gas to Europe today, and it will 
mean that Gazprom will have a new, major export 
market and, thus, will be less dependent on Europe. 
The agreement will also be of importance to the east-
ern part of Russia, which is an area with insufficient 
investment, especially in the infrastructure area. The 
development of two gas fields will mean more focus 
and activity in the area, which can help develop the 
region further.  
 
Particular risks - including business and financial 
risks 
Since the fund invests in the Russian market, the fund 
has a business risk related to developments in this 
market.  
 
The energy sector is the largest investment area of 
the fund. Developments in this sector may signifi-
cantly influence investors' future returns. 
  
The fund focuses on a few, heavyweight equities 
compared to an investment in a broad global equity 
fund, for instance. This means that the company-
specific dependence is high and the performance of 
individual shares greatly impacts the total return. 
 

The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a positive return in the Russian equity 
market in the second half of 2014. However, the un-
certainty is very high.  
 
The outcome of the situation between Russia and the 
West with respect to Ukraine is very important for the 
Russian equity market. Recently, the conflict has been 
reduced further, and if this development continues, 
the Russian equity market may increase further. The 
economic activity in the country has also fallen over 
the recent period, and there is an actual risk that the 
economy may slide into recession. The challenge that 
the Russian economy is facing is that growth is low, 
while the rate of inflation is moving at the upper end 
of the central bank's target range. Therefore, an in-
terest-rate cut is not an option at this point in time to 
stimulate the economy. If the conflict is reduced fur-
ther, and the economic activity increases again, there 
is a possibility of a positive price development. Par-
ticularly as valuations are still low. 
 
Russia is highly dependent on the sentiment and 
development in the global market due in great meas-
ure to the country’s dependence on income from par-
ticularly oil and gas. Therefore, what happens on the 
global scene has a decisive influence on the Russian 
equity market. There are signs of a budding global 
recovery, which should have a positive effect on Rus-
sian equities.   
 
The unrest in Iraq is also of importance to Russia as 
Iraq has rather large oil reserves and the fear over the 
oil supply from the Middle East has affected the oil 
price. So far, the fighting in Iraq takes place in areas 
away from the most important oil fields in the coun-
try, but the fear that the unrest may spread to these 
areas affects the oil price.  
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Jyske Invest 
Global Equities 
 
Investment area and profile 
The fund invests chiefly in a global equity portfolio. Investment is made in companies from various regions, 
countries and sectors. The fund may invest up to 10% of its assets in non-listed equities. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016259930 
Listed No 
Established 15 December 1993 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

The US dollar (USD) 

Benchmark MSCI All Country World Index, net divi-
dends included. 

Risk indicator 6 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 
 

All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
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emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 

lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 6, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of 7.22% for the first half 
of 2014, which was above the benchmark return of 
6.18%. The return is above expectations considering 
the market conditions and risks which, in our opinion, 
existed at the beginning of 2014. The fund outper-
formed its benchmark thanks to its selection of 
shares, notably within IT and consumer discretionar-
ies.  
 
The first six months were a positive experience in the 
equity markets with increases of almost 6%. The oil 
companies were dominant, but also utility companies 
and health-care companies were in demand. The in-
terest in utility companies was prompted by a harsh 
winter in some parts of the US and low-risk investors' 
search for alternatives to bonds. Health care was 
characterised by the companies' taste for acquisi-
tions. The acquisitions were prompted by a wish to 
put well-consolidated balance sheets into play in 
order to increase return on the invested capital - but 
for some investors there was also a tax aspect as the 
acquired companies were domiciled in low-tax coun-
tries. 
 
Jyske Invest Global Equities outperformed the market 
in the first six months. The relative return was mainly 
generated by consumer discretionaries and IT. Within 
consumer discretionaries, it was notably the Brazilian 
educational provider Kroton (+70%) and the Danish-
based Pandora (+44%) which stood out. Within IT, the 
mobile lens producer Largan (+96%) and the memory 
chip producer Sandisk (+49%) were top performers. 
Both are exposed to the booming smartphone market. 
The largest losers in the first six months could be 
found within financials where the fund lost on Sber-
bank, Aberdeen, SMFG and BNP Paribas but Chicago 
Bridge & Iron (CBI) also hurt the return. The latter was 
affected because an analysis house specialising in 
negative analyses focused on CBI's accounting-
technical handling of a major company acquisition. 
We assess that the company did not do anything 
wrong, that the case is intact and that large acquisi-
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tions will always be the object of subjective assess-
ments. However, we admit that the negative focus on 
the accounting principles may put a damper on the 
share. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect positive returns in the equity markets in 
the second half of 2014. However, we do not expect 
the returns to be of the same size as in the first six 
months of the year when the equity markets sur-
prised to the upside, increasing on average by 6%. 
 
The price increases in the first six months of the year 
were realised on the background of growing confi-
dence in future growth in the US and hopes of better 
times in Europe. The price increases resulted in high-
er valuations as earnings expectations failed to fol-
low suit. After earnings expectations were lowered 
early in the year, there has been a small trend to-

wards upward revisions in the US over the last couple 
of months at the same time as earnings expectations 
in Europe are still revised down and Japan has flat-
tened. This gives rise to optimism. We still expect 
earnings to increase by 5%-10% in 2014. 
 
Following the latest increases, equities are not as 
undervalued in terms of the price-to-earnings ratio 
(P/E) as in the last couple of years, but still have fair 
valuations relative to a long-term average. In terms 
of the forward P/E ratio for 2014, the market is trad-
ing at about 15 times earnings. Compared with other 
assets, equities are still relatively attractive and we 
therefore assess that increasing growth in the US 
economy and positive news from China may lead to 
price increases of global equities. We also expect that 
the trend from the first six months of the year of 
rising activity within mergers and acquisitions cou-
pled with investors moving money into equities will 
support equity prices. 
 
We find that the largest risks for the equity markets 
in the last six months of the year are disappoint-
ments from the US economy, a more aggressive Fed-
eral Reserve and in the wake of this sharply increas-
ing yields and negative news related to China's bank-
ing sector and housing market. Escalation of the 
situations at hotspots around the world, to the ex-
tent it will have a global impact, also constitutes a 
risk. For instance in Syria, Iraq or Ukraine.
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Jyske Invest 
Equities Low Volatility 
 
Investment area and profile 
Jyske Invest Equities Low Volatility invests in a global equity portfolio, which is expected to be less volatile than 
the global equity market. The portfolio will typically consist of equities from 80-120 companies. The fund may 
invest up to 10% of its assets in non-listed equities. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0060512358 
Listed No 
Established 7 November 2013 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

The US dollar (USD) 

Benchmark The fund has no benchmark 
Risk indicator 5 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 
 

All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
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emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 

lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term.  
 
Performance in first half of 2014 
The fund generated a return of 5.51% in the first six 
months of 2014. By comparison, an index of equities 
with low volatility (MSCI AC Minimum Volatility) in-
creased by 6.40% in the first six months while the 
general equity market increased by 6.18%. The return 
is above expectations considering the market condi-
tions and risks which, in our opinion, existed at the 
beginning of 2014. Since the launch in early Decem-
ber 2013, the fund achieved a return of 8.17% while 
the general equity market increased by 8.68% over the 
corresponding period. Relative to the low beta in the 
fund, i.e., a lower expected risk than the general equi-
ty market, we consider the return satisfactory. 
 
The British pharmaceuticals company Shire, which 
produces medicine for ADHD and a number of rare 
genetic diseases, delivered the highest return of the 
period, increasing by about 66%. The price increase 
was driven by speculations whether Shire will be 
bought by the American pharmaceuticals company 
AbbVie. So far, AbbVie has made three bids for Shire 
and the latest bid was around GBP 46 per share, but 
Shire's board rejected the offer as too low. By con-
trast, the US toy producer Mattel hurt the return, 
declining by around 23%. We sold the fund's holdings 
of the share after disappointing fourth quarter results 
characterised by weakness of key brands like Barbie 
and Fisher-Price. 
 
In the first six months of the year, we saw considera-
bly increasing acquisition appetite among listed com-
panies - especially the health care sector recorded 
many acquisitions as both large pharmaceutical com-
panies and companies within speciality pharmaceuti-
cals have been active. Several of the companies in the 
fund were involved in acquisitions or sales - e.g. the 
US provider of satellite TV, Directv, for which AT&T 
made a bid. But also Swiss Novartis, German Bayer 
and American Zimmer were involved in acquisitions 
and, most recently, American Medtronic announced 
that the company will buy American Covidien at an 
amount of USD 42.9bn. One of the reasons behind the 
many company transactions is the low interest-rate 
level, making it relatively cheap to finance acquisi-
tions, just as companies are generally more positive 
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about the future and, thus, more risk tolerant. The 
search for a lower tax rate has been an important 
argument for several of the transactions involving US 
companies.  
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a positive return in the equity markets in 
the second half of 2014 – although not of the same 
size as in the first six months of the year when equity 
markets surprised to the upside and rose by about 6%.  
 
The price increases in the first six months of the year 
were realised on the background of growing confi-
dence in future economic growth in the US and hopes 
of better times in Europe. The price increases have 
resulted in higher valuations in the equity market as 
earnings expectations have not followed suit. After 
earnings expectations were lowered early in the year, 
there has been a small trend towards upward revi-

sions in the US over the last couple of months at the 
same time as earnings expectations in Europe are still 
revised down and Japan has flattened. This gives rise 
to optimism, and we still expect earnings to increase 
by 5%-10% in 2014. 
 
Following the latest increases, equities are not as 
undervalued in terms of the price-to-earnings ratio 
(P/E) in the companies as in the last couple of years, 
but still have fair valuations relative to a long-term 
average. In terms of the forward P/E ratio for 2014, 
the market is trading at about 15 times earnings. 
Compared with other assets, equities still appear 
relatively attractive and we therefore assess that 
increasing growth in the US economy and positive 
news from China may lead to price increases of global 
equities. We also expect that the trend from the first 
six months of the year of rising activity within mer-
gers and acquisitions coupled with the trend of inves-
tors moving money into equities will support equity 
prices. 
 
We find that the largest risks for the equity markets in 
the last six months of the year are disappointments 
from the US economy, a more aggressive Federal 
Reserve and in the wake of this sharply increasing 
yields and negative news related to China's banking 
sector and housing market. Escalation of the situa-
tions at hotspots around the world, for instance in 
Syria, Iraq or Ukraine, to the extent it will have a 
global impact, also constitutes a risk. 
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Jyske Invest 
Emerging Market Equities 
 
Investment area and profile 
Jyske Invest Emerging Market Equities invests in equities from emerging equity markets such as Latin America, 
Asia, Eastern Europe and Africa. Investment is made in companies from various regions, countries and sectors. 
The fund may invest up to 10% of its assets in non-listed equities. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016260193 
Listed No 
Established 14 March 1994 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

The US dollar (USD) 

Benchmark MSCI Emerging Markets Index, net divi-
dends included. 

Risk indicator 6 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 
 

All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
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such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 

lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 6, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of 6.27% against a 
benchmark return of 6.14%. The return is above ex-
pectations considering the market conditions and 
risks which, in our opinion, existed at the beginning of 
2014. The fund performed in line with the market.  
 

Following a slow start to the year, the world economy 
is heading against an economic upswing with pro-
spects of rising economic growth in the US, a moder-
ate upswing in Europe and a budding effect from the 
stimulus packages in China. This has given rise to 
optimism in emerging markets, which particularly in 
the second quarter generated a positive return.  
 
The first quarter was dominated by political turmoil in 
several of the emerging-market countries without 
having a real spillover effect on the entire asset class. 
Worst was the escalating conflict between Ukraine 
and Russia where Russia annexed the Ukrainian pen-
insula of Crimea and included it in the Russian Feder-
ation. This resulted in large declines in the Russian 
equity market. The West imposed limited sanctions 
on Russia without any major effect. The conflict has 
been toned down as neither Russia, Europe, the US 
nor Ukraine is interested in an escalation of the con-
flict. Therefore, risk-tolerant investors have returned 
to the Russian market which has increased by almost 
30% since the low in March. 
 
Early in the year, China saw weak economic indica-
tors. This prompted the central government to im-
plement various minor stimulating initiatives. This 
includes moving forward or accelerating public infra-
structure projects, renovation of slum districts and 
social housing, tax rebates for small and medium-
sized businesses as well as selective easing measures 
in the banking system and easing measures in the 
housing market. There are signs that the initiatives – 
together with the upswing in the world economy – 
have contributed to stimulating economic growth. 
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The Chinese equity market reacted positively to the 
latest development.  
 

The world's most densely populated nation, India, 
held elections. The business friendly BJP Party won a 
landslide victory whereas the incumbent government 
(the Congress Party) was practically wiped out. This is 
the first time since 1984 that a single party holds the 
majority, and hence India is in the most favourable 
political situation in 30 years. Prime Minister Narenda 
Modi now has five years to create all necessary politi-
cal initiatives and reforms which are very much need-
ed in India. The Indian equity market reacted posi-
tively to the election outcome, and the equity market 
increased by 25% in the first six months of the year.  
 

In Brazil, the opinion polls continue to show flagging 
support for President Dilma Rousseff. The population 
is increasingly dissatisfied with slow economic 
growth, high inflation, high expenses in connection 
with the FIFA World Cup, lack of or poor infrastructure 
and possible rationalisation of energy due to drought. 
This has affected her popularity adversely. The opin-
ion polls are received well by investors, who want a 
new government and president in Brazil. The market 
saw a fair increase over the first six months of the 
year in spite of a difficult economic situation with low 
economic growth and high inflation. Despite the fall-
ing support of President Rousseff, she is still the top 
favourite to win the presidential election in October. 

Particular risks - including business and financial 
risks 
Since the fund invests in emerging markets, the fund 
has a business risk related to developments in these 
markets.  
 

The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 

Outlook for second half of 2014 
We expect a positive return on emerging-market equi-
ties in the second half of 2014 – although not of the 
same size as in the first six months of the year. The 
first six months of 2014 were characterised by an 
extraordinary combination of signs of economic re-
covery, low global inflation and stimulating central 
banks worldwide. This was a beneficial cocktail for 
emerging-market equities. We expect less favourable 
conditions in the second half of 2014.  
 

The Federal Reserve has gradually begun to roll back 
its stimuli and signals rising interest rates to inves-
tors. However, considering the very low volatility in 
the financial markets in the first six months of 2014, 
investors do not seem to regard the end of seven 
years of very relaxed monetary policy any major risk. 
This may be a risk factor in the coming period.  
 
On the other hand, emerging-market equities still 
have attractive valuations relative to developed-
market equities and are now trading in line with their 
own long-term average. This may mean that the in-
flow, which the asset class has seen from foreign 
investors, may continue in the coming period.  
 
India is facing a very interesting period if the new 
Prime Minister Modi succeeds in implementing the 
many reforms, which are intended to make India a 
structurally stronger economy over time. There is a 
risk that investors may be disappointed about the 
speed with which the Indian bureaucracy will have 
the reforms implemented. The economy is also vul-
nerable due to the deficit of the state budget and 
high, rigid inflation.  
 
China is also facing an interesting period. The central 
government has made it clear to everyone that it 
wants to reform the entire economic system in the 
period up to 2020. Many and difficult reforms are 
intended and if China succeeds in implementing the 
reforms, the country will have a markedly stronger 
economy in 2020.  
 
But China is still in a difficult situation. On the one 
hand, the central government wants to reduce in-
debtedness in the economy, which - among other 
things - have resulted in a housing surplus in many 
provincial towns and excess capacity in the manufac-
turing industry. That is also the background why the 
banks find themselves in a difficult situation with 
many potentially non-performing loans that threaten 
the stability of the financial system. On the other 
hand, the debt reduction will automatically lead to 
lower economic growth. Yet lower growth may be the 
triggering factor that will cause many of the problems 
that China is facing to get out of control.  
 
In addition, 2014 is an important election year in 
emerging markets, which may give rise to both joy 
and turmoil in the respective countries, depending on 
the outcome. Important countries like Indonesia, 
Turkey and Brazil are facing elections in the second 
half of 2014. 



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 84 

Jyske Invest 
European Equities 
 
Investment area and profile 
The fund invests chiefly in equities issued by companies which are based in Europe or which pursue more than 
50% of their activities (by revenue or production) in Europe, or which are included in the fund's benchmark. The 
companies are from various countries and sectors. The fund may invest up to 10% of its assets in non-listed 
equities. 

 

   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016261084 

Listed No 
Established 1 June 1998 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 
 

Functional cur-
rency 

Euro (EUR) 

Benchmark MSCI Europe Index, net dividends in-
cluded. 

Risk indicator 6 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
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Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 6, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of 6.60% for the period 
against a benchmark return of 6.15%. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The fund outperformed its benchmark 
thanks to several good share picks. 
 
The first six months were a positive experience in the 
European equity markets with increases of almost 6%. 
The oil companies were dominant, but also utility 
companies and health-care companies were in de-
mand. Within the region, it was again Southern Eu-
rope which was in the lead. The return of our Italian 
investments averaged 41%. 
 
In Jyske Invest European Equities, all ten sectors 
generated positive returns. The best sectors were 
utilities (+19%) and energy (+17%) while the poorest 
sectors were IT (+1%) and financials (+2%). The star 
performers of the first six months were the Danish 
jewellery maker Pandora (+45%) and the Irish phar-
maceuticals Shire (+67%). Health care was character-
ised by the companies' taste for acquisitions. The 
acquisitions were prompted by a wish to put well-
consolidated balance sheets into play in order to in-
crease return on the invested capital. But for some 
investors there was also a tax aspect as the acquired 
companies were domiciled in low-tax countries. Due 
to its Irish base, Shire, for instance, was the subject of 
three take-over bids from American AbbVie, which is 
the reason behind the excellent price increases. How-
ever, all bids were rejected and the company's Danish 
CEO Flemming Ørnskov believes that the company's 
future is as master in its own house. 
 
The shares in Quindell, a company engaged in out-
sourcing of insurance activities, had a dramatic first 
six months. Over the first quarter, the share rose by 

about 125% on positive order momentum. However, 
in the second quarter it was the subject of a short-
selling attack by an analysis house specialising in 
negative research reports, resulting in a price fall of 
up to 70%.  It found that the share was overvalued 
and the business model was not sustainable. We have 
sold Quindell on an ongoing basis in step with the 
price increases and we have all the time considered 
the share a high-risk share, so it carried a low weight 
in the portfolio. The share was subsequently sold 
completely out of the portfolio - at a small overall gain 
- due to the increased risk and declining momentum. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the European markets, the 
fund has a business risk related to developments in 
these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a positive return in the European equity 
markets in the second half of 2014. However, we do 
not expect the returns to be of the same size as in the 
first six months of the year when the equity markets 
surprised to the upside, increasing on average by 6%. 
 
The price increases in the first six months of the year 
were realised on the background of growing confi-
dence in future growth in the US and hopes of better 
times in Europe. The price increases resulted in higher 
valuations as earnings expectations failed to follow 
suit. Especially not in Europe where earnings expecta-
tions are still revised down. 
 
Following the latest increases, equities are not as 
undervalued in terms of the price-to-earnings ratio 
(P/E) as in the last couple of years, but still have fair 
valuations relative to a long-term average. In terms 
of the forward P/E ratio for 2014, the market in gen-
eral is trading at about 15 times earnings against 12 
times in Europe. The low valuations are due to a large 
share of banks and the difficult way out of the crisis.  
 
In Europe, we see large potential in normalised earn-
ings. Unlike particularly the US but also in several of 
the major emerging-market countries, the European 
politicians failed to show the same efficiency during 
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the financial crisis. Europe's political playing rules 
were too unclear and the repair has been a long and 
at times very inelegant process. As a result of this, 
earnings for 2014 of an average European company 
are expected to be around 10% lower than they were 
in January 2007. By contrast, earnings of an average 
US company are expected to be around 30% higher. In 
other words, the crisis in Europe has lasted three 
years longer, partly as a result of inefficiency by the 
politicians. We now expect that earnings will slowly 
but surely normalise with resultant high earnings 
growth.  
 
We find that the largest risks for the equity markets in 
the last six months of the year are disappointments 
from the US economy, a more aggressive Federal 

Reserve and in the wake of this sharply increasing 
yields and negative news related to China's banking 
sector and housing market. This will also affect Eu-
rope - both with respect to the sentiment in the mar-
kets and exports. Escalation of the situations at 
hotspots around the world, to the extent it will have a 
global impact, also constitutes a risk. For instance in 
Syria, Iraq or Ukraine. In Europe, all eyes will still be 
on growth and inflation data and not least how the 
chief of the European Central Bank, Mario Draghi, 
addresses the development of these factors. He has 
signalled that quantitative easing is now a real possi-
bility, and we assess that it is a very realistic scenario 
for the second half of the year. 
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Jyske Invest 
Far Eastern Equities 
 
Investment area and profile 
The fund invests chiefly in equities issued by companies which are based in the Far East, exclusive of Japan, or 
which pursue more than 50% of their activities (by revenue or production) in the Far East, exclusive of Japan, or 
which are included in the fund's benchmark. The companies are from various countries and sectors. The fund 
may invest up to 10% of its assets in non-listed equities. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016260946 

Listed No 
Established 1 June 1998 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 
 

Functional cur-
rency 

The US dollar (USD) 

Benchmark MSCI All Country Asia ex. Japan Index, 
net dividends included. 

Risk indicator 6 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 

All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
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of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 
 
 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 6, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
For the first six months of 2014, the fund generated a 
return of 6.25% against a market return of 6.44% in 
the Far East. The return is above expectations consid-
ering the market conditions and risks which, in our 
opinion, existed at the beginning of 2014. The fund 
return was marginally below the benchmark return in 
the region. Notably consumer discretionaries hurt the 
return while our selection of shares within especially 
IT and financials contributed to the return. 
 
The region's return covers wide differences in the 
development of the individual countries. Strong de-
velopments in India, Indonesia, the Philippines and 
Thailand were particularly driven by a flat develop-
ment in the Chinese market.  
 
India held elections and the outcome caused the In-
dian equity market to rise by 23% in terms of DKK in 
the first six months of the year. Narendra Modi’s 
business-friendly party, BJP, won a landslide victory. 
This is the first time since 1984 that a single party 
holds the majority, and hence India is in the most 
favourable political situation in 30 years. Modi now 
has five years to create all necessary reforms which 
are very much needed in the country.  
 
The Chinese market was especially weak in the first 
months of the year, headed by weak economic indica-
tors, and the trend of flagging economic growth in 
China continued into the first quarter. At the same 
time, the stability of China's financial system caught 
investor attention again as the central and local gov-
ernments indicated that distressed investment pro-
jects and loans would not necessarily be saved by the 
government. However, the sentiment turned in the 
second quarter in the wake of the prospect of a cycli-
cal recovery. The central government introduced 
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stimuli packages and, accordingly, they appear to be 
working for some time.  
 
There was also a military coup in Thailand during the 
first six months of the year. Although a military coup 
is usually not considered as positive, the Thai equity 
market welcomed the military regime. The military 
regime is considered the best way out of the political 
deadlock. Moreover, the military gives priority to 
short-term growth initiatives and the regime has 
formulated a clear exit strategy so that democracy 
will return next year. 
 
It was notably IT shares which drove the above-
market return. Particularly Largan Precision (+96%) 
within IT stood out. But also financials, including 
Power Finance Corp. (+101) and Yes Bank (+53%), 
contributed to the relative return. On the other hand, 
notably consumption equities hurt the relative return, 
headed by New Oriental Education (-19%) and Xinyi 
Glass (-30%).  
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets in 
the Far East, the fund has a business risk related to 
developments in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect a positive return in the Far Eastern equity 
markets in the second half of 2014. However, we do 
not expect the returns to be of the same size as in the 
first six months of the year.  
 

We see the Far East as a region with attractive valua-
tions. But the region is not without risks. The largest 
risk factor is related to China, which is a very signifi-
cant part of the region's overall economy. Therefore 
negative news related to China's banking sector or 
housing market belongs to the most significant risk 
factors.   
 
With respect to exports, the region will most likely 
benefit from the growing confidence in future eco-
nomic growth in the US and hopes of better times in 
Europe. On the other hand, any disappointments 
from the US economy, including an unexpected tight 
monetary policy, may constitute a risk for exports. 
Rising yields in the US may also prompt investors to 
withdraw some of the portfolio investment from 
emerging markets, including the Far East. 
 
In India, there is a risk of a correction following the 
vehement price increases. The most significant ele-
ment of uncertainty with respect to inflation is the 
current risk of a drought, which may affect the har-
vest and, thus, make food prices - and hence inflation 
- increase.  
We assess that real reforms coupled with renewed 
optimism will boost growth. We also find that Indian 
equities have fair valuations at the present levels and 
we see India as one of the Asian markets offering the 
greatest potential of price increases in the coming 
five years. 

 
We will also closely follow the upcoming election in 
Indonesia, which looks set to be a close race. The 
equity market will prefer Jokowi to win. Also develop-
ments in Thailand will be followed in light of the mili-

tary coup. 
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Jyske Invest 
Latin American Equities 
 
Investment area and profile 
Jyske Invest Latin American Equities invests in equities issued by companies which are based in Latin America 
or pursue more than 50% of their activities (by revenue or production) in Latin America, or which are included in 
the fund's benchmark. The companies are from various countries and sectors. The fund may invest up to 10% of 
its assets in non-listed equities. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016261241 
Listed No 
Established 1 March 1999 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

The US dollar (USD) 

Benchmark MSCI Emerging Markets Latin America 
10/40 Index, net dividends included. 

Risk indicator 6 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 

All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
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of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 
 
 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term. Please note 
that the risk indicator of the fund is 6, which means 
wide historical fluctuations in returns and hence a 
high risk.  
 
Performance in first half of 2014 
The fund generated a return of 4.70% for the period 
against a benchmark return of 7.19%. The return is 
above expectations considering the market conditions 
and risks which, in our opinion, existed at the begin-
ning of 2014. The fund was outperformed by the 
benchmark due to its selection of financials and ma-
terials.  
 
The region was generally challenged with respect to 
economic growth. Especially the three major markets 
- Brazil, Mexico and Chile – struggled with flagging 
economic activity over a period. Brazil is still strug-
gling to gain economic momentum and growth fore-
casts are continuously lowered. Economists project 
growth of 1.1% in 2014 and 1.5% in 2015, which is 
certainly not impressive. The challenge of the country 
is that despite low economic activity, inflation re-
mains relatively high. Consequently, the central bank 
cannot lower its rate to stimulate the economy. On 
the contrary, the Brazilian central bank decided to 
hike interest rates again. In fact, three times over the 
first six months from 10% to 11%. The reason behind 
the interest-rate hikes is that inflation is still at the 
high end of the central bank's target. 

Mexico and Chile also had challenges boosting eco-
nomic activity, but economic growth does seem to 
accelerate in both countries. Mexico and Chile also 
benefit from comparatively low inflation which ena-
bles the countries' central banks to lower their rates. 
This was exactly what the Mexican central bank did in 
June. Economic growth in Mexico has been a disap-
pointment so far, but recent economic indicators 
signal that the activity level in the country is on the 
rise. The many reforms and an improvement of the US 
economy are hoped to lift the Mexican economy.  
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Brazil has been hit by severe drought, which, among 
other things, affects the power production. Approx. 
70% of the production comes from waterpower, and 
the water reservoirs are currently very low, which 
reduces the power production. If we do not see heavy 
rainfall any time soon, rationing may become a reali-
ty. This will give a further negative blow to an econo-
my which is already dominated by sluggish growth 
prospects and high interest rates.  
 
A presidential election will be held in Brazil in Octo-
ber. The latest opinion polls showed that President 
Dilma Rousseff's popularity is decreasing. Popular 
support for President Rousseff has fallen due to low 
economic growth and high inflation. She is not very 
popular among investors due to insufficient reforms 
and the many populist initiatives. Poor opinion polls 
for President Rousseff lifted the equity markets.  

Particular risks - including business and financial 
risks 
Since the fund invests in the international markets in 
Latin America, the fund has a business risk related to 
developments in these markets.  
 
Brazil is the fund's largest investment area. The eco-
nomic and political development in Brazil may have a 
particularly great influence on investors' future re-
turns. 
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We are moderately optimistic about the region and 
we expect a moderately positive return in the last six 
months of 2014. We expect Mexico to have a reason-
able 2014 since the country is likely to benefit from 

the reforms implemented this year. Moreover, it will 
have a positive effect on Mexico if the US - as we ex-
pect - will see more robust economic growth in the 
coming year.  The US accounts for about 80% of Mexi-
co's exports. But valuations in the equity market ap-
pear strained. The southern part of the region is more 
dependent on commodity prices. Commodity prices 
will benefit from an improvement in the global econ-
omy. On the other hand, commodity prices will be 
squeezed by an increase in the supply.  
 
Brazil is challenged over its economic growth model. 
Economic growth is on the decline and the growth 
spread to the developed markets is also on the de-
cline. Among other things, the country has faced chal-
lenges over its competitive power since the wage 
trend has exceeded productivity improvement for a 
longer period. The country will have to implement 
reforms which can raise the competitive power if the 
growth potential is to be lifted. 2014 offers a number 
of important events, both the FIFA World Cup and 
presidential election. The FIFA World Cup meant in-
creased focus on the country, but the direct effect on 
the economy will probably be very limited. The presi-
dential election will be held in October, but it appears 
to be more or less decided in favour of the incumbent 
President Rousseff.  
 
In addition to specifically Latin American issues, we 
find that a number of international issues may also 
have an impact. The largest risks for the equity mar-
kets in the last six months of the year are disap-
pointments from the US economy, a more aggressive 
Federal Reserve and in the wake of this sharply in-
creasing yields and negative news related to China's 
banking sector and housing market. Escalation of the 
situations at hotspots around the world, to the extent 
it will have a global impact, also constitutes a risk. 
For instance in Syria, Iraq or Ukraine. 
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Jyske Invest 
Income Strategy 
 
Investment area and profile 
The fund invests in a global portfolio of bonds. Investment is chiefly made in bonds issued by or guaranteed by 
states, mortgage-credit institutions and international organisations as well as in corporate bonds. At least 75% 
of the fund's assets will at all times be invested in euro securities or hedged to the euro. The fund may invest up 
to 10% of its assets in non-listed bonds. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016261670 

Listed No 

Established 12 April 1991 Key figures 
The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark Benchmark measured by (hedged to 
EUR): 

 80% JP Morgan Hedged ECU Unit GBI 
Global  

 10% JP Morgan Emerging Markets 
Bond Index (EMBI) Global Diversi-
fied 

 5% Merrill Lynch European Currency 
High Yield, BB-B Constrained Index  

 5% Merrill Lynch US High Yield, BB-B 
Constrained Index 

Risk indicator 3 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 

However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with bond funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with bond funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
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Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  

Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
In the first half of 2014, the fund generated a return 
of 4.95%, outperforming the benchmark by 0.32 per-
centage point. The return is above expectations con-
sidering the market conditions and risks which, in our 
opinion, existed at the beginning of 2014. 
 
During the first quarter, the apparent slowdown in 
economic growth, mainly in the US, secondarily in 
China, created concerns about the real condition of 
global growth in light of already ailing emerging mar-
kets. The weather in the US and the economic reform 
process in China are the primary reasons for the flag-
ging economic indicators.  
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In addition, Russia's annexation of the Crimean pen-
insula all of a sudden caused the geopolitical uncer-
tainty to increase considerably with ensuing market 
fluctuations, mainly for risky assets.  
 
After being very concerned about GDP growth, partic-
ularly in the US and China, and about the unrest in the 
Crimean peninsula, the market was characterised by 
far more positive trends in the second quarter. Hence, 
the concerns about growth were followed by opti-
mism and a belief that the slowdown in the data re-
flecting economic growth was merely of a temporary 
nature. This can be seen from the forward indicators, 
among others, which in several areas have made up 
for lost ground and are again signalling growth at an 
acceptable level. Also, the Crimean crisis did not esca-
late further, yet the conflict has not been resolved, 
but so far the situation is being construed as positive 
by the market.    
 
Despite the slowdown in economic indicators in the 
first quarter, the Federal Reserve (Fed) continued the 
tapering of its QE programme, and the market now 
discounts the first interest-rate hike in the second 
half of 2015.  At the beginning of the year, the Fed 
chief's rhetoric was rather sharp, but recently this has 
been replaced by more relaxed rhetoric, leading to 
relatively sharp yield declines. 
The falling yields were further affected by totally new 
signals from European quarters, as the European 
Central Bank lowered its interest rate and launched 
further initiatives. Moreover, the market is seeing a 
higher probability of a liquidity programme in line 
with QE - which only six months ago seemed unlikely. 
 
On the whole, the confidence that we will see increas-
ing growth - and not least the support from central 
banks - has resulted in record-high levels in several 

equity markets, and at the same time yields have 
fallen to record-low levels. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 

 
Outlook for second half of 2014 
We expect a positive return in the second half of 2014 
– although not of the same size as in the first six 
months of the year. The very low yield level means 
that even minor yield increases may lead to modest or 
negative returns in the second half of 2014. The 
fund's share of corporate bonds and emerging-market 
bonds, where yields are higher than developed-
market bond yields, will push up the overall return.  
 
Our overall investment process points to neutral risk 
utilisation as the fundamental indicators support 
risky assets, whereas the signals from our momen-
tum-based indicators are rather negative. 
 
As we think that, in the near future, bonds will yield a 
better return than cash, we have in the course of June 
chosen to invest the cash proportion in bonds so the 
portfolio is now very balanced relative to benchmark 
with respect to risk and investment line utilisation.  
 
For the short term, the allocation is affected by the 
concerns about a possible correction in the markets.
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Jyske Invest 
Stable Strategy 

 
Investment area and profile 
The fund invests in a global equity and bond portfolio. The portfolio includes 0%-40% equities. The companies in 
the equity portfolio are from various regions, countries and sectors. The equity portfolio will typically consist of 
30 - 50 companies. The bond portfolio is chiefly invested in bonds issued by or guaranteed by states, mortgage-
credit institutions and international organisations as well as in corporate bonds. At least 75% of the fund's as-
sets will at all times be invested in euro securities or hedged to the euro. The fund may invest up to 10% of its 
assets in non-listed securities. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016262058 
Listed No 
Established 24 July 2000 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark Benchmark measured by (hedged to 
EUR):  

 65% JP Morgan Hedged ECU Unit 
Global Bond Index Global 

 20% MSCI AC World, net dividends 
included,  

 7.5% JP Morgan Emerging Markets 
Bond Index (EMBI) Global Diversi-
fied  

 3.75% Merrill Lynch European Cur-
rency High Yield, BB-B Constrained 
Index  

 3.75% Merrill Lynch US High Yield, 
BB-B Constrained Index 

Risk indicator 3 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 

risks associated with the investment decisions and 
the operation of the Investment Association.  
 

The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 

However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with mixed funds 

 Particular risks associated with emerging 
markets  

 Foreign currency risk 

 Exposure to more than one country 
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All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
  
Investors should be aware that mixed funds are af-
fected by the factors that affect both equity and bond 
funds.  
 

Particular risks associated with mixed funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investment. Market-related or general econom-
ic conditions, including the development of interest 
rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem his debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
Risk capital 

The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
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cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
In the first half of 2014, the fund generated a return 
of 3.94%, underperforming the benchmark by 0.79 
percentage point. The return is above expectations 
considering the market conditions and risks which, in 
our opinion, existed at the beginning of 2014. 
 
During the first quarter, the apparent slowdown in 
economic growth, mainly in the US, secondarily in 
China, created concerns about the real condition of 
global growth in light of already ailing emerging mar-
kets. The weather in the US and the economic reform 
process in China are the primary reasons for the flag-
ging economic indicators.  
 
In addition, Russia's annexation of the Crimean pen-
insula all of a sudden caused the geopolitical uncer-
tainty to increase considerably with ensuing market 
fluctuations, mainly for risky assets.  
 
After being very concerned about GDP growth, partic-
ularly in the US and China, and about the unrest in the 
Crimean peninsula, the market was characterised by 
far more positive trends in the second quarter. Hence, 
the concerns about growth were followed by opti-
mism and a belief that the slowdown in the data re-
flecting economic growth was merely of a temporary 
nature. This can be seen from the forward indicators, 
among others, which in several areas have made up 
for lost ground and are again signalling growth at an 
acceptable level. Also, the Crimean crisis did not esca-
late further, yet the conflict has not been resolved, 
but so far the situation is being construed as positive 
by the market.   

Despite the slowdown in economic indicators in the 
first quarter, the Federal Reserve (Fed) continued the 
tapering of its QE programme, and the market now 
discounts the first interest-rate hike in the second 
half of 2015. At the beginning of the year, the Fed 
chief's rhetoric was rather sharp, but recently this has 
been replaced by more relaxed rhetoric, leading to 
relatively sharp yield declines. 
 
The falling yields were further affected by totally new 
signals from European quarters, as the European 
Central Bank lowered its interest rate and launched 
further initiatives. Moreover, the market is seeing a 
higher probability of a liquidity programme in line 
with QE - which only six months ago seemed unlikely. 
 
On the whole, the confidence that we will see increas-
ing growth - and not least the support from central 
banks - has resulted in record-high levels in several 
equity markets, and at the same time yields have 
fallen to record-low levels. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 

 
Outlook for second half of 2014 
We expect positive returns in the second half of 
2014. However, we do not expect the returns to be of 
the same size as in the first six months of the year. 
 
Our overall investment process points to neutral risk 
utilisation as the fundamental indicators support 
risky assets, whereas the signals from our momen-
tum-based indicators are rather negative. 
 
As recent increases in equity prices have taken place 
during, among other things, very low volatility peri-
ods and low volumes, while at the same time several 
indicators suggest a strained market, we assess that 
the equity market seems to be vulnerable to negative 
surprises. 
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Therefore, we have taken the new record levels as an 
opportunity to reduce our exposure to equities in the 
course of June. We bought developed-market bonds 
and supplemented the purchases with emerging-
market bonds, as we find the yield spread to devel-
oped-market bonds attractive.  
 

As we think that, in the near future, bonds will yield a 
better return than cash, we have also invested the 
cash proportion in bonds. 
 
So the portfolio is now very balanced with respect to 
risk and investment utilisation, and for the short 
term, the allocation is affected by the concerns about 
a possible correction in the markets. 
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Jyske Invest 
Balanced Strategy 
 
Investment area and profile 
Jyske Invest Balanced Strategy invests in a global equity and bond portfolio. The portfolio includes 30%-60% 
equities The companies in the equity portfolio are from various regions, countries and sectors. The equity port-
folio will typically consist of 30 - 50 companies. Investment is chiefly made in bonds issued by or guaranteed by 
states, mortgage-credit institutions and international organisations as well as in corporate bonds. At least 75% 
of the fund's assets will at all times be invested in euro securities or hedged to the euro. The fund may invest up 
to 10% of its assets in non-listed securities. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears 

from "Asset allocation" in the fund's finan-
cial statements. 

ISIN code DK0016262132 
Listed No 
Established 24 July 2000 Key figures 

The fund's key figures appear from "Key fig-
ures and ratios" in the fund's financial 
statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark Benchmark measured by (hedged to EUR):  

 50% JP Morgan Hedged ECU Unit Glob-
al Bond Index Global 

 40% MSCI AC World, net dividends 
included, 

 5% JP Morgan Emerging Markets Bond 
Index (EMBI) Global Diversified 

 2.5% Merrill Lynch European Currency 
High Yield, BB-B Constrained Index, 

 2.5% Merrill Lynch US High Yield, BB-B 
Constrained Index 

Risk indicator 4 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 

The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with mixed funds 

 Particular risks associated with emerging 
markets  

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
  
Investors should be aware that mixed funds are af-
fected by the factors that affect both equity and bond 
funds.  



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 101 

 

Particular risks associated with mixed funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 

 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
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the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets. 
 
Performance in first half of 2014 
In the first half of 2014, the fund generated a return 
of 3.96%, underperforming the benchmark by 0.85 
percentage point. The return is above expectations 
considering the market conditions and risks which, in 
our opinion, existed at the beginning of 2014. 
 
During the first quarter, the apparent slowdown in 
economic growth, mainly in the US, secondarily in 
China, created concerns about the real condition of 
global growth in light of already ailing emerging mar-
kets. The weather in the US and the economic reform 
process in China are the primary reasons for the flag-
ging economic indicators.  
In addition, Russia's annexation of the Crimean pen-
insula all of a sudden caused the geopolitical uncer-
tainty to increase considerably with ensuing market 
fluctuations, mainly for risky assets.  
 
After being very concerned about GDP growth, partic-
ularly in the US and China, and about the unrest in the 
Crimean peninsula, the market was characterised by 
far more positive trends in the second quarter. Hence, 
the concerns about growth were followed by opti-
mism and a belief that the slowdown in the data re-
flecting economic growth was merely of a temporary 
nature. This can be seen from the forward indicators, 
among others, which in several areas have made up 
for lost ground and are again signalling growth at an 
acceptable level. Also, the Crimean crisis did not esca-
late further, yet the conflict has not been resolved, 
but so far the situation is being construed as positive 
by the market.   
 
Despite the slowdown in economic indicators in the 
first quarter, the Federal Reserve (Fed) continued the 
tapering of its QE programme, and the market now 
discounts the first interest-rate hike in the second 
half of 2015. At the beginning of the year, the Fed 
chief's rhetoric was rather sharp, but recently this has 

been replaced by more relaxed rhetoric, leading to 
relatively sharp yield declines. 
The falling yields were further affected by totally new 
signals from European quarters, as the European 
Central Bank lowered its interest rate and launched 
further initiatives. Moreover, the market is seeing a 
higher probability of a liquidity programme in line 
with QE - which only six months ago seemed unlikely. 
 
On the whole, the confidence that we will see increas-
ing growth - and not least the support from central 
banks - has resulted in record-high levels in several 
equity markets, and at the same time yields have 
fallen to record-low levels. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 

 
Outlook for second half of 2014 
We expect positive returns in the second half of 
2014. However, we do not expect the returns to be of 
the same size as in the first six months of the year.  
 
Our overall investment process points to neutral risk 
utilisation as the fundamental indicators support 
risky assets, whereas the signals from our momen-
tum-based indicators are rather negative. 
 
As recent increases in equity prices have taken place 
during, among other things, very low volatility peri-
ods and low volumes, while at the same time several 
indicators suggest a strained market, we assess that 
the equity market seems to be vulnerable to negative 
surprises. 
 
Therefore, we have taken the new record levels as an 
opportunity to reduce our exposure to equities in the 
course of June. We bought developed-market bonds 
and supplemented the purchases with emerging-
market bonds, as we find the yield spread to devel-
oped-market bonds attractive.  
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As we think that, in the near future, bonds will yield a 
better return than cash, we have also invested the 
cash proportion in bonds. 
 
So the portfolio is now very balanced with respect to 
risk and investment utilisation, and for the short 
term, the allocation is affected by the concerns about 
a possible correction in the markets. 
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Jyske Invest 
Balanced Strategy (NOK) 
 
Investment area and profile 
The fund invests in a global equity and bond portfolio. The portfolio includes 30%-60% equities The companies in 
the equity portfolio are from various regions, countries and sectors. The equity portfolio will typically consist of 
30 - 50 companies. Investment is chiefly made in bonds issued by or guaranteed by states, mortgage-credit 
institutions and international organisations as well as in corporate bonds. At least 75% of the fund's assets will 
at all times be invested in Norwegian kroner (NOK) or hedged to the Norwegian krone. The fund may invest up to 
10% of its assets in non-listed securities. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears 

from "Asset allocation" in the fund's 
financial statements. 

ISIN code DK0060129815 
Listed No 
Established 1 January 2008 Key figures 

The fund's key figures appear from "Key 
figures and ratios" in the fund's financial 
statements. 

 

Functional cur-
rency 

The Norwegian krone (NOK) 

Benchmark Benchmark measured by (hedged to EUR):  

 50% JP Morgan Hedged ECU Unit Govern-
ment Bond Index Global 

 40% MSCI AC World, net dividends in-
cluded, 

 5% JP Morgan Emerging Markets Bond 
Index (EMBI) Global Diversified 

 2.5% Merrill Lynch European Currency 
High Yield, BB-B Constrained Index 

 2.5% Merrill Lynch US High Yield, BB-B 
Constrained Index 

Risk indicator 4 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 

The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with mixed funds 

 Particular risks associated with emerging 
markets  

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
  
Investors should be aware that mixed funds are af-
fected by the factors that affect both equity and bond 
funds.  
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Particular risks associated with mixed funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 

Particular risks associated with emerging markets  

Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
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change-rate fluctuations between these currencies 
and the fund's functional currency. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets. 
 
Performance in first half of 2014 
In the first half of 2014, the fund generated a return 
of 4.66%, underperforming the benchmark by 0.15 
percentage point. The return is above expectations 
considering the market conditions and risks which, in 
our opinion, existed at the beginning of 2014. 
 
During the first quarter, the apparent slowdown in 
economic growth, mainly in the US, secondarily in 
China, created concerns about the real condition of 
global growth in light of already ailing emerging mar-
kets. The weather in the US and the economic reform 
process in China are the primary reasons for the flag-
ging economic indicators.  
 
In addition, Russia's annexation of the Crimean pen-
insula all of a sudden caused the geopolitical uncer-
tainty to increase considerably with ensuing market 
fluctuations, mainly for risky assets.  
 
After being very concerned about GDP growth, partic-
ularly in the US and China, and about the unrest in the 
Crimean peninsula, the market was characterised by 
far more positive trends in the second quarter. Hence, 
the concerns about growth were followed by opti-
mism and a belief that the slowdown in the data re-
flecting economic growth was merely of a temporary 
nature. This can be seen from the forward indicators, 
among others, which in several areas have made up 
for lost ground and are again signalling growth at an 
acceptable level. Also, the Crimean crisis did not esca-
late further, yet the conflict has not been resolved, 
but so far the situation is being construed as positive 
by the market.   
 
Despite the slowdown in economic indicators in the 
first quarter, the Federal Reserve (Fed) continued the 
tapering of its QE programme, and the market now 
discounts the first interest-rate hike in the second 
half of 2015. At the beginning of the year, the Fed 
chief's rhetoric was rather sharp, but recently this has 
been replaced by more relaxed rhetoric, leading to 
relatively sharp yield declines. 

The falling yields were further affected by totally new 
signals from European quarters, as the European 
Central Bank lowered its interest rate and launched 
further initiatives. Moreover, the market is seeing a 
higher probability of a liquidity programme in line 
with QE - which only six months ago seemed unlikely. 
 
On the whole, the confidence that we will see increas-
ing growth - and not least the support from central 
banks - has resulted in record-high levels in several 
equity markets, and at the same time yields have 
fallen to record-low levels. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 

 
Outlook for second half of 2014 
We expect positive returns in the second half of 
2014. However, we do not expect the returns to be of 
the same size as in the first six months of the year.  
 
Our overall investment process points to neutral risk 
utilisation as the fundamental indicators support 
risky assets, whereas the signals from our momen-
tum-based indicators are rather negative. 
 
As recent increases in equity prices have taken place 
during, among other things, very low volatility peri-
ods and low volumes, while at the same time several 
indicators suggest a strained market, we assess that 
the equity market seems to be vulnerable to negative 
surprises. 
 
Therefore, we have taken the new record levels as an 
opportunity to reduce our exposure to equities in the 
course of June. We bought developed-market bonds 
and supplemented the purchases with emerging-
market bonds, as we find the yield spread to devel-
oped-market bonds attractive.  
 
As we think that, in the near future, bonds will yield a 
better return than cash, we have also invested the 
cash proportion in bonds. 
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So the portfolio is now very balanced with respect to 
risk and investment utilisation, and for the short 
term, the allocation is affected by the concerns about 
a possible correction in the markets. 
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Jyske Invest 
Balanced Strategy (GBP) 
 
Investment area and profile 
Jyske Invest Balanced Strategy (GBP) invests in a global equity and bond portfolio. The portfolio includes 30%-
60% equities The companies in the equity portfolio are from various regions, countries and sectors. The equity 
portfolio will typically consist of 30 - 50 companies. Investment is chiefly made in bonds issued by or guaran-
teed by states, mortgage-credit institutions and international organisations as well as in corporate bonds. At 
least 75% of the fund's assets will at all times be invested in sterling (GBP) or hedged to sterling.  The fund may 
invest up to 10% of its assets in non-listed securities. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears 

from "Asset allocation" in the fund's finan-
cial statements. 

ISIN code DK0060238194 
Listed No 
Established 20 July 2010 Key figures 

The fund's key figures appear from "Key 
figures and ratios" in the fund's financial 
statements. 
 

Functional cur-
rency 

Sterling (GBP) 

Benchmark Benchmark measured by (hedged to EUR):  

 50% JP Morgan Hedged ECU Unit Gov-
ernment Bond Index Global,  

 40% MSCI AC World, net dividends in-
cluded,  

 5% JP Morgan Emerging Markets Bond 
Index (EMBI) Global Diversified  

 2.5% Merrill Lynch European Currency 
High Yield, BB-B Constrained Index  

 2.5% Merrill Lynch US High Yield, BB-B 
Constrained Index 

Risk indicator 4 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 

The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with mixed funds 

 Particular risks associated with emerging 
markets  

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
  
Investors should be aware that mixed funds are af-
fected by the factors that affect both equity and bond 
funds.  
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Particular risks associated with mixed funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
Risk capital 
 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
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of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
In the first half of 2014, the fund generated a return 
of 3.45%, underperforming the benchmark by 1.36 
percentage points. The return is above expectations 
considering the market conditions and risks which, in 
our opinion, existed at the beginning of 2014. 
 
During the first quarter, the apparent slowdown in 
economic growth, mainly in the US, secondarily in 
China, created concerns about the real condition of 
global growth in light of already ailing emerging mar-
kets. The weather in the US and the economic reform 
process in China are the primary reasons for the flag-
ging economic indicators.  
 
In addition, Russia's annexation of the Crimean pen-
insula all of a sudden caused the geopolitical uncer-
tainty to increase considerably with ensuing market 
fluctuations, mainly for risky assets.  
 
After being very concerned about GDP growth, partic-
ularly in the US and China, and about the unrest in the 
Crimean peninsula, the market was characterised by 
far more positive trends in the second quarter. Hence, 
the concerns about growth were followed by opti-
mism and a belief that the slowdown in the data re-
flecting economic growth was merely of a temporary 
nature. This can be seen from the forward indicators, 
among others, which in several areas have made up 
for lost ground and are again signalling growth at an 
acceptable level. Also, the Crimean crisis did not esca-
late further, yet the conflict has not been resolved, 
but so far the situation is being construed as positive 
by the market.   
 
Despite the slowdown in economic indicators in the 
first quarter, the Federal Reserve (Fed) continued the 
tapering of its QE programme, and the market now 
discounts the first interest-rate hike in the second 
half of 2015. At the beginning of the year, the Fed 
chief's rhetoric was rather sharp, but recently this has 

been replaced by more relaxed rhetoric, leading to 
relatively sharp yield declines. 
 
The falling yields were further affected by totally new 
signals from European quarters, as the European 
Central Bank lowered its interest rate and launched 
further initiatives. Moreover, the market is seeing a 
higher probability of a liquidity programme in line 
with QE - which only six months ago seemed unlikely. 
 
On the whole, the confidence that we will see increas-
ing growth - and not least the support from central 
banks - has resulted in record-high levels in several 
equity markets, and at the same time yields have 
fallen to record-low levels. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 

 
Outlook for second half of 2014 
We expect positive returns in the second half of 
2014. However, we do not expect the returns to be of 
the same size as in the first six months of the year.  
 
Our overall investment process points to neutral risk 
utilisation as the fundamental indicators support 
risky assets, whereas the signals from our momen-
tum-based indicators are rather negative. 
 
As recent increases in equity prices have taken place 
during, among other things, very low volatility peri-
ods and low volumes, while at the same time several 
indicators suggest a strained market, we assess that 
the equity market seems to be vulnerable to negative 
surprises. 
 
Therefore, we have taken the new record levels as an 
opportunity to reduce our exposure to equities in the 
course of June. We bought developed-market bonds 
and supplemented the purchases with emerging-
market bonds, as we find the yield spread to devel-
oped-market bonds attractive.  
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As we think that, in the near future, bonds will yield a 
better return than cash, we have also invested the 
cash proportion in bonds. 
 
So the portfolio is now very balanced with respect to 
risk and investment utilisation, and for the short 
term, the allocation is affected by the concerns about 
a possible correction in the markets. 

 
 
 
 
 

 

  



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 112 

Jyske Invest 
Dynamic Strategy 
 
Investment area and profile 
The fund invests in a global equity and bond portfolio. The portfolio includes 40%-80% equities. The companies in 
the equity portfolio are from various regions, countries and sectors. The equity portfolio will typically consist of 
30 - 50 companies. Investment is chiefly made in bonds issued by or guaranteed by states, mortgage-credit 
institutions and international organisations as well as in corporate bonds. At least 75% of the fund's assets will 
at all times be invested in euro securities or hedged to the euro. The fund may invest up to 10% of its assets in 
non-listed securities. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears 

from "Asset allocation" in the fund's finan-
cial statements. 

ISIN code DK0060004794 
Listed No 
Established 13 December 2004 Key figures 

The fund's key figures appear from "Key 
figures and ratios" in the fund's financial 
statements. 
 

Functional cur-
rency 

Euro (EUR) 

Benchmark Benchmark measured by (hedged to EUR):  

 60% MSCI AC World, net dividend in-
cluded,  

 30% JP Morgan Hedged ECU Unit Gov-
ernment Bond Index Global,  

 5% JP Morgan Emerging Markets Bond 
Index (EMBI) Global Diversified  

 2.5% Merrill Lynch European Currency 
High Yield, BB-B Constrained Index  

 2.5% Merrill Lynch US High Yield, BB-B 
Constrained Index 

Risk indicator 4 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
 

The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with mixed funds 

 Particular risks associated with emerging 
markets  

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
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Investors should be aware that mixed funds are af-
fected by the factors that affect both equity and bond 
funds.  
 

Particular risks associated with mixed funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 

fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
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Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Performance in first half of 2014 
In the first half of 2014, the fund generated a return 
of 3.91%, underperforming the benchmark by 1.12 
percentage points. The return is above expectations 
considering the market conditions and risks which, in 
our opinion, existed at the beginning of 2014. 
 
During the first quarter, the apparent slowdown in 
economic growth, mainly in the US, secondarily in 
China, created concerns about the real condition of 
global growth in light of already ailing emerging mar-
kets. The weather in the US and the economic reform 
process in China are the primary reasons for the flag-
ging economic indicators.  
 
In addition, Russia's annexation of the Crimean pen-
insula all of a sudden caused the geopolitical uncer-
tainty to increase considerably with ensuing market 
fluctuations, mainly for risky assets.  
 
After being very concerned about GDP growth, partic-
ularly in the US and China, and about the unrest in the 
Crimean peninsula, the market was characterised by 
far more positive trends in the second quarter. Hence, 
the concerns about growth were followed by opti-
mism and a belief that the slowdown in the data re-
flecting economic growth was merely of a temporary 
nature. This can be seen from the forward indicators, 
among others, which in several areas have made up 
for lost ground and are again signalling growth at an 
acceptable level. Also, the Crimean crisis did not esca-
late further, yet the conflict has not been resolved, 
but so far the situation is being construed as positive 
by the market.   
 
Despite the slowdown in economic indicators in the 
first quarter, the Federal Reserve (Fed) continued the 

tapering of its QE programme, and the market now 
discounts the first interest-rate hike in the second 
half of 2015. At the beginning of the year, the Fed 
chief's rhetoric was rather sharp, but recently this has 
been replaced by more relaxed rhetoric, leading to 
relatively sharp yield declines. 
 
The falling yields were further affected by totally new 
signals from European quarters, as the European 
Central Bank lowered its interest rate and launched 
further initiatives. Moreover, the market is seeing a 
higher probability of a liquidity programme in line 
with QE - which only six months ago seemed unlikely. 
 
On the whole, the confidence that we will see increas-
ing growth - and not least the support from central 
banks - has resulted in record-high levels in several 
equity markets, and at the same time yields have 
fallen to record-low levels. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 

 
Outlook for second half of 2014 
We expect positive returns in the second half of 
2014. However, we do not expect the returns to be of 
the same size as in the first six months of the year.  
 
Our overall investment process points to neutral risk 
utilisation as the fundamental indicators support 
risky assets, whereas the signals from our momen-
tum-based indicators are rather negative. 
 
As recent increases in equity prices have taken place 
during, among other things, very low volatility peri-
ods and low volumes, while at the same time several 
indicators suggest a strained market, we assess that 
the equity market seems to be vulnerable to negative 
surprises. 
 
Therefore, we have taken the new record levels as an 
opportunity to reduce our exposure to equities in the 
course of June. We bought developed-market bonds 
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and supplemented the purchases with emerging-
market bonds, as we find the yield spread to devel-
oped-market bonds attractive.  
 
As we think that, in the near future, bonds will yield a 
better return than cash, we have also invested the 
cash proportion in bonds. 

So the portfolio is now very balanced with respect to 
risk and investment utilisation, and for the short 
term, the allocation is affected by the concerns about 
a possible correction in the markets. 
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Jyske Invest 
Growth Strategy 
 
Investment area and profile 
The fund invests in a global equity and bond portfolio. The portfolio includes 60%-100% equities. The companies 
in the equity portfolio are from various regions, countries and sectors. The equity portfolio will typically consist 
of 30 - 50 companies. Investment is chiefly made in bonds issued by or guaranteed by states, mortgage-credit 
institutions and international organisations as well as in corporate bonds. At least 75% of the fund's assets will 
at all times be invested in euro securities or hedged to the euro. The fund may invest up to 10% of its assets in 
non-listed securities. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears 

from "Asset allocation" in the fund's finan-
cial statements. 

ISIN code DK0016262215 
Listed No 
Established 24 July 2000 Key figures 

The fund's key figures appear from "Key fig-
ures and ratios" in the fund's financial 
statements. 

 

Functional cur-
rency 

Euro (EUR) 

Benchmark Benchmark measured by (hedged to EUR):  

 80% MSCI AC World, net dividend 
included,  

 10% JP Morgan Hedged ECU Unit Gov-
ernment Bond Index Global  

 5% JP Morgan Emerging Markets Bond 
Index (EMBI) Global Diversified  

 2.5% Merrill Lynch European Currency 
High Yield, BB-B Constrained Index  

 2.5% Merrill Lynch US High Yield, BB-B 
Constrained Index 

Risk indicator 5 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 

However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 

 Particular risks associated with mixed funds 

 Particular risks associated with emerging 
markets  

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
  
Investors should be aware that mixed funds are af-
fected by the factors that affect both equity and bond 
funds.  
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Particular risks associated with mixed funds 
 
The bond market 
The bond market may be exposed to special political 
or regulatory initiatives that affect the value of the 
fund's investments. Market-related or general eco-
nomic conditions, including the development of inter-
est rates, will also affect the value of the investments.  
 
Interest-rate risk 
The interest rate level varies from region to region 
and must be seen in connection with, for instance, the 
inflation level. To a great extent, the interest-rate 
level determines how attractive it is to invest in 
bonds, for instance. Moreover, changes in interest-
rate levels may result in price declines or increases. 
Rising interest-rate levels may cause prices to fall. 
Duration expresses, among other things, the price 
risk on the bonds we invest in. The shorter the dura-
tion, the better the price stability of the bonds if in-
terest rates change.  
 
Credit risk 
Different bond types - government bonds, mortgage 
bonds, emerging-market bonds, corporate bonds, etc. 
- involve credit risk. Credit risk relates to the issuer’s 
ability to redeem its debt obligations. Investments in 
bonds issued by corporations may involve an in-
creased risk that the credit rating of the issuer is low-
ered and/or the issuer cannot meet his obligations. 
Credit spread/yield spread expresses the yield differ-
ence between developed-market government bonds 
and other types of bonds issued in the same currency 
and with the same maturity. The credit spread shows 
the premium received by the investor for accepting 
the credit risk. 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
 

Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 
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the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency. 
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Although investment is spread across many securi-
ties, investors should be aware that the price may 
fluctuate significantly for the short term.  
 
Performance in first half of 2014 
In the first half of 2014, the fund generated a return 
of 3.53%, underperforming the benchmark by 1.70 
percentage points. The return is above expectations 
considering the market conditions and risks which, in 
our opinion, existed at the beginning of 2014. 
 
During the first quarter, the apparent slowdown in 
economic growth, mainly in the US, secondarily in 
China, created concerns about the real condition of 
global growth in light of already ailing emerging mar-
kets. The weather in the US and the economic reform 
process in China are the primary reasons for the flag-
ging economic indicators.  
 
In addition, Russia's annexation of the Crimean pen-
insula all of a sudden caused the geopolitical uncer-
tainty to increase considerably with ensuing market 
fluctuations, mainly for risky assets.  
 
After being very concerned about GDP growth, partic-
ularly in the US and China, and about the unrest in the 
Crimean peninsula, the market was characterised by 
far more positive trends in the second quarter. Hence, 
the concerns about growth were followed by opti-
mism and a belief that the slowdown in the data re-
flecting economic growth was merely of a temporary 
nature. This can be seen from the forward indicators, 
among others, which in several areas have made up 
for lost ground and are again signalling growth at an 
acceptable level. Also, the Crimean crisis did not esca-
late further, yet the conflict has not been resolved, 
but so far the situation is being construed as positive 
by the market.   
 
Despite the slowdown in economic indicators in the 
first quarter, the Federal Reserve (Fed) continued the 

tapering of its QE programme, and the market now 
discounts the first interest-rate hike in the second 
half of 2015. At the beginning of the year, the Fed 
chief's rhetoric was rather sharp, but recently this has 
been replaced by more relaxed rhetoric, leading to 
relatively sharp yield declines. 
 
The falling yields were further affected by totally new 
signals from European quarters, as the European 
Central Bank lowered its interest rate and launched 
further initiatives. Moreover, the market is seeing a 
higher probability of a liquidity programme in line 
with QE - which only six months ago seemed unlikely. 
 
On the whole, the confidence that we will see increas-
ing growth - and not least the support from central 
banks - has resulted in record-high levels in several 
equity markets, and at the same time yields have 
fallen to record-low levels. 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 

 
Outlook for second half of 2014 
We expect positive returns in the second half of 
2014. However, we do not expect the returns to be of 
the same size as in the first six months of the year.  
 
Our overall investment process points to neutral risk 
utilisation as the fundamental indicators support 
risky assets, whereas the signals from our momen-
tum-based indicators are rather negative. 
 
As recent increases in equity prices have taken place 
during, among other things, very low volatility peri-
ods and low volumes, while at the same time several 
indicators suggest a strained market, we assess that 
the equity market seems to be vulnerable to negative 
surprises. 
 
Therefore, we have taken the new record levels as an 
opportunity to reduce our exposure to equities in the 
course of June. We bought developed-market bonds 
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and supplemented the purchases with emerging-
market bonds, as we find the yield spread to devel-
oped-market bonds attractive.  
 
As we think that, in the near future, bonds will yield a 
better return than cash, we have also invested the 
cash proportion in bonds. 

So the portfolio is now very balanced with respect to 
risk and investment utilisation, and for the short 
term, the allocation is affected by the concerns about 
a possible correction in the markets. 
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Jyske Invest 
Aggressive Strategy 
 
(Secondary name: Jyske Invest Favourite Equities) 
(Registered in Switzerland as Jyske Invest Aggressive Strategy) 
 

Investment area and profile 
Jyske Invest Aggressive Strategy invests in a global portfolio of equities from various regions, countries and 
sectors. The portfolio will typically consist of 30 - 50 companies. The fund may invest up to 10% of its assets in 
non-listed equities. 

 
   
Fund profile  Investment allocation 
Type of fund Certificate-issuing, cumulative The fund's investment allocation appears from 

"Asset allocation" in the fund's financial 
statements. 

ISIN code DK0016262488/ 
DK0060005924 

Listed No 
Established 24 July 2000 Key figures 

The fund's key figures appear from "Key figures 
and ratios" in the fund's financial statements. 
 

Functional cur-
rency 

Euro (EUR) 

Benchmark MSCI AC World Index, net dividends 
included. 

Risk indicator 5 
Risk category Amber 

 
Introduction 
This fund review should be read in connection with 
the Interim Report's general text on investment mar-
kets, risk description and risk factors to get a satis-
factory view of developments in the fund. The man-
agement's assessment of the fund's particular risks is 
stated below. For further information about the risks 
of investing in the fund, we refer to the relevant Pro-
spectus, which is available at jyskeinvest.com. 
 
Risk profile 
Investors must be aware that investment in a Jyske 
Invest International fund will always imply issuer-
specific, liquidity and counterparty risks as well as 
risks associated with the investment decisions and 
the operation of the Investment Association.  
 
The general risk factors are described in detail in "Risk 
factors" in the Management's review. 
 
However, when investing in this specific fund, inves-
tors should be particularly aware of: 
 
 
 
 

 Particular risks associated with equity funds 

 Particular risks associated with emerging 
markets 

 Foreign currency risk 

 Exposure to more than one country 
 
All the risks mentioned above may affect the value of 
the investments. The factors are described below. 
 

Particular risks associated with equity funds 
 
Fluctuations in the equity market 
Equity markets may fluctuate extensively and may 
decline considerably. Fluctuations may be a reaction 
to company-specific, political or regulatory condi-
tions, among other things. They may also be a conse-
quence of sector, regional, local or general market 
and economic conditions.  
 
Risk capital 
The return may fluctuate extensively due to the com-
panies' potential for obtaining risk capital, for in-
stance, for the development of new products. The 
fund may invest in companies working fully or partly 
with new technologies of which commercial distribu-
tion and timing may be difficult to assess. 
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Particular risks associated with emerging markets  
 
Emerging markets include almost all countries in 
Latin America, Asia (but not Japan, Hong Kong and 
Singapore), Eastern Europe and Africa. Investments in 
emerging markets are associated with special risks 
that are not seen in the developed markets. This also 
applies when the issuer of an instrument has its place 
of business or operates the majority of its business in 
such a country. Investment in instruments from 
emerging-market issuers is therefore often of a more 
speculative character and should only be made by 
persons familiar with these risks.  
 
These countries may be characterised by political 
instability, relatively unsafe financial markets, rela-
tively uncertain economic development as well as 
equity and bond markets that are under development. 
An unstable political system involves increased risk of 
sudden and fundamental economic and political 
changes. Corruption is widespread in several emerg-
ing-market countries. For investors this may have the 
consequence that assets are nationalised, that own-
ership of assets is restricted or that state monitoring 
and control mechanisms are introduced.  
 
Currencies, equities and bonds from emerging mar-
kets are often exposed to wide and unforeseen fluctu-
ations. Some countries have either already imple-
mented currency controls or restrictions on securities 
trading or may do so at short notice.  
 
The market liquidity in emerging markets may be on 
the decline due to economic and political changes or 
natural disasters. The effect may also be lasting.  
 
In some emerging-market countries, there is an in-
creased regulatory and legal risk. Insufficient super-
vision of financial markets may mean that legal re-
quirements cannot - or can only with difficulty - be 
enforced. Moreover, because of insufficient legal ex-
perience, there may be great uncertainty with regard 
to the matter of law.  
 
In some emerging-market countries, the quality of 
central clearing and settlement systems is insuffi-
cient. This may cause errors in the settlement and 
delays in delivery and performance of agreements. 
 

Foreign currency risk 
 
Investment in foreign securities involves exposure to 
currencies, which may fluctuate more or less against 

the fund's functional currency. Accordingly, the price 
of the individual fund will be affected by the ex-
change-rate fluctuations between these currencies 
and the fund's functional currency.  
 

Exposure to more than one country  
 
Investment in more than one well-organised and 
highly developed foreign market generally involves a 
lower risk of the total portfolio than investment alone 
in individual countries and individual markets.  
 
Although investment is spread across typically 30-50 
securities, investors should be aware that the price 
may fluctuate significantly for the short term.  
 
Performance in first half of 2014 
The fund generated a return of 4.67% for the first half 
of 2014, which was lower than the benchmark return 
of 6.86%. The return is above expectations consider-
ing the market conditions and risks which, in our 
opinion, existed at the beginning of 2014. In contrast, 
the relative return was not satisfactory. The fund was 
outperformed by the benchmark due to its selection of 
financials.  

 
As a whole, the first six months were a positive expe-
rience in the equity markets - with increases of al-
most 7%. The oil companies were dominant, but also 
utility companies and health-care companies were in 
demand. The interest in utility companies can be 
attributed to the hard winter in parts of the US, 
among other things, while health care was affected by 
companies taking a liking to acquisitions.  
 
The fund's relative outperformance in both May and 
June was not enough to offset a difficult start to the 
year. The fund underperformed the benchmark by 
2.19 percentage points in the first six months of the 
year and the big culprit was financials. Early in the 
year, our financials were affected by a steady stream 
of negative news. Sberbank was affected by the un-
rest in Ukraine, Sumitomo Mitsui Financial Group was 
affected by the lack of progress from Abenomics, BNP 
was fined USD 9bn by the US authorities and Aber-
deen Asset Management was affected by disappoint-
ing returns from their funds and lower appetite for 
emerging-market equities. The losses incurred on 
these four shares accounted for more than the total 
backlog in the fund.  
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In addition to the financial sector, the fund was also 
affected by the falling price of the share in Chicago 
Bridge & Iron (CBI). The latter was affected because 
an analysis house specialising in negative analyses 
focused on CBI's accounting-technical handling of a 
major company acquisition. We assess that the com-
pany did not do anything wrong, that the case is in-
tact and that large acquisitions will always be subject 
to subjective assessments.  
 
In contrast, the fund did better within energy and 
consumer discretionaries. Within consumer discre-
tionaries, particularly the Danish company Pandora 
(+45%) stood out, while our exposure to oil primarily 
took place through investments in Continental Re-
sources (+41%) and Schlumberger (+33%). 
 
Particular risks - including business and financial 
risks 
Since the fund invests in the international markets, 
the fund has a business risk related to developments 
in these markets.  
 
As the fund will typically only invest in 30-50 compa-
nies, the company-specific dependence is high, and 
therefore the performance of individual equities will 
have a great impact on the overall return. 
 
The Interim Report's text on Market outlook for se-
cond half of 2014 and Risk factors gives further in-
formation about the various types of risks and about 
the Investment Association's general assessment of 
these risks. 
 
Outlook for second half of 2014 
We expect positive returns in the equity markets in 
the second half of 2014. However, we do not expect 
the returns to be of the same size as in the first six 
months of the year when the equity markets surprised 
to the upside, increasing on average by 7%. 

The price increases in the first six months of the year 
were realised on the background of growing confi-
dence in future growth in the US and hopes of better 
times in Europe. The price increases resulted in higher 
valuations as earnings expectations failed to follow 
suit. After earnings expectations were lowered early 
in the year, there has been a small trend towards 
upward revisions in the US over the last couple of 
months at the same time as earnings expectations in 
Europe are still revised down and Japan has flattened. 
This gives rise to optimism. We still expect earnings 
to increase by 5%-10% in 2014. 
 
Following the latest increases, equities are not as 
undervalued in terms of the price-to-earnings ratio 
(P/E) as in the last couple of years, but still have fair 
valuations relative to a long-term average. In terms 
of the forward P/E ratio in 2014, the market is trading 
at about 15 times earnings. Compared with other 
assets, equities still appear relatively attractive and 
we therefore assess that increasing growth in the US 
economy and positive news from China may lead to 
price increases of global equities. We also expect that 
the trend from the first six months of the year of ris-
ing activity within mergers and acquisitions coupled 
with investors moving money into equities will sup-
port equity prices. 
 
We find that the largest risks for the equity markets in 
the last six months of the year are disappointments 
from the US economy, a more aggressive Federal 
Reserve and in the wake of this sharply increasing 
yields and negative news related to China's banking 
sector and housing market. Escalation of the situa-
tions at hotspots around the world, to the extent it 
will have a global impact, also constitutes a risk. For 
instance in Syria, Iraq or Ukraine. 
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Statement by the Executive and Supervisory Boards 
 
The Supervisory Board and the Management Board 
have today discussed and approved the Interim Re-
port for 2014 of the 33 funds of Investerings-
foreningen Jyske Invest International. 
 
The Interim Report was prepared in accordance with 

the Danish Investment Associations, etc. Act and any 
requirements stipulated in articles of association or 
agreements.  

The Interim Report of the individual funds gives a 
true and fair view of the individual funds' assets and 
liabilities, financial position and the results.  

 
In our opinion, the Management's review and the 
Management's reviews on the individual funds con-
tain fair presentations of the performance of the 
Investment Association and the funds and their fi-
nancial position as well as a description of the most 
material risks and elements of uncertainty that may 
affect the Investment Association and the individual 
funds.  

 

 

 
 
Silkeborg, 28 August 2014 
 
 
 
 
 

Supervisory Board 
 
 
 
 

Svend Hylleberg   Hans Frimor         Steen Konradsen Soli Preuthun 
      Chairman   Deputy Chairman 
 
 
 
 
 

Executive Board 
Jyske Invest Fund Management A/S 

 
 
 
 

Hans Jørgen Larsen 
Managing Director 
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Jyske Invest Danish Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
DKK '000 DKK '000 

Interest:   
Interest income 2,439 3,252 
Total interest 2,439 3,252 

  
Capital gains and losses:   
Bonds 6,101 -5,598 
Derivatives 0  -3 
Currency accounts 0 -2 
Transaction costs 2 69 
Total capital gains and 
losses 6,099 -5,672 
Total net income 8,538 -2,420 

  
Administrative expenses 733 899 
Pre-tax profit or loss 7,805 -3,319 

  
Net profit/loss for the six 
months 7,805 -3,319 

 

 

Note 30.06.2014 31.12.2013 
DKK '000 DKK '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 6,081 2,385 
Total cash and cash equiva-
lents 6,081 2,385 

1. Bonds: 
Listed bonds from Danish 
issuers 210,846 166,946 
Listed bonds from foreign 
issuers 5,145 5,074 
Total bonds 215,991 172,020 

Other assets:   
Interest, dividends, etc. receiv-
able 1,724 1,823 
Other receivables 42 0 
Total other assets 1,766 1,823 

  
TOTAL ASSETS 223,838 176,228 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 220,481 175,117 

Other liabilities:   
Balance due to settlement 3,357 1,111 
Total other liabilities 3,357 1,111 

  
TOTAL EQUITY AND LIABIL-
ITIES 223,838 176,228 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   97.96 98.23 
 Other assets and Other liabilities   2.04 1.77 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   DKK '000  DKK '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 767,550 175,117 1,056,813 242,463 
 Issues since 31 December 229,200 54,100 318,757 72,588 
 Redemptions since 31 December 70,970 16,541 608,020 138,113 
 Net profit/loss for period/transferred from Income statement    7,805    -1,821 
      
 Total members' assets 925,780 220,481 767,550 175,117 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (DKK '000) 4,949 552 4,330 -3,319 7,805 

Number of certificates 547,150 675,742 1,358,716 1,120,843 925,780 

Members' assets (DKK '000) 
 
 
Ratios: 
 

112,600 138,612 302,204 253,890 220,481 

Net asset value (DKK per certificate) 205.79 205.13 222.42 226.52 238.16 

Return (%) for the period:      

- Benchmark 6.36 0.21 1.18 -1.95 3.17 

- Fund 4.63 0.44 1.68 -1.27 4.39 

Total Expense Ratio - TER 0.45 0.37 0.37 0.37 0.39 

Securities turnover at market value (DKK ’000):      

- Bought 34,824 25,964 196,548 161,598 118,523 

- Sold 33,644 10,849 137,309 143,109 80,652 

- Total 68,468 36,813 333,857 304,707 199,175 

Portfolio turnover rate 0.23 0.01 0.44 0.50 0.34 

Transaction costs related to ongoing operations (DKK ’000):      

- Total transaction costs 19 12 77 69 2 

- Transaction costs in % of assets 0.02 0.01 0.03 0.03 0.00 

Sharpe ratio:      

- Benchmark 0.35 0.58 1.10 1.19 1.05 

- Fund 0.04 0.25 0.76 1.07 1.20 

Standard deviation (%)*:      

- Benchmark 3.55 3.65 3.99 4.03 3.52 

- Fund 3.30 3.38 3.70 3.40 2.57 

Tracking Error (%)**     1.25 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

4.00% Dansk Statslån st. 2019 11.52% 

2.00% BRFkredit 111.E 2029 7.42% 

0.10% Danske Stat DGBi 2023 7.12% 

2.00% Nykredit (TK) 12GBapnc 2017 6.64% 

3.00% Nykredit (TK) 01E A 2044 5.97% 

 

 

Original investment of DKK 100. 
Performance is based on net asset value. 
 

 

A  Mortgage/corporate bonds 78.00%  

B  Government bonds and int. organisations 20.20%  

C  Others 1.80%  
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Jyske Invest Swedish Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
SEK '000 SEK '000 

Interest:   
Interest income 866 1,413 
Total interest 866 1,413 

  
Capital gains and losses:   
Bonds 2,016 -3,490 
Currency accounts 0 1 
Transaction costs 3 28 
Total capital gains and 
losses 2,013 -3,517 
Total net income 2,879 -2,104 

  
Administrative expenses 166 264 
Pre-tax profit or loss 2,713 -2,368 

  
Net profit/loss for the six 
months 2,713 -2,368 

 

 

Note 30.06.2014 31.12.2013 
SEK '000 SEK '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 1,466 490 
Total cash and cash equiva-
lents 1,466 490 

1. Bonds: 
Listed bonds from foreign 
issuers 43,409 45,793 
Total bonds 43,409 45,793 

Other assets:   
Interest, dividends, etc. receiv-
able 362 839 
Other receivables 9 0 
Total other assets 371 839 

  
TOTAL ASSETS 45,246 47,122 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 44,373 46,926 

Other liabilities:   
Balance due to settlement 873 196 
Total other liabilities 873 196 

  
TOTAL EQUITY AND LIABIL-
ITIES 45,246 47,122 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   97.83 97.59 
 Other assets and Other liabilities   2.17 2.41 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   SEK '000  SEK '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 170,995 46,926 296,985 83,647 
 Issues since 31 December 1,200 335 6,800 1,887 
 Redemptions since 31 December 19,850 5,601 132,790 36,531 
 Net profit/loss for period/transferred from Income statement    2,713    -2,077 
      
 Total members' assets 152,345 44,373 170,995 46,926 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (SEK '000) 3,082 1,885 438 -2,368 2,713 

Number of certificates 366,050 305,917 309,649 235,185 152,345 

Members' assets (SEK '000) 
 
 
Ratios: 
 

91,479 76,166 83,411 64,112 44,373 

Net asset value (SEK per certificate) 249.91 248.98 269.37 272.60 291.27 

Return (%) for the period:      

- Benchmark 5.30 3.51 0.46 -2.75 5.55 

- Fund 3.59 2.48 0.53 -3.21 6.14 

Total Expense Ratio - TER 0.47 0.39 0.37 0.37 0.37 

Securities turnover at market value (SEK ’000):      

- Bought 7,372 18,099 28,515 12,343 1,007 

- Sold 9,676 18,912 30,486 26,230 5,408 

- Total 17,048 37,011 59,001 38,573 6,415 

Portfolio turnover rate 0.00 0.13 0.24 0.11 0.00 

Transaction costs related to ongoing operations (SEK ’000):      

- Total transaction costs 8 24 32 28 3 

- Transaction costs in % of assets 0.01 0.03 0.04 0.04 0.01 

Sharpe ratio:      

- Benchmark 0.28 0.48 0.89 0.82 0.89 

- Fund -0.03 0.15 0.55 0.73 0.97 

Standard deviation (%)*:      

- Benchmark 4.25 4.66 5.20 5.37 4.39 

- Fund 4.12 4.52 4.89 4.67 3.94 

Tracking Error (%)**     1.51 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

5.7% Swedbank Hypotek AB 12.05.2020 21.97% 

3.25% Nordea Hypotek AB 17.06.2020 19.89% 

5% European Investment Bank 01.12.2020 15.21% 

6% Stadshypotek AB 21.06.2017 12.92% 

3.5% Sweden Government Bond 01.06.2022 10.12% 

 

 

Original investment of SEK 100. 
Performance is based on net asset value. 
 

 

A  Mortgage/corporate bonds 60.00%  

B  Government bonds and int. organisations 39.00%  

C  Others 1.00%  
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Jyske Invest British Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
GBP '000 GBP '000 

Interest:   
Interest income 80 153 
Total interest 80 153 

  
Capital gains and losses:   
Bonds 174 -498 
Derivatives 0  -10 
Transaction costs 2 4 
Total capital gains and 
losses 172 -512 
Total net income 252 -359 

  
Administrative expenses 15 33 
Pre-tax profit or loss 237 -392 

  
Net profit/loss for the six 
months 237 -392 

 

 

Note 30.06.2014 31.12.2013 
GBP '000 GBP '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 100 53 
Total cash and cash equiva-
lents 100 53 

1. Bonds: 
Listed bonds from foreign 
issuers 3,497 6,668 
Total bonds 3,497 6,668 

Other assets:   
Interest, dividends, etc. receiv-
able 52 196 
Other receivables 1 0 
Total other assets 53 196 

  
TOTAL ASSETS 3,650 6,917 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 3,603 6,917 

Other liabilities:   
Balance due to settlement 47 0 
Total other liabilities 47 0 

  
TOTAL EQUITY AND LIABIL-
ITIES 3,650 6,917 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   97.06 96.40 
 Other assets and Other liabilities   2.94 3.60 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   GBP '000  GBP '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 23,149 6,917 28,194 8,780 
 Issues since 31 December 1,072 330 16,269 4,965 
 Redemptions since 31 December 12,754 3,881 21,314 6,442 
 Net profit/loss for period/transferred from Income statement    237    -386 
      
 Total members' assets 11,467 3,603 23,149 6,917 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (GBP '000) 221 62 168 -392 237 

Number of certificates 14,830 18,208 17,122 35,808 11,467 

Members' assets (GBP '000) 
 
 
Ratios: 
 

3,728 4,688 5,027 10,729 3,603 

Net asset value (GBP per certificate) 251.33 257.48 293.59 299.63 314.20 

Return (%) for the period:      

- Benchmark 5.94 1.73 1.83 -3.21 3.54 

- Fund 6.32 1.62 3.34 -3.78 5.15 

Total Expense Ratio - TER 0.48 0.40 0.39 0.36 0.41 

Securities turnover at market value (GBP ’000):      

- Bought 367 2,297 731 3,642 163 

- Sold 183 3,195 831 1,385 3,508 

- Total 551 5,492 1,562 5,027 3,671 

Portfolio turnover rate 0.00 0.29 0.00 0.06 0.00 

Transaction costs related to ongoing operations (GBP ’000):      

- Total transaction costs 1 4 1 4 2 

- Transaction costs in % of assets 0.01 0.07 0.03 0.04 0.05 

Sharpe ratio:      

- Benchmark 0.38 0.48 1.06 0.89 0.83 

- Fund 0.32 0.40 0.89 0.93 0.94 

Standard deviation (%)*:      

- Benchmark 5.85 6.19 6.60 6.86 5.67 

- Fund 6.57 6.95 7.12 7.65 5.69 

Tracking Error (%)**     3.02 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

1.75% United Kingdom Gilt 07.09.2022 12.49% 

5.625% Nationwide Building Society 
28.01.2026 

12.01% 

3.25% United Kingdom Gilt 22.01.2044 11.59% 

5.25% Abbey National Treasury Services 
PLC/London 16.02.2029 

10.97% 

4.25% Barclays Bank PLC 12.01.2022 10.75% 

 

 

Original investment of GBP 100. 
Performance is based on net asset value. 
 

 

A  Mortgage/corporate bonds 60.15%  

B  Government bonds and int. organisations 39.85%  
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Jyske Invest Dollar Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
USD '000 USD '000 

Interest:   
Interest income 214 301 
Total interest 214 301 

  
Capital gains and losses:   
Bonds 196 -966 
Derivatives 0  -11 
Transaction costs 5 12 
Total capital gains and 
losses 191 -989 
Total net income 405 -688 

  
Administrative expenses 39 63 
Pre-tax profit or loss 366 -751 

  
Net profit/loss for the six 
months 366 -751 

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 157 156 
Total cash and cash equiva-
lents 157 156 

1. Bonds: 
Listed bonds from Danish 
issuers 248 1,759 
Listed bonds from foreign 
issuers 8,185 14,375 
Total bonds 8,433 16,134 

Other assets:   
Interest, dividends, etc. receiv-
able 78 214 
Other receivables 2 0 
Balance due to settlement 0 132 
Total other assets 80 346 

  
TOTAL ASSETS 8,670 16,636 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 8,593 16,636 

Other liabilities:   
Balance due to settlement 77 0 
Total other liabilities 77 0 

  
TOTAL EQUITY AND LIABIL-
ITIES 8,670 16,636 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.14 96.98 
 Other assets and Other liabilities   1.86 3.02 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 76,966 16,636 63,042 13,991 
 Issues since 31 December 4,754 1,055 57,524 12,801 
 Redemptions since 31 December 43,336 9,464 43,600 9,483 
 Net profit/loss for period/transferred from Income statement    366    -673 
      
 Total members' assets 38,384 8,593 76,966 16,636 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000) 281 235 387 -751 366 

Number of certificates 33,660 52,006 60,487 103,657 38,384 

Members' assets (USD '000) 
 
 
Ratios: 
 

6,631 10,488 13,124 22,358 8,593 

Net asset value (USD per certificate) 197.01 201.67 216.97 215.70 223.86 

Return (%) for the period:      

- Benchmark 6.01 2.31 1.67 -2.52 3.25 

- Fund 4.17 2.51 3.15 -2.81 3.57 

Total Expense Ratio - TER 0.48 0.38 0.38 0.35 0.39 

Securities turnover at market value (USD ’000):      

- Bought 315 6,085 4,409 12,395 2,861 

- Sold 1,357 1,746 1,074 2,824 10,759 

- Total 1,672 7,831 5,483 15,219 13,620 

Portfolio turnover rate 0.00 0.15 0.01 0.06 0.13 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs 1 7 5 12 5 

- Transaction costs in % of assets 0.02 0.07 0.04 0.07 0.05 

Sharpe ratio:      

- Benchmark 0.48 0.71 0.94 0.64 0.82 

- Fund 0.02 0.27 0.53 0.40 0.85 

Standard deviation (%)*:      

- Benchmark 5.15 5.11 5.27 5.10 3.79 

- Fund 4.49 4.63 4.67 5.23 3.61 

Tracking Error (%)**     1.63 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

6.25% United States Treasury Note/Bond 
15.08.2023 

10.94% 

2.625% ING Bank NV 05.12.2022 10.86% 

7.625% International Bank for Reconstruc-
tion & Developmen 19.01.2023 

9.15% 

7.375% African Development Bank 
06.04.2023 

8.38% 

5.625% NRAM Covered Bond LLP 
22.06.2017 

8.36% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  Government bonds and int. organisations 67.13%  

B  Mortgage/corporate bonds 31.17%  

C  Others 1.70%  
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Jyske Invest European Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest:   
Interest income 136 275 
Total interest 136 275 

  
Capital gains and losses:   
Bonds 535 -600 
Derivatives 0  -2 
Currency accounts -1 1 
Transaction costs 5 10 
Total capital gains and 
losses 529 -611 
Total net income 665 -336 

  
Administrative expenses 30 60 
Pre-tax profit or loss 635 -396 

  
Net profit/loss for the six 
months 635 -396 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 19 125 
Total cash and cash equiva-
lents 19 125 

1. Bonds: 
Listed bonds from Danish 
issuers 1,515 1,119 
Listed bonds from foreign 
issuers 6,292 11,442 
Total bonds 7,807 12,561 

Other assets:   
Interest, dividends, etc. receiv-
able 95 238 
Other receivables 1 0 
Balance due to settlement 4 0 
Total other assets 100 238 

  
TOTAL ASSETS 7,926 12,924 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 7,926 12,856 

Other liabilities:   
Balance due to settlement 0 68 
Total other liabilities 0 68 

  
TOTAL EQUITY AND LIABIL-
ITIES 7,926 12,924 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.50 97.71 
 Other assets and Other liabilities   1.50 2.29 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 319,533 12,856 368,295 14,767 
 Issues since 31 December 17,835 747 236,478 9,491 
 Redemptions since 31 December 154,101 6,312 285,240 11,368 
 Net profit/loss for period/transferred from Income statement    635    -34 
      
 Total members' assets 183,267 7,926 319,533 12,856 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 1,233 -181 421 -396 635 

Number of certificates 543,590 420,499 329,702 490,658 183,267 

Members' assets (EUR '000) 
 
 
Ratios: 
 

18,829 14,108 12,221 19,323 7,926 

Net asset value (EUR per certificate) 34.64 33.55 37.07 39.38 43.25 

Return (%) for the period:      

- Benchmark 5.86 -0.09 3.85 -1.87 7.07 

- Fund 6.61 -0.94 3.31 -1.78 7.50 

Total Expense Ratio - TER 0.48 0.40 0.38 0.36 0.39 

Securities turnover at market value (EUR ’000):      

- Bought 5,734 4,056 4,415 12,158 4,012 

- Sold 4,957 7,488 6,729 6,959 9,300 

- Total 10,691 11,545 11,144 19,117 13,312 

Portfolio turnover rate 0.15 0.23 0.28 0.32 0.39 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 7 7 7 10 5 

- Transaction costs in % of assets 0.04 0.05 0.05 0.06 0.06 

Sharpe ratio:      

- Benchmark 0.15 0.27 0.82 1.08 1.21 

- Fund -0.27 -0.16 0.40 0.86 1.19 

Standard deviation (%)*:      

- Benchmark 3.44 3.85 4.43 4.64 4.45 

- Fund 3.34 3.89 4.60 4.93 4.12 

Tracking Error (%)**     1.40 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

2.00% Realkredit Danmark 10S TA 2022 9.29% 

1.75 Nykredti 28-01-2019 (JCB) 9.11% 

2.375% ABN AMRO Bank NV 23.01.2024 8.23% 

5.5% Italy Buoni Poliennali Del Tesoro 
01.09.2022 

7.86% 

4.25% Societe Generale SCF SA 03.02.2023 7.08% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Denmark 19.30%  

B  The UK 16.00%  

C  Italy 14.90%  

D  Spain 10.90%  

E  The Netherlands 8.20%
 

 

F  Sweden 7.80% 
 

 

G  France 7.10% 
 

 

H  Finland 6.50% 
 

 

I  Germany 6.00% 
 

 

J  Ireland 3.30% 
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Jyske Invest Favourite Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest:   
Interest income 528 713 
Total interest 528 713 

  
Capital gains and losses:   
Bonds 1,093 -1,310 
Derivatives -245  -208 
Currency accounts -6 27 
Other assets/liabilities 2 -1 
Transaction costs 4 29 
Total capital gains and 
losses 840 -1,521 
Total net income 1,368 -808 

  
Administrative expenses 124 170 
Pre-tax profit or loss 1,244 -978 

  
Net profit/loss for the six 
months 1,244 -978 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 697 237 
Total cash and cash equiva-
lents 697 237 

1. Bonds: 
Listed bonds from Danish 
issuers 1,650 1,583 
Listed bonds from foreign 
issuers 22,028 23,693 
Total bonds 23,678 25,276 

1. Derivatives: 
Listed derivatives 26 63 
Unlisted derivatives 0 306 
Total derivatives 26 369 

Other assets:   
Interest, dividends, etc. receiv-
able 307 437 
Other receivables 7 0 
Total other assets 314 437 

  
TOTAL ASSETS 24,715 26,319 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 24,222 26,152 

1. Derivatives: 
Listed derivatives  25 41 
Unlisted derivatives 102 40 
Total derivatives 127 81 

Other liabilities:   
Balance due to settlement 366 86 
Total other liabilities 366 86 

  
TOTAL EQUITY AND LIABIL-
ITIES 24,715 26,319 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   97.76 96.73 
 Other financial instruments   -0.42 1.02 
 Other assets and Other liabilities   2.66 2.25 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 197,140 26,152 292,880 39,425 
 Issues since 31 December 6,086 836 7,120 955 
 Redemptions since 31 December 29,514 4,010 102,860 13,747 
 Net profit/loss for period/transferred from Income statement    1,244    -481 
      
 Total members' assets 173,712 24,222 197,140 26,152 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 2,145 340 1,405 -978 1,244 

Number of certificates 294,620 380,321 305,423 240,495 173,712 

Members' assets (EUR '000) 
 
 
Ratios: 
 

35,720 46,798 39,214 31,392 24,222 

Net asset value (EUR per certificate) 121.24 123.05 128.39 130.53 139.44 

Return (%) for the period:      

- Benchmark 4.28 2.01 3.09 -1.62 4.58 

- Fund 6.85 0.70 3.55 -3.03 5.11 

Total Expense Ratio - TER 0.52 0.52 0.52 0.48 0.50 

Securities turnover at market value (EUR ’000):      

- Bought 21,757 19,160 20,859 19,586 2,859 

- Sold 18,886 20,743 22,736 25,395 5,547 

- Total 40,643 39,903 43,595 44,981 8,406 

Portfolio turnover rate 0.47 0.33 0.45 0.50 0.07 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 28 31 32 29 4 

- Transaction costs in % of assets 0.08 0.07 0.08 0.08 0.02 

Sharpe ratio:      

- Benchmark 0.36 0.79 1.08 1.26 1.72 

- Fund 0.55 0.77 0.91 0.90 1.33 

Standard deviation (%)*:      

- Benchmark 2.89 2.88 3.00 3.10 2.60 

- Fund 3.98 4.08 4.31 4.72 3.03 

Tracking Error (%)**     2.12 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

4.25% Spain Government Bond 31.10.2016 5.97% 

4.75% Italy Buoni Poliennali Del Tesoro 
01.05.2017 

5.76% 

6.75% Federal Home Loan Mortgage Corp 
15.03.2031 

5.25% 

0.250% Bundesobligation 13.04.2018 4.97% 

4.875% European Investment Bank 
15.02.2036 

4.78% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Euro zone 37.40%  

B  The UK 18.70%  

C  Others 12.40%  

D  The US 9.00%  

E  Russia 1.60% 
 

 

F  International organisations 7.20%
 

 

G  Denmark 6.90% 
 

 

H  Norway 5.10% 
 

 

I  Mexico 1.70% 
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Jyske Invest Emerging Market Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
USD '000 USD '000 

Interest:   
Interest income 589 853 
Total interest 589 853 

  
Capital gains and losses:   
Bonds 1,150 -3,272 
Derivatives -61  216 
Currency accounts 1 -5 
Other assets/liabilities 1 0 
Transaction costs 8 15 
Total capital gains and 
losses 1,083 -3,076 
Total net income 1,672 -2,223 

  
Administrative expenses 128 183 
Pre-tax profit or loss 1,544 -2,406 

  
Net profit/loss for the six 
months 1,544 -2,406 

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 745 282 
Total cash and cash equiva-
lents 745 282 

1. Bonds: 
Listed bonds from foreign 
issuers 22,120 19,003 
Unlisted bonds 80 300 
Total bonds 22,200 19,303 

1. Derivatives: 
Listed derivatives 0 32 
Unlisted derivatives 0 1 
Total derivatives 0 33 

Other assets:   
Interest, dividends, etc. receiv-
able 346 316 
Other receivables 7 0 
Total other assets 353 316 

  
TOTAL ASSETS 23,298 19,934 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 22,592 19,820 

1. Derivatives: 
Listed derivatives  3 0 
Unlisted derivatives 9 1 
Total derivatives 12 1 

Other liabilities:   
Balance due to settlement 694 113 
Total other liabilities 694 113 

  
TOTAL EQUITY AND LIABIL-
ITIES 23,298 19,934 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   97.90 96.04 
 Other financial instruments   0.31 1.51 
 Other assets and Other liabilities   1.79 2.45 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 49,447 19,820 73,177 31,418 
 Issues since 31 December 6,676 2,850 3,810 1,604 
 Redemptions since 31 December 3,910 1,622 27,540 11,204 
 Net profit/loss for period/transferred from Income statement    1,544    -1,998 
      
 Total members' assets 52,213 22,592 49,447 19,820 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000) 420 737 1,195 -2,406 1,544 

Number of certificates 58,910 52,623 66,945 69,257 52,213 

Members' assets (USD '000) 
 
 
Ratios: 
 

19,383 19,264 26,232 27,336 22,592 

Net asset value (USD per certificate) 329.05 366.08 391.85 394.70 432.68 

Return (%) for the period:      

- Benchmark 5.56 4.76 7.12 -7.77 8.67 

- Fund 2.24 4.01 6.49 -8.07 7.94 

Total Expense Ratio - TER 0.65 0.64 0.64 0.61 0.62 

Securities turnover at market value (USD ’000):      

- Bought 16,658 8,886 16,678 7,948 9,331 

- Sold 16,607 10,171 8,130 9,483 7,584 

- Total 33,265 19,057 24,808 17,431 16,915 

Portfolio turnover rate 0.79 0.34 0.33 0.21 0.29 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs 22 13 19 15 8 

- Transaction costs in % of assets 0.11 0.07 0.09 0.05 0.04 

Sharpe ratio:      

- Benchmark 0.51 0.65 0.65 0.64 1.34 

- Fund 0.36 0.47 0.36 0.41 1.08 

Standard deviation (%)*:      

- Benchmark 10.41 10.51 10.93 11.42 7.07 

- Fund 11.83 11.63 12.14 11.92 6.78 

Tracking Error (%)**     1.03 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

7.5% Russian Foreign Bond - Eurobond 
31.03.2030 

2.64% 

5.875% Indonesia Government International 
Bond 13.03.2020 

1.88% 

5.5% Philippine Government International 
Bond 30.03.2026 

1.81% 

6.375% Gabonese Republic 12.12.2024 1.81% 

11.85% Colombia Government International 
Bond 09.03.2028 

1.72% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  Latin America 35.80%  

B  Eastern Europe 17.60% 

C  Others 14.30%  

D  The Far East 14.00%  

E  Africa 11.60% 
 

 

F  Europe 6.70% 
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Jyske Invest Emerging Market Bonds (EUR) 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest:   
Interest income 777 1,115 
Total interest 777 1,115 

  
Capital gains and losses:   
Bonds 1,516 -3,337 
Derivatives -172  -376 
Currency accounts -29 -256 
Other assets/liabilities 17 0 
Transaction costs 13 25 
Total capital gains and 
losses 1,319 -3,994 
Total net income 2,096 -2,879 

  
Administrative expenses 168 234 
Pre-tax profit or loss 1,928 -3,113 

  
Net profit/loss for the six 
months 1,928 -3,113 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 765 345 
Total cash and cash equiva-
lents 765 345 

1. Bonds: 
Listed bonds from foreign 
issuers 32,724 26,084 
Unlisted bonds 582 494 
Total bonds 33,306 26,578 

1. Derivatives: 
Listed derivatives 0 32 
Unlisted derivatives 269 22 
Total derivatives 269 54 

Other assets:   
Interest, dividends, etc. receiv-
able 493 414 
Other receivables 10 0 
Total other assets 503 414 

  
TOTAL ASSETS 34,843 27,391 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 34,306 27,363 

1. Derivatives: 
Listed derivatives  6 0 
Unlisted derivatives 2 0 
Total derivatives 8 0 

Other liabilities:   
Balance due to settlement 529 28 
Total other liabilities 529 28 

  
TOTAL EQUITY AND LIABIL-
ITIES 34,843 27,391 

 

  
  



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 146 

Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   95.37 95.44 
 Other financial instruments   2.47 1.89 
 Other assets and Other liabilities   2.16 2.67 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 111,721 27,363 163,546 43,198 
 Issues since 31 December 33,834 8,923 29,102 7,387 
 Redemptions since 31 December 15,749 3,908 80,927 20,321 
 Net profit/loss for period/transferred from Income statement    1,928    -2,901 
      
 Total members' assets 129,806 34,306 111,721 27,363 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 2,891 2,064 3,221 -3,113 1,928 

Number of certificates 289,110 225,437 223,257 134,241 129,806 

Members' assets (EUR '000) 
 
 
Ratios: 
 

58,683 50,086 53,806 32,468 34,306 

Net asset value (EUR per certificate) 202.98 222.17 241.01 241.86 264.29 

Return (%) for the period:      

- Benchmark 4.96 5.06 6.68 -7.98 8.64 

- Fund 5.28 3.91 6.68 -8.43 7.91 

Total Expense Ratio - TER 0.65 0.64 0.64 0.61 0.63 

Securities turnover at market value (EUR ’000):      

- Bought 46,869 34,934 30,704 12,792 16,789 

- Sold 59,576 33,166 28,372 20,307 11,576 

- Total 106,445 68,100 59,076 33,099 28,365 

Portfolio turnover rate 0.76 0.30 0.37 0.24 0.28 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 57 34 42 25 13 

- Transaction costs in % of assets 0.10 0.06 0.08 0.06 0.05 

Sharpe ratio:      

- Benchmark 0.37 0.54 0.57 0.54 1.27 

- Fund 0.25 0.40 0.36 0.43 1.18 

Standard deviation (%)*:      

- Benchmark 10.97 11.07 11.49 11.98 7.10 

- Fund 11.68 11.33 11.76 11.78 6.61 

Tracking Error (%)**     0.93 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

8.375% Philippine Government International 
Bond 17.06.2019 

2.12% 

6.375% Gabonese Republic 12.12.2024 1.99% 

7.5% Russian Foreign Bond - Eurobond 
31.03.2030 

1.86% 

11.85% Colombia Government International 
Bond 09.03.2028 

1.66% 

6.95% Kazakhstan Temir Zholy Finance BV 
10.07.2042 

1.62% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Latin America 34.50%  

B  Eastern Europe 17.10% 

C  Asia 15.00%  

D  Others 14.90%  

E  Africa 12.90% 
 

 

F  Europe 5.60% 
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Jyske Invest Emerging Local Market Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest:   
Interest income 1,597 2,474 
Total interest 1,597 2,474 

  
Capital gains and losses:   
Bonds 1,272 -8,060 
Derivatives 21  -89 
Currency accounts -37 -213 
Other assets/liabilities 0 -5 
Transaction costs 26 60 
Total capital gains and 
losses 1,230 -8,427 
Total net income 2,827 -5,953 

  
Administrative expenses 317 558 
Pre-tax profit or loss 2,510 -6,511 

  
Tax 14 0 
Net profit/loss for the six 
months 2,496 -6,511 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 2,312 717 
Total cash and cash equiva-
lents 2,312 717 

1. Bonds: 
Listed bonds from foreign 
issuers 40,193 51,765 
Unlisted bonds 3,498 4,220 
Total bonds 43,691 55,985 

1. Derivatives: 
Unlisted derivatives 22 146 
Total derivatives 22 146 

Other assets:   
Interest, dividends, etc. receiv-
able 858 957 
Other receivables 14 0 
Total other assets 872 957 

  
TOTAL ASSETS 46,897 57,805 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 45,931 57,504 

1. Derivatives: 
Unlisted derivatives 53 61 
Total derivatives 53 61 

Other liabilities:   
Balance due to settlement 913 240 
Total other liabilities 913 240 

  
TOTAL EQUITY AND LIABIL-
ITIES 46,897 57,805 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   87.51 90.02 
 Other financial instruments   7.55 7.49 
 Other assets and Other liabilities   4.94 2.49 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 382,198 57,504 446,108 76,847 
 Issues since 31 December 1,030 162 127,585 21,940 
 Redemptions since 31 December 94,408 14,231 191,495 29,890 
 Net profit/loss for period/transferred from Income statement    2,496    -11,393 
      
 Total members' assets 288,820 45,931 382,198 57,504 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 9,225 -1,683 7,152 -6,511 2,496 

Number of certificates 395,040 492,223 370,434 548,273 288,820 

Members' assets (EUR '000) 
 
 
Ratios: 
 

58,493 70,942 59,940 87,985 45,931 

Net asset value (EUR per certificate) 148.07 144.13 161.81 160.48 159.03 

Return (%) for the period:      

- Benchmark 18.70 -1.04 12.26 -6.51 6.68 

- Fund 17.58 -2.08 11.65 -6.84 5.70 

Total Expense Ratio - TER 0.66 0.67 0.66 0.63 0.65 

Securities turnover at market value (EUR ’000):      

- Bought 40,854 21,412 16,171 47,333 20,023 

- Sold 34,324 24,287 26,061 30,948 33,589 

- Total 75,178 45,699 42,232 78,281 53,612 

Portfolio turnover rate 0.31 0.18 0.19 0.31 0.40 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 80 56 26 60 26 

- Transaction costs in % of assets 0.14 0.08 0.04 0.07 0.05 

Sharpe ratio:      

- Benchmark 0.76 0.96 0.87 0.97 0.90 

- Fund 0.57 0.71 0.53 0.64 0.73 

Standard deviation (%)*:      

- Benchmark 8.86 8.20 8.84 9.35 8.49 

- Fund 10.58 9.57 9.62 9.54 8.04 

Tracking Error (%)**     0.93 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

10% Brazil Notas do Tesouro Nacional Serie 
F 01.01.2017 

6.62% 

8.25% South Africa Government Bond 
15.09.2017 

4.21% 

7.75% Hungary Government Bond 
24.08.2015 

3.22% 

8.3% Russian Railways via RZD Capital PLC 
02.04.2019 

3.09% 

5.5% Poland Government Bond 25.04.2015 2.98% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Latin America 31.30%  

B  Eastern Europe 25.50% 

C  Far East 16.90%  

D  Others 14.20%  

E  Africa 12.10% 
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Jyske Invest High Yield Corporate Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest:   
Interest income 2,044 2,512 
Total interest 2,044 2,512 

  
Capital gains and losses:   
Bonds 2,286 -1,502 
Equity investments 2 0 
Derivatives -327  -197 
Currency accounts -5 3 
Other assets/liabilities -1 -7 
Transaction costs 28 39 
Total capital gains and 
losses 1,927 -1,742 
Total net income 3,971 770 

  
Administrative expenses 406 460 
Pre-tax profit or loss 3,565 310 

  
Net profit/loss for the six 
months 3,565 310 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 905 650 
Total cash and cash equiva-
lents 905 650 

1. Bonds: 
Listed bonds from Danish 
issuers 1,358 1,644 
Listed bonds from foreign 
issuers 56,700 63,146 
Unlisted bonds 1,866 1,857 
Total bonds 59,924 66,647 

1. Derivatives: 
Unlisted derivatives 218 37 
Total derivatives 218 37 

Other assets:   
Interest, dividends, etc. receiv-
able 1,006 1,380 
Other receivables 19 0 
Total other assets 1,025 1,380 

  
TOTAL ASSETS 62,072 68,714 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 61,516 68,605 

1. Derivatives: 
Unlisted derivatives 6 51 
Total derivatives 6 51 

Other liabilities:   
Balance due to settlement 550 58 
Total other liabilities 550 58 

  
TOTAL EQUITY AND LIABIL-
ITIES 62,072 68,714 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   94.38 94.44 
 Other financial instruments   3.38 2.69 
 Other assets and Other liabilities   2.24 2.87 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 413,821 68,605 491,486 76,326 
 Issues since 31 December 8,205 1,405 32,275 5,119 
 Redemptions since 31 December 70,670 12,059 109,940 17,620 
 Net profit/loss for period/transferred from Income statement    3,565    4,780 
      
 Total members' assets 351,356 61,516 413,821 68,605 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 3,610 3,105 4,821 310 3,565 

Number of certificates 674,080 696,323 486,854 462,921 351,356 

Members' assets (EUR '000) 
 
 
Ratios: 
 

85,032 97,848 69,144 72,122 61,516 

Net asset value (EUR per certificate) 126.15 140.52 142.02 155.80 175.08 

Return (%) for the period:      

- Benchmark 4.86 4.43 8.64 1.28 5.43 

- Fund 4.33 3.16 7.95 0.32 5.61 

Total Expense Ratio - TER 0.65 0.64 0.64 0.61 0.63 

Securities turnover at market value (EUR ’000):      

- Bought 23,196 49,025 24,862 30,110 27,463 

- Sold 29,477 42,225 24,523 28,486 36,463 

- Total 52,673 91,250 49,385 58,596 63,926 

Portfolio turnover rate 0.16 0.23 0.28 0.27 0.38 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 28 67 33 39 28 

- Transaction costs in % of assets 0.03 0.07 0.05 0.05 0.04 

Sharpe ratio:      

- Benchmark 0.24 0.43 0.46 0.77 1.90 

- Fund 0.06 0.19 0.15 0.39 1.34 

Standard deviation (%)*:      

- Benchmark 11.26 11.41 12.15 11.93 6.33 

- Fund 13.97 14.15 15.19 10.44 5.50 

Tracking Error (%)**     2.15 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

5.5% Eksportfinans ASA 25.05.2016 1.97% 

6.464% T-Mobile USA Inc 28.04.2019 1.89% 

7% CE Energy AS 01.02.2021 1.86% 

4.625% Deutsche Annington Finance BV 
08.04.2074 

1.85% 

13% Lloyds Bank PLC 31.12.2099 1.76% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Consumer discretionaries 32.30%  

B  Financials 21.90%  

C  Materials 9.70%  

D  Telecoms 6.20%  

E  Utilities 6.20% 
 

 

F  Energy 6.10% 
 

 

G  Industry 5.80% 
 

 

H  Health care 4.80% 
 

 

I  Consumer staples 3.80% 
 

 

J  IT 3.20% 
 

 

 

 

  

90

100

110

120

130

140

150

160

170

180
Performance

A

BC

D

E

F

G
H

I J

Asset allocation



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 154 

Jyske Invest High Grade Corporate Bonds 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest:   
Interest income 279 491 
Total interest 279 491 

  
Capital gains and losses:   
Bonds 333 -392 
Derivatives 134  11 
Transaction costs 6 14 
Total capital gains and 
losses 461 -395 
Total net income 740 96 

  
Administrative expenses 64 95 
Pre-tax profit or loss 676 1 

  
Net profit/loss for the six 
months 676 1 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 778 353 
Total cash and cash equiva-
lents 778 353 

1. Bonds: 
Listed bonds from Danish 
issuers 310 290 
Listed bonds from foreign 
issuers 11,849 13,604 
Unlisted bonds 155 0 
Total bonds 12,314 13,894 

1. Derivatives: 
Listed derivatives 15 0 
Total derivatives 15 0 

Other assets:   
Interest, dividends, etc. receiv-
able 227 297 
Other receivables 4 0 
Total other assets 231 297 

  
TOTAL ASSETS 13,338 14,544 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 13,084 14,472 

1. Derivatives: 
Listed derivatives  0 27 
Total derivatives 0 27 

Other liabilities:   
Balance due to settlement 254 45 
Total other liabilities 254 45 

  
TOTAL EQUITY AND LIABIL-
ITIES 13,338 14,544 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   93.04 95.82 
 Other financial instruments   1.18 0.00 
 Other assets and Other liabilities   5.78 4.18 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 124,094 14,472 243,054 27,786 
 Issues since 31 December 6,255 754 11,700 1,345 
 Redemptions since 31 December 23,550 2,818 130,660 15,032 
 Net profit/loss for period/transferred from Income statement    676    373 
      
 Total members' assets 106,799 13,084 124,094 14,472 
      

 

Key figures and ratios as of 30 June. 
 

2010* 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) -33 242 942 1 676 

Number of certificates 184,750 192,048 213,990 149,704 106,799 

Members' assets (EUR '000) 
 
 
Ratios: 
 

18,459 19,720 23,093 17,066 13,084 

Net asset value (EUR per certificate) 99.91 102.68 107.91 114.00 122.51 

Return (%) for the period:      

- Benchmark 2.40 1.17 4.55 0.02 5.11 

- Fund -0.09 1.27 5.13 -0.29 5.05 

Total Expense Ratio - TER 0.38 0.47 0.46 0.43 0.48 

Securities turnover at market value (EUR ’000):      

- Bought 23,777 1,905 5,852 2,640 5,146 

- Sold 7,194 3,349 2,745 12,254 7,062 

- Total 30,971 5,255 8,597 14,894 12,208 

Portfolio turnover rate 0.36 0.05 0.06 0.04 0.31 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 22 4 8 14 6 

- Transaction costs in % of assets 0.13 0.02 0.04 0.06 0.04 

Sharpe ratio:      

- Benchmark 0.28 0.58 0.93 1.43 1.83 

- Fund 0.17 0.50 0.68 1.11 1.38 

Standard deviation (%)**:      

- Benchmark 3.41 3.50 3.77 3.86 3.17 

- Fund 3.55 3.65 4.26 4.26 4.59 

Tracking Error (%)***     1.30 

 
*2010 covers a period of less than 6 months 
** As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observa-
tions. 
*** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Currency account EUR 3.97% 

5.364% Gazprom OAO Via Gaz Capital SA 
31.10.2014 

2.13% 

6.375% Gas Natural Capital Markets SA 
09.07.2019 

2.00% 

5.375% Vodafone Group PLC 06.06.2022 1.88% 

5.375% Henkel AG & Co KGaA 25.11.2104 1.87% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Financials 37.90%  

B  Consumer discretionaries 18.10%  

C  Utilities 15.50%  

D  Energy 10.00%  

E  Telecoms 6.20% 
 

 

F  Materials 5.90% 
 

 

G  Health care 3.20% 
 

 

H  Industry 1.80% 
 

 

I  Consumer staples 1.40% 
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Jyske Invest Danish Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
DKK '000 DKK '000 

Interest and dividends:   
Dividends 629 627 
Total interest and divi-
dends 629 627 

  
Capital gains and losses:   
Equity investments 6,595 2,646 
Transaction costs 12 13 
Total capital gains and 
losses 6,583 2,633 
Total net income 7,212 3,260 

  
Administrative expenses 307 229 
Pre-tax profit or loss 6,905 3,031 

  
Tax 94 92 
Net profit/loss for the six 
months 6,811 2,939 

 

 

Note 30.06.2014 31.12.2013 
DKK '000 DKK '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 584 408 
Total cash and cash equiva-
lents 584 408 

1. Equity investments:   
Listed shares in Danish compa-
nies 43,855 36,116 
Listed shares in foreign compa-
nies 646 515 
Unlisted equity investments in 
Danish companies 1 1 
Total equity investments 44,502 36,632  

Other assets:   
Other receivables 14 0 
Balance due to settlement 71 60 
Total other assets 85 60 

  
TOTAL ASSETS 45,171 37,100 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 45,171 37,100 

TOTAL EQUITY AND LIABIL-
ITIES 45,171 37,100 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.52 98.74 
 Other assets and Other liabilities   1.48 1.26 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly.   
    Market value Market value 
 Financial instruments issued by Jyske Bank A/S:   DKK '000 DKK '000 
 Name:     
 Jyske Bank A/S   1,602 1,471 
      
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   DKK '000  DKK '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 103,635 37,100 121,525 32,605 
 Issues since 31 December 11,251 4,374 9,450 3,073 
 Redemptions since 31 December 7,990 3,114 27,340 8,713 
 Net profit/loss for period/transferred from Income statement    6,811    10,135 
      
 Total members' assets 106,896 45,171 103,635 37,100 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (DKK '000) 4,952 -3,421 3,608 2,939 6,811 

Number of certificates 202,080 169,528 153,514 111,225 106,896 

Members' assets (DKK '000) 
 
 
Ratios: 
 

49,238 43,879 36,850 32,495 45,171 

Net asset value (DKK per certificate) 243.66 258.83 240.04 292.16 422.57 

Return (%) for the period:      

- Benchmark 8.76 -6.64 10.82 11.74 17.28 

- Fund 9.86 -7.23 9.88 8.89 18.04 

Total Expense Ratio - TER 0.72 0.70 0.71 0.67 0.72 

Securities turnover at market value (DKK ’000):      

- Bought 6,457 6,155 2,651 2,871 6,490 

- Sold 11,594 10,454 5,465 5,025 5,216 

- Total 18,051 16,608 8,116 7,896 11,706 

Portfolio turnover rate 0.12 0.08 0.03 0.03 0.05 

Transaction costs related to ongoing operations (DKK ’000):      

- Total transaction costs 33 26 13 13 12 

- Transaction costs in % of assets 0.07 0.05 0.03 0.04 0.03 

Sharpe ratio:      

- Benchmark 0.19 0.05 -0.25 0.14 1.28 

- Fund 0.09 -0.05 -0.32 0.03 1.14 

Standard deviation (%)*:      

- Benchmark 21.38 21.30 22.25 21.22 13.90 

- Fund 23.63 23.67 24.53 24.46 15.80 

Tracking Error (%)**     1.72 

Active Share (%)**     21.62 
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* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Novo Nordisk A/S 9.73% 

Danske Bank A/S 8.56% 

AP Moeller - Maersk A/S - A 7.29% 

Coloplast A/S 6.51% 

Pandora A/S 4.97% 

 

 

Original investment of DKK 100. 
Performance is based on net asset value. 
 

 

A  Industrials 27.50%  

B  Health care 23.50%  

C  Financials 23.00%  

D  Consumer discretionaries 8.00% 

E  Consumer staples 7.10% 
 

 

F  Materials 6.40% 
 

 

G  Telecoms 4.50% 
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Jyske Invest German Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest and dividends:   
Dividends 856 1,285 
Total interest and divi-
dends 856 1,285 

  
Capital gains and losses:   
Equity investments 279 1,011 
Transaction costs 12 26 
Total capital gains and 
losses 267 985 
Total net income 1,123 2,270 

  
Administrative expenses 249 241 
Pre-tax profit or loss 874 2,029 

  
Tax 196 257 
Net profit/loss for the six 
months 678 1,772 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 166 339 
Total cash and cash equiva-
lents 166 339 

1. Equity investments:   
Listed shares in foreign compa-
nies 31,126 34,453 
Total equity investments 31,126 34,453  

Other assets:   
Other receivables 10 0 
Balance due to settlement 152 0 
Total other assets 162 0 

  
TOTAL ASSETS 31,454 34,792 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 31,454 34,738 

Other liabilities:   
Balance due to settlement 0 54 
Total other liabilities 0 54 

  
TOTAL EQUITY AND LIABIL-
ITIES 31,454 34,792 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.96 99.18 
 Other assets and Other liabilities   1.04 0.82 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 283,326 34,738 377,157 36,531 
 Issues since 31 December 3,344 409 13,317 1,402 
 Redemptions since 31 December 35,520 4,371 107,148 11,448 
 Net profit/loss for period/transferred from Income statement    678    8,253 
      
 Total members' assets 251,150 31,454 283,326 34,738 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 58 3,792 4,042 1,772 678 

Number of certificates 348,370 669,855 439,521 322,480 251,150 

Members' assets (EUR '000) 
 
 
Ratios: 
 

25,849 62,708 35,853 32,728 31,454 

Net asset value (EUR per certificate) 74.20 93.61 81.57 101.49 125.24 

Return (%) for the period:      

- Benchmark -0.07 5.94 8.94 4.33 2.18 

- Fund 0.15 5.64 9.76 4.78 2.15 

Total Expense Ratio - TER 0.74 0.76 0.76 0.69 0.76 

Securities turnover at market value (EUR ’000):      

- Bought 12,328 29,144 2,605 2,547 2,191 

- Sold 10,701 46,611 9,054 7,673 5,988 

- Total 23,029 75,755 11,659 10,220 8,179 

Portfolio turnover rate 0.30 0.07 0.01 0.03 0.04 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 73 145 37 26 12 

- Transaction costs in % of assets 0.28 0.16 0.09 0.07 0.04 

Sharpe ratio:      

- Benchmark 0.17 0.19 -0.19 0.22 0.91 

- Fund 0.20 0.23 -0.19 0.24 0.93 

Standard deviation (%)*:      

- Benchmark 20.48 20.41 23.14 21.71 16.86 

- Fund 19.60 19.50 22.33 24.64 19.85 

Tracking Error (%)**     1.22 

Active Share (%)**     26.23 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

BASF SE 9.68% 

Bayer AG 9.66% 

Siemens AG 7.42% 

Daimler AG 7.39% 

Allianz SE 4.79% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Consumer discretionaries 22.30%  

B  Industrials 18.20%  

C  Financials 14.70%  

D  Health care 13.30%  

E  Materials 11.10% 
 

 

F  IT 7.40% 
 

 

G  Telecoms 5.10% 
 

 

H  Utilities 4.40% 
 

 

I  Consumer staples 3.50% 
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Jyske Invest Japanese Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
JPY '000 JPY '000 

Interest and dividends:   
Dividends 6,061 6,825 
Total interest and divi-
dends 6,061 6,825 

  
Capital gains and losses:   
Equity investments -28,407 145,406 
Currency accounts -41 117 
Other assets/liabilities -3 0 
Transaction costs 791 1,328 
Total capital gains and 
losses -29,242 144,195 
Total net income -23,181 151,020 

  
Administrative expenses 4,201 4,094 
Pre-tax profit or loss -27,382 146,926 

  
Tax 927 488 
Net profit/loss for the six 
months -28,309 146,438 

 

 

Note 30.06.2014 31.12.2013 
JPY '000 JPY '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 6,025 5,571 
Total cash and cash equiva-
lents 6,025 5,571 

1. Equity investments:   
Listed shares in foreign compa-
nies 534,445 645,917 
Total equity investments 534,445 645,917  

Other assets:   
Interest, dividends, etc. receiv-
able 1,428 238 
Other receivables 167 0 
Total other assets 1,595 238 

  
TOTAL ASSETS 542,065 651,726 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 542,065 651,726 

TOTAL EQUITY AND LIABIL-
ITIES 542,065 651,726 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.59 99.11 
 Other assets and Other liabilities   1.41 0.89 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   JPY '000  JPY '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 85,732 651,726 90,032 456,374 
 Issues since 31 December 500 3,289 19,300 116,690 
 Redemptions since 31 December 12,205 84,641 23,600 154,655 
 Net profit/loss for period/transferred from Income statement    -28,309    233,317 
      
 Total members' assets 74,027 542,065 85,732 651,726 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (JPY ’000) -65,529 -13,895 35,627 146,438 -28,309 

Number of certificates 181,840 125,951 101,754 93,582 74,027 

Members' assets (JPY '000) 
 
 
Ratios: 
 

835,146 613,813 462,886 621,410 542,065 

Net asset value (JPY per certificate) 4,592.73 4,873.42 4,549.06 6,640.27 7,322.53 

Return (%) for the period:      

- Benchmark -7.52 -5.16 6.96 33.90 -2.96 

- Fund -7.41 -2.45 7.73 31.00 -3.67 

Total Expense Ratio - TER 0.74 0.72 0.73 0.69 0.76 

Securities turnover at market value (JPY ’000):      

- Bought 468,255 123,657 96,500 193,457 122,660 

- Sold 621,965 158,015 135,767 179,188 205,726 

- Total 1,090,220 281,672 232,267 372,645 328,386 

Portfolio turnover rate 0.49 0.16 0.20 0.14 0.22 

Transaction costs related to ongoing operations (JPY ’000):      

- Total transaction costs 4,161 1,155 1,012 1,328 791 

- Transaction costs in % of assets 0.43 0.18 0.21 0.22 0.14 

Sharpe ratio:      

- Benchmark -0.25 -0.56 -0.69 -0.02 0.48 

- Fund -0.40 -0.67 -0.80 -0.11 0.48 

Standard deviation (%)*:      

- Benchmark 21.30 20.14 21.81 22.24 18.70 

- Fund 22.88 21.87 22.99 24.81 21.50 

Tracking Error (%)**     2.56 

Active Share (%)**     64.74 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Toyota Motor Corp 6.74% 

Mitsubishi UFJ Financial Group Inc 3.50% 

SoftBank Corp 3.48% 

Sumitomo Mitsui Financial Group Inc 2.66% 

Mitsui Fudosan Co Ltd 2.52% 

 

 

Original investment of JPY 100. 
Performance is based on net asset value. 
 

 

A  Financials 22.10%  

B  Consumer discretionaries 20.30%  

C  Industrials 19.00%  

D  IT 9.90%  

E  Health care 7.40% 
 

 

F  Telecoms 7.30% 
 

 

G  Materials 6.10% 
 

 

H  Consumer staples 5.00% 
 

 

I  Energy 1.50% 
 

 

J  Utilities 1.40% 
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Jyske Invest US Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
USD '000 USD '000 

Interest and dividends:   
Dividends 455 363 
Total interest and divi-
dends 455 363 

  
Capital gains and losses:   
Equity investments 969 2,450 
Currency accounts 0 -1 
Transaction costs 29 31 
Total capital gains and 
losses 940 2,418 
Total net income 1,395 2,781 

  
Administrative expenses 140 141 
Pre-tax profit or loss 1,255 2,640 

  
Tax 19 26 
Net profit/loss for the six 
months 1,236 2,614 

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 144 251 
Total cash and cash equiva-
lents 144 251 

1. Equity investments:   
Listed shares in foreign compa-
nies 18,028 19,816 
Total equity investments 18,028 19,816  

Other assets:   
Interest, dividends, etc. receiv-
able 12 16 
Other receivables 6 0 
Total other assets 18 16 

  
TOTAL ASSETS 18,190 20,083 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 18,190 20,051 

Other liabilities:   
Balance due to settlement 0 32 
Total other liabilities 0 32 

  
TOTAL EQUITY AND LIABIL-
ITIES 18,190 20,083 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   99.11 98.83 
 Other assets and Other liabilities   0.89 1.17 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 128,437 20,051 174,367 20,506 
 Issues since 31 December 3,846 609 17,370 2,396 
 Redemptions since 31 December 23,523 3,706 63,300 8,699 
 Net profit/loss for period/transferred from Income statement    1,236    5,848 
      
 Total members' assets 108,760 18,190 128,437 20,051 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000) -1,986 1,766 1,625 2,614 1,236 

Number of certificates 307,870 258,444 260,329 143,802 108,760 

Members' assets (USD '000) 
 
 
Ratios: 
 

25,540 28,489 29,295 19,100 18,190 

Net asset value (USD per certificate) 82.96 110.23 112.53 132.82 167.25 

Return (%) for the period:      

- Benchmark -7.02 5.88 9.07 13.34 6.83 

- Fund -7.11 7.10 6.66 12.94 7.13 

Total Expense Ratio - TER 0.74 0.71 0.72 0.69 0.76 

Securities turnover at market value (USD ’000):      

- Bought 12,619 9,139 13,301 3,493 6,884 

- Sold 9,404 8,448 10,410 7,594 9,958 

- Total 22,023 17,587 23,711 11,087 16,842 

Portfolio turnover rate 0.29 0.21 0.26 0.14 0.33 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs 74 58 76 31 29 

- Transaction costs in % of assets 0.30 0.21 0.26 0.15 0.16 

Sharpe ratio:      

- Benchmark -0.17 0.07 -0.03 0.34 1.26 

- Fund -0.21 0.01 -0.14 0.13 1.17 

Standard deviation (%)*:      

- Benchmark 16.85 17.90 19.27 18.50 13.49 

- Fund 16.66 17.58 19.05 19.32 15.40 

Tracking Error (%)**     2.12 

Active Share (%)**     72.22 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Apple Inc 3.94% 

Microsoft Corp 2.64% 

Wells Fargo & Co 2.60% 

Chevron Corp 2.15% 

Schlumberger Ltd 2.14% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  Financials 17.80%  

B  IT 17.60%  

C  Health care 16.60%  

D  Consumer discretionaries 12.60%  

E  Industry 12.10% 
 

 

F  Energy 11.50% 
 

 

G  Consumer staples 6.40% 
 

 

H  Materials 3.00% 
 

 

I  Utilities 2.40% 
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Jyske Invest Chinese Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
USD '000 USD '000 

Interest and dividends:   
Dividends 396 1,307 
Total interest and divi-
dends 396 1,307 

  
Capital gains and losses:   
Equity investments -1,020 -5,233 
Currency accounts -3 -9 
Transaction costs 66 171 
Total capital gains and 
losses -1,089 -5,413 
Total net income -693 -4,106 

  
Administrative expenses 148 314 
Pre-tax profit or loss -841 -4,420 

  
Tax 25 88 
Net profit/loss for the six 
months -866 -4,508 

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 141 225 
Total cash and cash equiva-
lents 141 225 

1. Equity investments:   
Listed shares in foreign compa-
nies 14,417 20,315 
Unlisted equity investments in 
foreign companies 221 0 
Total equity investments 14,638 20,315  

Other assets:   
Interest, dividends, etc. receiv-
able 201 4 
Other receivables 5 0 
Total other assets 206 4 

  
TOTAL ASSETS 14,985 20,544 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 14,935 20,316 

Other liabilities:   
Balance due to settlement 50 228 
Total other liabilities 50 228 

  
TOTAL EQUITY AND LIABIL-
ITIES 14,985 20,544 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   96.53 100.00 
 Other financial instruments   1.48 0.00 
 Other assets and Other liabilities   1.99 0.00 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 53,488 20,316 103,417 39,312 
 Issues since 31 December 520 184 11,375 4,330 
 Redemptions since 31 December 13,204 4,699 61,304 21,618 
 Net profit/loss for period/transferred from Income statement    -866    -1,708 
      
 Total members' assets 40,804 14,935 53,488 20,316 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000) -4,261 192 1,393 -4,508 -866 

Number of certificates 129,400 105,926 84,711 79,023 40,804 

Members' assets (USD '000) 
 
 
Ratios: 
 

43,547 41,387 27,888 26,790 14,935 

Net asset value (USD per certificate) 336.53 390.71 329.21 339.01 366.03 

Return (%) for the period:      

- Benchmark -6.42 0.93 3.85 -10.98 -0.43 

- Fund -7.76 0.52 4.86 -10.82 -3.63 

Total Expense Ratio - TER 0.87 0.84 0.85 0.82 0.90 

Securities turnover at market value (USD ’000):      

- Bought 17,691 12,299 10,370 17,288 7,193 

- Sold 20,020 16,332 12,021 25,241 11,903 

- Total 37,711 28,631 22,391 42,529 19,096 

Portfolio turnover rate 0.23 0.24 0.25 0.34 0.43 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs 175 136 108 171 66 

- Transaction costs in % of assets 0.37 0.31 0.35 0.45 0.40 

Sharpe ratio:      

- Benchmark 0.64 0.53 0.09 0.12 0.32 

- Fund 0.67 0.56 0.11 0.14 0.27 

Standard deviation (%)*:      

- Benchmark 33.69 32.88 34.42 27.92 20.14 

- Fund 33.43 32.50 34.15 30.81 22.01 

Tracking Error (%)**     2.25 

Active Share (%)**     38.75 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Tencent Holdings Ltd 9.87% 

China Construction Bank Corp 8.60% 

Industrial & Commercial Bank of China Ltd 7.25% 

China Mobile Ltd 7.02% 

Bank of China Ltd 5.66% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  Financials 36.60%  

B  Energy 15.30%  

C  IT 14.30%  

D  Consumer discretionaries 7.30% 

E  Telecoms 7.10% 
 

 

F  Industrials 5.80% 
 

 

G  Utilities 5.70% 
 

 

H  Materials 2.90% 
 

 

I  Consumer staples 2.70% 
 

 

J  Health care 2.30% 
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Jyske Invest Indian Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
USD '000 USD '000 

Interest and dividends:   
Dividends 64 230 
Total interest and divi-
dends 64 230 

  
Capital gains and losses:   
Bonds 4 0 
Equity investments 2,270 -1,491 
Currency accounts 7 -22 
Other assets/liabilities 0 -1 
Transaction costs 34 50 
Total capital gains and 
losses 2,247 -1,564 
Total net income 2,311 -1,334 

  
Administrative expenses 92 141 
Pre-tax profit or loss 2,219 -1,475 

  
Net profit/loss for the six 
months 2,219 -1,475 

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 212 141 
Total cash and cash equiva-
lents 212 141 

1. Equity investments:   
Listed shares in foreign compa-
nies 11,046 10,680 
Total equity investments 11,046 10,680  

Other assets:   
Interest, dividends, etc. receiv-
able 26 2 
Other receivables 3 0 
Total other assets 29 2 

  
TOTAL ASSETS 11,287 10,823 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 11,182 10,729 

Other liabilities:   
Balance due to settlement 105 94 
Total other liabilities 105 94 

  
TOTAL EQUITY AND LIABIL-
ITIES 11,287 10,823 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.78 99.54 
 Other assets and Other liabilities   1.22 0.46 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 35,388 10,729 59,018 18,762 
 Issues since 31 December 810 276 400 121 
 Redemptions since 31 December 6,510 2,042 24,030 6,909 
 Net profit/loss for period/transferred from Income statement    2,219    -1,245 
      
 Total members' assets 29,688 11,182 35,388 10,729 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000) 1,130 -4,200 1,467 -1,475 2,219 

Number of certificates 91,470 85,308 65,378 48,953 29,688 

Members' assets (USD '000) 
 
 
Ratios: 
 

32,393 32,115 18,131 14,167 11,182 

Net asset value (USD per certificate) 354.15 376.46 277.33 289.41 376.64 

Return (%) for the period:      

- Benchmark 2.53 -8.18 8.90 -8.07 22.77 

- Fund 3.81 -10.24 7.65 -8.96 24.23 

Total Expense Ratio - TER 0.87 0.85 0.87 0.84 0.89 

Securities turnover at market value (USD ’000):      

- Bought 8,453 9,274 3,658 3,973 3,414 

- Sold 8,928 13,169 6,057 6,985 5,322 

- Total 17,381 22,443 9,715 10,958 8,736 

Portfolio turnover rate 0.19 0.21 0.16 0.22 0.32 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs 88 114 50 50 34 

- Transaction costs in % of assets 0.27 0.33 0.24 0.30 0.33 

Sharpe ratio:      

- Benchmark 0.58 0.47 0.09 0.20 0.40 

- Fund 0.58 0.44 0.04 0.17 0.37 

Standard deviation (%)*:      

- Benchmark 37.18 37.03 39.44 35.90 26.39 

- Fund 34.80 34.56 37.06 32.87 24.79 

Tracking Error (%)**     2.35 

Active Share (%)**     40.85 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Reliance Industries Ltd 8.23% 

Infosys Ltd 7.02% 

Tata Consultancy Services Ltd 6.96% 

Housing Development Finance Corp 6.78% 

ITC Ltd 3.67% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  Financials 23.60%  

B  IT 20.30%  

C  Energy 12.90%  

D  Consumer discretionaries 9.80% 

E  Consumer staples 9.00% 
 

 

F  Materials 8.60% 
 

 

G  Health care 7.60% 
 

 

H  Industry 7.10% 
 

 

I  Utilities 1.10% 
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Jyske Invest Turkish Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest and dividends:   
Interest income 1 1 
Dividends 127 214 
Total interest and divi-
dends 128 215 

  
Capital gains and losses:   
Equity investments 652 -375 
Currency accounts 1 -5 
Transaction costs 13 9 
Total capital gains and 
losses 640 -389 
Total net income 768 -174 

  
Administrative expenses 35 50 
Pre-tax profit or loss 733 -224 

  
Tax 13 22 
Net profit/loss for the six 
months 720 -246 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 32 34 
Total cash and cash equiva-
lents 32 34 

1. Equity investments:   
Listed shares in foreign compa-
nies 4,158 3,463 
Total equity investments 4,158 3,463  

Other assets:   
Interest, dividends, etc. receiv-
able 4 0 
Other receivables 1 0 
Total other assets 5 0 

  
TOTAL ASSETS 4,195 3,497 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 4,195 3,497 

TOTAL EQUITY AND LIABIL-
ITIES 4,195 3,497 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   99.12 99.03 
 Other assets and Other liabilities   0.88 0.97 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 37,742 3,497 44,347 5,726 
 Issues since 31 December 8,068 745 2,925 393 
 Redemptions since 31 December 8,020 767 9,530 1,201 
 Net profit/loss for period/transferred from Income statement    720    -1,421 
      
 Total members' assets 37,790 4,195 37,742 3,497 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 951 -1,073 1,325 -246 720 

Number of certificates 63,250 56,034 48,718 40,912 37,790 

Members' assets (EUR '000) 
 
 
Ratios: 
 

6,985 5,740 5,172 5,018 4,195 

Net asset value (EUR per certificate) 110.42 102.44 106.16 122.65 111.00 

Return (%) for the period:      

- Benchmark 15.79 -14.27 34.92 -5.63 20.70 

- Fund 14.48 -15.20 33.23 -5.00 19.81 

Total Expense Ratio - TER 0.92 0.91 0.87 0.84 0.90 

Securities turnover at market value (EUR ’000):      

- Bought 1,725 1,959 416 571 1,146 

- Sold 2,645 2,363 497 943 1,128 

- Total 4,370 4,322 913 1,514 2,274 

Portfolio turnover rate 0.07 0.23 0.01 0.02 0.09 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 28 24 6 9 13 

- Transaction costs in % of assets 0.38 0.38 0.13 0.15 0.33 

Sharpe ratio:      

- Benchmark 0.43 0.36 0.16 0.47 0.49 

- Fund 0.38 0.29 0.09 0.43 0.44 

Standard deviation (%)*:      

- Benchmark 44.52 39.93 40.93 36.28 30.17 

- Fund 44.89 39.97 41.01 34.54 27.52 

Tracking Error (%)**     1.99 

Active Share (%)**     25.87 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Turkiye Garanti Bankasi AS 8.04% 

Turkiye Is Bankasi 7.23% 

Turkiye Halk Bankasi AS 6.16% 

Turkcell Iletisim Hizmetleri AS 5.53% 

Emlak Konut Gayrimenkul Yatirim Ortakligi 
AS 

5.36% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Financials 44.80%  

B  Industrials 17.60%  

C  Consumer staples 9.60%  

D  Materials 9.50%  

E  Telecoms 7.20% 
 

 

F  Consumer discretionaries 5.70% 
 

 

G  Energy 5.60% 
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Jyske Invest Russian Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest and dividends:   
Dividends 66 138 
Total interest and divi-
dends 66 138 

  
Capital gains and losses:   
Equity investments -659 -1,272 
Currency accounts 0 2 
Transaction costs 11 12 
Total capital gains and 
losses -670 -1,282 
Total net income -604 -1,144 

  
Administrative expenses 62 86 
Pre-tax profit or loss -666 -1,230 

  
Tax 9 20 
Net profit/loss for the six 
months -675 -1,250 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 41 64 
Total cash and cash equiva-
lents 41 64 

1. Equity investments:   
Listed shares in foreign compa-
nies 5,639 7,090 
Unlisted equity investments in 
foreign companies 14 16 
Total equity investments 5,653 7,106  

Other assets:   
Interest, dividends, etc. receiv-
able 48 18 
Other receivables 2 5 
Balance due to settlement 0 2 
Total other assets 50 25 

  
TOTAL ASSETS 5,744 7,195 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 5,744 7,195 

TOTAL EQUITY AND LIABIL-
ITIES 5,744 7,195 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.17 98.54 
 Other financial instruments   0.24 0.22 
 Other assets and Other liabilities   1.59 1.24 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 17,358 7,195 22,817 9,996 
 Issues since 31 December 1,228 416 850 364 
 Redemptions since 31 December 3,480 1,192 6,309 2,577 
 Net profit/loss for period/transferred from Income statement    -675    -588 
      
 Total members' assets 15,106 5,744 17,358 7,195 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 687 -773 621 -1,250 -675 

Number of certificates 34,920 31,408 24,562 20,852 15,106 

Members' assets (EUR '000) 
 
 
Ratios: 
 

14,746 15,035 9,839 7,949 5,744 

Net asset value (EUR per certificate) 422.29 478.70 400.59 381.20 380.25 

Return (%) for the period:      

- Benchmark 6.23 -0.78 10.54 -11.54 -5.75 

- Fund 5.07 -4.65 6.43 -12.99 -8.27 

Total Expense Ratio - TER 0.89 0.88 0.92 0.94 1.08 

Securities turnover at market value (EUR ’000):      

- Bought 3,067 4,322 5,523 1,504 1,814 

- Sold 2,622 5,726 6,287 2,092 2,608 

- Total 5,689 10,048 11,810 3,596 4,422 

Portfolio turnover rate 0.11 0.24 0.48 0.13 0.25 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 26 30 38 12 11 

- Transaction costs in % of assets 0.17 0.18 0.36 0.13 0.19 

Sharpe ratio:      

- Benchmark 0.33 0.16 -0.08 -0.07 0.45 

- Fund 0.28 0.05 -0.18 -0.24 0.30 

Standard deviation (%)*:      

- Benchmark 31.59 29.31 31.67 30.18 21.50 

- Fund 30.51 27.84 29.81 34.15 24.34 

Tracking Error (%)**     3.41 

Active Share (%)**     21.09 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Magnit OJSC 9.67% 

Lukoil OAO 9.45% 

Sberbank of Russia 9.28% 

Gazprom OAO 8.00% 

Rosneft OAO 4.86% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Energy 38.00%  

B  Financials 16.00%  

C  Materials 14.20%  

D  Telecoms 12.70%  

E  Consumer staples 11.20% 
 

 

F  Utilities 4.40% 
 

 

G  IT 2.50% 
 

 

H  Health care 1.00% 
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Jyske Invest Global Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
USD '000 USD '000 

Interest and dividends:   
Dividends 1,173 760 
Total interest and divi-
dends 1,173 760 

  
Capital gains and losses:   
Equity investments 2,680 2,425 
Currency accounts 24 -20 
Other assets/liabilities 2 -1 
Transaction costs 59 58 
Total capital gains and 
losses 2,647 2,346 
Total net income 3,820 3,106 

  
Administrative expenses 366 265 
Pre-tax profit or loss 3,454 2,841 

  
Tax 79 94 
Net profit/loss for the six 
months 3,375 2,747 

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 900 957 
Total cash and cash equiva-
lents 900 957 

1. Equity investments:   
Listed shares in Danish compa-
nies 499 354 
Listed shares in foreign compa-
nies 46,688 48,103 
Total equity investments 47,187 48,457  

Other assets:   
Interest, dividends, etc. receiv-
able 59 33 
Other receivables 15 0 
Balance due to settlement 13 0 
Total other assets 87 33 

  
TOTAL ASSETS 48,174 49,447 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 48,174 49,358 

Other liabilities:   
Balance due to settlement 0 89 
Total other liabilities 0 89 

  
TOTAL EQUITY AND LIABIL-
ITIES 48,174 49,447 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   97.95 98.17 
 Other assets and Other liabilities   2.05 1.83 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 192,430 49,358 164,150 33,525 
 Issues since 31 December 8,065 2,072 46,855 10,574 
 Redemptions since 31 December 25,320 6,631 18,575 4,413 
 Net profit/loss for period/transferred from Income statement    3,375    9,672 
      
 Total members' assets 175,175 48,174 192,430 49,358 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000) -2,425 679 1,504 2,747 3,375 

Number of certificates 166,940 169,420 148,714 181,110 175,175 

Members' assets (USD '000) 
 
 
Ratios: 
 

25,228 33,897 28,112 39,969 48,174 

Net asset value (USD per certificate) 151.12 200.07 189.03 220.69 275.00 

Return (%) for the period:      

- Benchmark -9.37 4.68 5.65 6.05 6.18 

- Fund -9.15 5.20 5.65 8.06 7.22 

Total Expense Ratio - TER 0.74 0.72 0.73 0.69 0.76 

Securities turnover at market value (USD ’000):      

- Bought 12,197 43,809 11,487 9,895 12,356 

- Sold 8,301 41,905 11,665 6,326 16,870 

- Total 20,498 85,714 23,152 16,221 29,226 

Portfolio turnover rate 0.27 0.31 0.30 0.61 0.20 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs 76 170 84 58 59 

- Transaction costs in % of assets 0.31 0.47 0.29 0.15 0.12 

Sharpe ratio:      

- Benchmark -0.05 0.09 -0.13 0.15 0.92 

- Fund -0.11 -0.04 -0.25 -0.01 0.97 

Standard deviation (%)*:      

- Benchmark 18.94 19.90 21.74 20.94 15.01 

- Fund 20.55 21.12 22.77 21.76 16.33 

Tracking Error (%)**     2.37 

Active Share (%)**     86.45 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Wells Fargo & Co 2.01% 

Schlumberger Ltd 1.96% 

QUALCOMM Inc 1.58% 

Total SA 1.54% 

JPMorgan Chase & Co 1.51% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  The US 49.90% K  Singapore 1.50% 
 

B  Others 11.70%  

C  Japan 9.80%  

D  Germany 7.20%  

E  The UK 4.70% 
 

 

F  France 4.60% 
 

 

G  China 3.00% 
 

 

H  India 2.70% 
 

 

I  Taiwan 2.60% 
 

 

J  Switzerland 2.30%
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Jyske Invest Equities Low Volatility 
 

Income statement for H1                     Balance sheet  
 

Note 2014  
USD '000  

Interest and dividends:    
Dividends 683  
Total interest and divi-
dends 683  

   
Capital gains and losses:    
Equity investments 1,543  
Currency accounts 4  
Transaction costs 43  
Total capital gains and 
losses 1,504  
Total net income 2,187  

   
Administrative expenses 235  
Pre-tax profit or loss 1,952  

   
Tax 64  
Net profit/loss for the six 
months 1,888  

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 895 744 
Total cash and cash equiva-
lents 895 744 

1. Equity investments:   
Listed shares in Danish compa-
nies 0 276 
Listed shares in foreign compa-
nies 34,308 21,157 
Total equity investments 34,308 21,433  

Other assets:   
Interest, dividends, etc. receiv-
able 43 12 
Other receivables 11 0 
Balance due to settlement 0 73 
Total other assets 54 85 

  
TOTAL ASSETS 35,257 22,262 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 35,257 22,262 

TOTAL EQUITY AND LIABIL-
ITIES 35,257 22,262 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   97.31 96.28 
 Other assets and Other liabilities   2.69 3.72 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 217,136 22,262 0 0 
 Issues since 31 December 111,795 11,421 217,236 21,727 
 Redemptions since 31 December 2,995 314 100 10 
 Net profit/loss for period/transferred from Income statement    1,888    545 
      
 Total members' assets 325,936 35,257 217,136 22,262 
      

 

Key figures and ratios as of 30 June. 
 

    2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000)     1,888 

Number of certificates     325,936 

Members' assets (USD '000) 
 
 
Ratios: 
 

    35,257 

Net asset value (USD per certificate)     108.17 

Return (%) for the period:     5.51 

Total Expense Ratio - TER     0.74 

Securities turnover at market value (USD ’000):      

- Bought     17,453 

- Sold     6,347 

- Total     23,800 

Portfolio turnover rate     0.19 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs     43 

- Transaction costs in % of assets     0.14 

Sharpe ratio     0.92 

Standard deviation (%)**     13.71 
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Notes 

 

 

Largest holdings 

American Electric Power Co Inc 1.77% 

Xcel Energy Inc 1.73% 

Novartis AG 1.73% 

Johnson & Johnson 1.69% 

Abbott Laboratories 1.65% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  North America 63.30%  

B  Europe 27.90%  

C  Asia 5.50%  

D  The Far East 1.20%  

E  The Middle East 1.10% 
 

 

F  Eastern Europe/Africa 1.00% 
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Jyske Invest Emerging Market Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
USD '000 USD '000 

Interest and dividends:   
Interest income 1 1 
Dividends 314 568 
Total interest and divi-
dends 315 569 

  
Capital gains and losses:   
Equity investments 971 -2,540 
Currency accounts 5 -22 
Other assets/liabilities 1 -3 
Transaction costs 82 156 
Total capital gains and 
losses 895 -2,721 
Total net income 1,210 -2,152 

  
Administrative expenses 166 216 
Pre-tax profit or loss 1,044 -2,368 

  
Tax -4 42 
Net profit/loss for the six 
months 1,048 -2,410 

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 389 599 
Total cash and cash equiva-
lents 389 599 

1. Equity investments:   
Listed shares in foreign compa-
nies 18,085 19,912 
Unlisted equity investments in 
foreign companies 64 68 
Total equity investments 18,149 19,980  

Other assets:   
Interest, dividends, etc. receiv-
able 76 16 
Other receivables 6 0 
Balance due to settlement 1 0 
Total other assets 83 16 

  
TOTAL ASSETS 18,621 20,595 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 18,621 20,534 

Other liabilities:   
Balance due to settlement 0 61 
Total other liabilities 0 61 

  
TOTAL EQUITY AND LIABIL-
ITIES 18,621 20,595 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   97.12 96.97 
 Other financial instruments   0.34 0.33 
 Other assets and Other liabilities   2.54 2.70 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 84,662 20,534 99,092 25,497 
 Issues since 31 December 860 200 8,530 2,177 
 Redemptions since 31 December 13,275 3,161 22,960 5,652 
 Net profit/loss for period/transferred from Income statement    1,048    -1,488 
      
 Total members' assets 72,247 18,621 84,662 20,534 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000) -2,128 361 1,168 -2,410 1,048 

Number of certificates 123,180 124,244 100,287 98,652 72,247 

Members' assets (USD '000) 
 
 
Ratios: 
 

26,382 33,921 23,004 22,980 18,621 

Net asset value (USD per certificate) 214.17 273.02 229.38 232.94 257.74 

Return (%) for the period:      

- Benchmark -6.17 0.88 3.93 -9.57 6.14 

- Fund -7.20 1.11 4.00 -9.47 6.27 

Total Expense Ratio - TER 0.88 0.84 0.88 0.84 0.90 

Securities turnover at market value (USD ’000):      

- Bought 12,191 19,060 14,632 17,709 10,218 

- Sold 11,973 19,350 17,830 18,070 13,071 

- Total 24,164 38,410 32,462 35,779 23,289 

Portfolio turnover rate 0.35 0.51 0.55 0.06 0.53 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs 136 189 157 156 82 

- Transaction costs in % of assets 0.49 0.56 0.61 0.60 0.44 

Sharpe ratio:      

- Benchmark 0.46 0.43 0.07 0.07 0.52 

- Fund 0.44 0.40 0.05 -0.02 0.48 

Standard deviation (%)*:      

- Benchmark 28.20 27.37 29.93 27.77 19.16 

- Fund 30.06 28.63 30.98 28.67 20.23 

Tracking Error (%)**     3.45 

Active Share (%)**     76.73 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Taiwan Semiconductor Manufacturing Co Ltd 3.59% 

Samsung Electronics Co Ltd 3.13% 

Tencent Holdings Ltd 3.10% 

China Construction Bank Corp 2.54% 

Sasol Ltd 2.38% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  China 18.90% K  Malaysia 2.80% 
 

B  Taiwan 13.10%  

C  Korea 11.80%  

D  Others 11.60%  

E  Brazil 10.40% 
 

 

F  India 10.40% 
 

 

G  Russia 8.70% 
 

 

H  South Africa 5.10% 
 

 

I  Mexico 4.00% 
 

 

J  Indonesia 3.20% 
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Jyske Invest European Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest and dividends:   
Dividends 355 353 
Total interest and divi-
dends 355 353 

  
Capital gains and losses:   
Equity investments 610 386 
Currency accounts 0 -12 
Other assets/liabilities 0 -2 
Transaction costs 22 20 
Total capital gains and 
losses 588 352 
Total net income 943 705 

  
Administrative expenses 97 93 
Pre-tax profit or loss 846 612 

  
Tax 37 65 
Net profit/loss for the six 
months 809 547 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 146 127 
Total cash and cash equiva-
lents 146 127 

1. Equity investments:   
Listed shares in Danish compa-
nies 341 305 
Listed shares in foreign compa-
nies 12,631 12,170 
Total equity investments 12,972 12,475  

Other assets:   
Interest, dividends, etc. receiv-
able 14 12 
Other receivables 4 0 
Total other assets 18 12 

  
TOTAL ASSETS 13,136 12,614 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 13,136 12,582 

Other liabilities:   
Balance due to settlement 0 32 
Total other liabilities 0 32 

  
TOTAL EQUITY AND LIABIL-
ITIES 13,136 12,614 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.75 99.15 
 Other assets and Other liabilities   1.25 0.85 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 99,218 12,582 133,978 13,805 
 Issues since 31 December 10,778 1,433 10,660 1,170 
 Redemptions since 31 December 12,820 1,688 45,420 5,124 
 Net profit/loss for period/transferred from Income statement    809    2,731 
      
 Total members' assets 97,176 13,136 99,218 12,582 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 17 -179 614 547 809 

Number of certificates 258,690 187,033 142,777 117,443 97,176 

Members' assets (EUR '000) 
 
 
Ratios: 
 

21,397 17,776 12,915 12,540 13,136 

Net asset value (EUR per certificate) 82.71 95.04 90.45 106.78 135.18 

Return (%) for the period:      

- Benchmark -2.45 0.91 4.75 3.63 6.15 

- Fund -0.90 -0.97 4.09 3.63 6.60 

Total Expense Ratio - TER 0.75 0.73 0.76 0.68 0.75 

Securities turnover at market value (EUR ’000):      

- Bought 5,710 4,627 2,689 1,824 4,224 

- Sold 9,946 6,836 4,570 3,479 4,385 

- Total 15,656 11,463 7,259 5,303 8,609 

Portfolio turnover rate 0.17 0.21 0.16 0.71 0.21 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 57 42 29 20 22 

- Transaction costs in % of assets 0.23 0.22 0.21 0.15 0.17 

Sharpe ratio:      

- Benchmark -0.09 -0.10 -0.35 0.15 1.04 

- Fund -0.16 -0.23 -0.44 0.04 1.13 

Standard deviation (%)*:      

- Benchmark 17.21 17.26 18.43 16.94 12.39 

- Fund 18.13 17.99 19.09 19.75 15.78 

Tracking Error (%)**     2.37 

Active Share (%)**     69.87 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Nestle SA 3.89% 

Roche Holding AG 3.49% 

Total SA 2.79% 

BP PLC 2.54% 

Shire PLC 2.44% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Financials 18.90%  

B  Health care 14.00%  

C  Consumer staples 13.40%  

D  Industry 13.00%  

E  Consumer discretionaries 10.60%
 

 

F  Energy 10.30% 
 

 

G  Materials 7.10% 
 

 

H  Telecoms 4.90% 
 

 

I  IT 4.40% 
 

 

J  Utilities 3.40% 
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Jyske Invest Far Eastern Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
USD '000 USD '000 

Interest and dividends:   
Interest expenses 0 2 
Dividends 406 623 
Total interest and divi-
dends 406 621 

  
Capital gains and losses:   
Equity investments 1,452 446 
Currency accounts -10 -24 
Other assets/liabilities 0 1 
Transaction costs 173 233 
Total capital gains and 
losses 1,269 190 
Total net income 1,675 811 

  
Administrative expenses 229 249 
Pre-tax profit or loss 1,446 562 

  
Tax -30 36 
Net profit/loss for the six 
months 1,476 526 

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 488 484 
Total cash and cash equiva-
lents 488 484 

1. Equity investments:   
Listed shares in foreign compa-
nies 25,359 28,033 
Total equity investments 25,359 28,033  

Other assets:   
Interest, dividends, etc. receiv-
able 82 8 
Other receivables 8 0 
Total other assets 90 8 

  
TOTAL ASSETS 25,937 28,525 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 25,738 28,525 

Other liabilities:   
Balance due to settlement 199 0 
Total other liabilities 199 0 

  
TOTAL EQUITY AND LIABIL-
ITIES 25,937 28,525 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.53 98.28 
 Other assets and Other liabilities   1.47 1.72 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 45,843 28,525 51,820 29,603 
 Issues since 31 December 250 155 10,155 5,938 
 Redemptions since 31 December 7,164 4,418 16,132 9,454 
 Net profit/loss for period/transferred from Income statement    1,476    2,438 
      
 Total members' assets 38,929 25,738 45,843 28,525 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000) -1,798 551 1,307 526 1,476 

Number of certificates 70,560 62,358 49,901 42,423 38,929 

Members' assets (USD '000) 
 
 
Ratios: 
 

32,858 36,213 24,737 24,737 25,738 

Net asset value (USD per certificate) 465.65 580.73 495.72 583.10 661.14 

Return (%) for the period:      

- Benchmark -3.71 1.17 5.96 -5.73 6.44 

- Fund -5.41 1.66 5.40 2.07 6.25 

Total Expense Ratio - TER 0.86 0.84 0.87 0.83 0.89 

Securities turnover at market value (USD ’000):      

- Bought 15,205 18,926 15,395 22,426 21,840 

- Sold 11,656 22,874 15,974 28,213 25,966 

- Total 26,861 41,800 31,369 50,639 47,806 

Portfolio turnover rate 0.26 0.50 0.56 0.03 0.83 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs 133 210 163 233 173 

- Transaction costs in % of assets 0.40 0.56 0.62 0.78 0.67 

Sharpe ratio:      

- Benchmark 0.42 0.44 0.09 0.21 0.62 

- Fund 0.45 0.43 0.05 0.25 0.68 

Standard deviation (%)*:      

- Benchmark 27.21 26.86 29.15 26.35 18.33 

- Fund 28.87 28.20 30.05 28.22 18.91 

Tracking Error (%)**     4.16 

Active Share (%)**     73.50 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Taiwan Semiconductor Manufacturing Co Ltd 4.60% 

Samsung Electronics Co Ltd 4.41% 

Tencent Holdings Ltd 3.44% 

Hyundai Motor Co 2.69% 

China Construction Bank Corp 2.60% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  China 22.30% K  Others 0.70% 
 

B  Taiwan 16.90%  

C  India 16.50%  

D  Korea 16.40%  

E  Hong Kong 10.00% 
 

 

F  Indonesia 4.90% 
 

 

G  Singapore 4.10% 
 

 

H  Malaysia 3.40% 
 

 

I  The Philippines 3.00% 
 

 

J  Thailand 1.80% 
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Jyske Invest Latin American Equities 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
USD '000 USD '000 

Interest and dividends:   
Dividends 414 620 
Total interest and divi-
dends 414 620 

  
Capital gains and losses:   
Equity investments 196 -3,434 
Currency accounts 4 -9 
Transaction costs 20 27 
Total capital gains and 
losses 180 -3,470 
Total net income 594 -2,850 

  
Administrative expenses 116 178 
Pre-tax profit or loss 478 -3,028 

  
Tax 25 28 
Net profit/loss for the six 
months 453 -3,056 

 

 

Note 30.06.2014 31.12.2013 
USD '000 USD '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 233 171 
Total cash and cash equiva-
lents 233 171 

1. Equity investments:   
Listed shares in foreign compa-
nies 12,497 14,675 
Total equity investments 12,497 14,675  

Other assets:   
Interest, dividends, etc. receiv-
able 32 23 
Other receivables 4 0 
Total other assets 36 23 

  
TOTAL ASSETS 12,766 14,869 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 12,693 14,801 

Other liabilities:   
Balance due to settlement 73 68 
Total other liabilities 73 68 

  
TOTAL EQUITY AND LIABIL-
ITIES 12,766 14,869 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   98.46 99.15 
 Other assets and Other liabilities   1.54 0.85 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   USD '000  USD '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 30,629 14,801 42,079 22,862 
 Issues since 31 December 340 164 900 497 
 Redemptions since 31 December 5,880 2,725 12,350 6,211 
 Net profit/loss for period/transferred from Income statement    453    -2,347 
      
 Total members' assets 25,089 12,693 30,629 14,801 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (USD '000) -4,207 -1,383 109 -3,056 453 

Number of certificates 67,420 63,023 47,602 36,919 25,089 

Members' assets (USD '000) 
 
 
Ratios: 
 

32,305 37,307 23,609 17,136 12,693 

Net asset value (USD per certificate) 479.14 591.95 495.97 464.14 505.94 

Return (%) for the period:      

- Benchmark -9.04 -1.07 0.11 -14.80 7.19 

- Fund -11.32 -3.16 0.56 -14.57 4.70 

Total Expense Ratio - TER 0.88 0.85 0.87 0.83 0.92 

Securities turnover at market value (USD ’000):      

- Bought 13,082 8,660 5,933 1,466 1,133 

- Sold 8,863 9,958 7,722 3,976 3,668 

- Total 21,945 18,619 13,655 5,442 4,801 

Portfolio turnover rate 0.14 0.07 0.15 0.11 0.07 

Transaction costs related to ongoing operations (USD ’000):      

- Total transaction costs 219 86 64 27 20 

- Transaction costs in % of assets 0.65 0.22 0.24 0.13 0.16 

Sharpe ratio:      

- Benchmark 0.67 0.60 0.15 0.00 0.37 

- Fund 0.65 0.55 0.11 -0.06 0.32 

Standard deviation (%)*:      

- Benchmark 30.48 28.75 31.60 30.35 22.39 

- Fund 30.26 28.26 30.80 31.60 22.67 

Tracking Error (%)**     2.21 

Active Share (%)**     50.44 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Banco Bradesco SA 6.28% 

America Movil SAB de CV 5.12% 

Itau Unibanco Holding SA 4.56% 

Vale SA 4.15% 

Fomento Economico Mexicano SAB de CV 3.60% 

 

 

Original investment of USD 100. 
Performance is based on net asset value. 
 

 

A  Brazil 59.70%  

B  Mexico 25.30%  

C  Chile 6.10%  

D  Peru 2.90%  

E  Colombia 2.20% 
 

 

F  Others 2.00% 
 

 

G  Argentina 1.80% 
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Jyske Invest Income Strategy 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest and dividends:   
Interest income 138 231 
Total interest and divi-
dends 138 231 

  
Capital gains and losses:   
Bonds 381 -566 
Equity investments 186 -208 
Derivatives -36  94 
Currency accounts 15 7 
Transaction costs 3 7 
Total capital gains and 
losses 543 -680 
Total net income 681 -449 

  
Administrative expenses 62 86 
Pre-tax profit or loss 619 -535 

  
Net profit/loss for the six 
months 619 -535 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 72 678 
Total cash and cash equiva-
lents 72 678 

1. Bonds: 
Listed bonds from Danish 
issuers 2,482 1,671 
Listed bonds from foreign 
issuers 7,594 7,400 
Total bonds 10,076 9,071 

1. Equity investments:   
Certificates in other Danish 
investment associations 2,360 3,121 
Total equity investments 2,360 3,121  

1. Derivatives: 
Listed derivatives 9 0 
Unlisted derivatives 3 132 
Total derivatives 12 132 

Other assets:   
Interest, dividends, etc. receiv-
able 81 129 
Other receivables 3 0 
Total other assets 84 129 

  
TOTAL ASSETS 12,604 13,131 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 12,296 12,967 

1. Derivatives: 
Listed derivatives  0 11 
Unlisted derivatives 16 21 
Total derivatives 16 32 

Other liabilities:   
Balance due to settlement 292 132 
Total other liabilities 292 132 

  
TOTAL EQUITY AND LIABIL-
ITIES 12,604 13,131 

 

  
  



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 201 

Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   82.02 69.87 
 Other financial instruments   19.09 24.92 
 Other assets and Other liabilities   -1.11 5.21 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 321,958 12,967 454,253 18,593 
 Issues since 31 December 13,200 544 31,700 1,302 
 Redemptions since 31 December 44,250 1,834 163,995 6,616 
 Net profit/loss for period/transferred from Income statement    619    -312 
      
 Total members' assets 290,908 12,296 321,958 12,967 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 709 340 720 -535 619 

Number of certificates 426,550 450,400 464,065 433,753 290,908 

Members' assets (EUR '000) 
 
 
Ratios: 
 

15,413 16,629 18,135 17,229 12,296 

Net asset value (EUR per certificate) 36.13 36.92 39.08 39.72 42.27 

Return (%) for the period:      

- Benchmark 4.46 2.20 3.26 -1.54 4.63 

- Fund 4.89 2.04 4.09 -2.96 4.95 

Total Expense Ratio - TER 0.44 0.41 0.44 0.47 0.49 

Securities turnover at market value (EUR ’000):      

- Bought 4,062 1,030 5,182 5,462 3,042 

- Sold 3,520 536 5,639 5,389 3,348 

- Total 7,582 1,566 10,821 10,851 6,390 

Portfolio turnover rate 0.16 0.00 0.23 0.19 0.12 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 5 2 9 7 3 

- Transaction costs in % of assets 0.04 0.01 0.05 0.04 0.03 

Sharpe ratio:      

- Benchmark 0.45 0.82 1.25 1.25 1.79 

- Fund 0.06 0.27 0.47 0.64 1.37 

Standard deviation (%)*:      

- Benchmark 3.24 3.31 3.25 3.48 2.72 

- Fund 4.43 4.56 4.64 4.08 2.96 

Tracking Error (%)**     1.40 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

FLT Nykredit 01-07-2017 (21H) 10.97% 

Jyske Invest Emerging Market Bonds (EUR) 10.65% 

Jyske Invest High Yield Corporate Bonds 8.55% 

FLT Realkredit Danmark 01-04-2019 7.72% 

6.75% Federal Home Loan Mortgage Corp 
15.03.2031 

6.29% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Developed-market bonds 80.06%  

B  High-yield bonds 19.94%  
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Jyske Invest Stable Strategy 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest and dividends:   
Interest income 1,565 1,978 
Dividends 478 631 
Total interest and divi-
dends 2,043 2,609 

  
Capital gains and losses:   
Bonds 3,867 -5,229 
Equity investments 1,996 3,690 
Derivatives -496  549 
Currency accounts 59 6 
Other assets/liabilities -5 2 
Transaction costs 89 226 
Total capital gains and 
losses 5,332 -1,208 
Total net income 7,375 1,401 

  
Administrative expenses 980 926 
Pre-tax profit or loss 6,395 475 

  
Tax 50 105 
Net profit/loss for the six 
months 6,345 370 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 3,966 10,733 
Total cash and cash equiva-
lents 3,966 10,733 

1. Bonds: 
Listed bonds from Danish 
issuers 28,842 22,718 
Listed bonds from foreign 
issuers 96,995 77,264 
Unlisted bonds 636 19 
Total bonds 126,473 100,001 

1. Equity investments:   
Listed shares in Danish compa-
nies 1,133 615 
Listed shares in foreign compa-
nies 31,465 38,684 
Certificates in other Danish 
investment associations 7,760 7,348 
Total equity investments 40,358 46,647  

1. Derivatives: 
Listed derivatives 145 10 
Unlisted derivatives 118 2,013 
Total derivatives 263 2,023 

Other assets:   
Interest, dividends, etc. receiv-
able 1,163 1,338 
Other receivables 50 0 
Balance due to settlement 654 0 
Total other assets 1,867 1,338 

  
TOTAL ASSETS 172,927 160,742 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 172,805 160,289 

1. Derivatives: 
Listed derivatives  0 99 
Unlisted derivatives 122 151 
Total derivatives 122 250 

Other liabilities:   
Balance due to settlement 0 203 
Total other liabilities 0 203 

  
TOTAL EQUITY AND LIABIL-
ITIES 172,927 160,742 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   91.77 86.84 
 Other financial instruments   4.86 5.76 
 Other assets and Other liabilities   3.37 7.40 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 1,028,241 160,289 1,046,876 155,614 
 Issues since 31 December 96,400 15,330 168,605 25,543 
 Redemptions since 31 December 58,130 9,159 187,240 28,523 
 Net profit/loss for period/transferred from Income statement    6,345    7,655 
      
 Total members' assets 1,066,511 172,805 1,028,241 160,289 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 1,147 2,170 4,927 370 6,345 

Number of certificates 577,290 698,816 976,020 1,100,576 1,066,511 

Members' assets (EUR '000) 
 
 
Ratios: 
 

71,150 94,710 138,869 164,121 172,805 

Net asset value (EUR per certificate) 123.25 135.53 142.28 149.12 162.03 

Return (%) for the period:      

- Benchmark 2.10 2.16 3.70 0.54 4.73 

- Fund 1.68 2.43 4.00 0.32 3.94 

Total Expense Ratio - TER 0.49 0.47 0.48 0.57 0.60 

Securities turnover at market value (EUR ’000):      

- Bought 30,781 27,096 48,701 69,777 58,097 

- Sold 34,765 21,662 39,273 59,168 43,860 

- Total 65,546 48,758 87,974 128,945 101,957 

Portfolio turnover rate 0.38 0.17 0.24 0.31 0.22 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 149 135 112 226 89 

- Transaction costs in % of assets 0.21 0.15 0.09 0.14 0.05 

Sharpe ratio:      

- Benchmark 0.14 0.40 0.44 0.75 1.93 

- Fund 0.08 0.21 0.22 0.52 1.80 

Standard deviation (%)*:      

- Benchmark 4.80 4.83 4.98 4.99 3.20 

- Fund 6.00 5.89 6.04 5.95 3.86 

Tracking Error (%)**     1.54 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

FLT Nykredit 01-07-2017 (21H) 9.70% 

FLT Realkredit Danmark 01-04-2019 5.81% 

1.375% Skandinaviska Enskilda Banken AB 
29.05.2018 

5.65% 

Jyske Invest High Yield Corporate Bonds 4.49% 

6.75% Federal Home Loan Mortgage Corp 
15.03.2031 

3.81% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Developed-market bonds 64.48%  

B  Equities 18.93%  

C  High-yield bonds 13.96%  

D  Cash 2.63%  

  

  

  

  

  

  

 

 

  

90

100

110

120

130

140

150
Performance

A

B

C
D

Asset allocation



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 206 

Jyske Invest Balanced Strategy 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest and dividends:   
Interest income 648 613 
Dividends 539 554 
Total interest and divi-
dends 1,187 1,167 

  
Capital gains and losses:   
Bonds 1,764 -2,002 
Equity investments 2,068 3,120 
Derivatives -400  230 
Currency accounts -15 102 
Other assets/liabilities 2 1 
Transaction costs 72 176 
Total capital gains and 
losses 3,347 1,275 
Total net income 4,534 2,442 

  
Administrative expenses 689 553 
Pre-tax profit or loss 3,845 1,889 

  
Tax 55 92 
Net profit/loss for the six 
months 3,790 1,797 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 2,426 4,727 
Total cash and cash equiva-
lents 2,426 4,727 

1. Bonds: 
Listed bonds from Danish 
issuers 12,476 11,265 
Listed bonds from foreign 
issuers 41,988 30,977 
Unlisted bonds 171 19 
Total bonds 54,635 42,261 

1. Equity investments:   
Listed shares in Danish compa-
nies 1,311 631 
Listed shares in foreign compa-
nies 36,733 40,599 
Certificates in other Danish 
investment associations 3,395 4,255 
Total equity investments 41,439 45,485  

1. Derivatives: 
Listed derivatives 69 10 
Unlisted derivatives 63 1,240 
Total derivatives 132 1,250 

Other assets:   
Interest, dividends, etc. receiv-
able 475 602 
Other receivables 29 0 
Balance due to settlement 380 0 
Total other assets 884 602 

  
TOTAL ASSETS 99,516 94,325 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 99,457 94,112 

1. Derivatives: 
Listed derivatives  0 43 
Unlisted derivatives 59 72 
Total derivatives 59 115 

Other liabilities:   
Balance due to settlement 0 98 
Total other liabilities 0 98 

  
TOTAL EQUITY AND LIABIL-
ITIES 99,516 94,325 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   93.08 88.66 
 Other financial instruments   3.59 5.78 
 Other assets and Other liabilities   3.33 5.56 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 714,898 94,112 608,193 72,860 
 Issues since 31 December 63,218 8,380 182,170 22,713 
 Redemptions since 31 December 51,423 6,825 75,465 9,458 
 Net profit/loss for period/transferred from Income statement    3,790    7,997 
      
 Total members' assets 726,693 99,457 714,898 94,112 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 127 1,415 2,771 1,797 3,790 

Number of certificates 445,900 562,072 590,638 708,968 726,693 

Members' assets (EUR '000) 
 
 
Ratios: 
 

43,342 62,419 67,528 87,076 99,457 

Net asset value (EUR per certificate) 97.20 111.05 114.33 122.82 136.86 

Return (%) for the period:      

- Benchmark -0.26 2.11 4.11 2.65 4.81 

- Fund 0.46 2.45 4.21 2.52 3.96 

Total Expense Ratio - TER 0.69 0.65 0.67 0.66 0.71 

Securities turnover at market value (EUR ’000):      

- Bought 20,660 23,532 23,664 50,737 34,091 

- Sold 20,235 18,876 27,229 36,668 29,718 

- Total 40,895 42,408 50,893 87,405 63,809 

Portfolio turnover rate 0.32 0.21 0.25 0.43 0.24 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 127 130 97 176 72 

- Transaction costs in % of assets 0.30 0.22 0.14 0.21 0.07 

Sharpe ratio:      

- Benchmark -0.02 0.15 0.05 0.42 1.50 

- Fund 0.02 0.03 -0.08 0.22 1.53 

Standard deviation (%)*:      

- Benchmark 7.60 7.66 8.09 7.78 5.04 

- Fund 9.39 9.00 9.32 9.38 6.41 

Tracking Error (%)**     2.06 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

FLT Nykredit 01-07-2017 (21H) 7.42% 

FLT Realkredit Danmark 01-04-2019 4.64% 

1.375% Skandinaviska Enskilda Banken AB 
29.05.2018 

4.20% 

Jyske Invest High Yield Corporate Bonds 3.41% 

1.5% Bundesrepublik Deutschland 
15.05.2023 

2.71% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Developed-market bonds 49.77%  

B  Equities 38.46%  

C  High-yield bonds 9.63%  

D  Cash 2.14%  
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Jyske Invest Balanced Strategy (NOK) 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
NOK ’000 NOK ’000 

Interest and dividends:   
Interest income 681 757 
Dividends 507 738 
Total interest and divi-
dends 1,188 1,495 

  
Capital gains and losses:   
Bonds 2,062 1,314 
Equity investments 2,428 8,496 
Derivatives -531  -6,139 
Currency accounts -220 261 
Other assets/liabilities 3 21 
Transaction costs 89 251 
Total capital gains and 
losses 3,653 3,702 
Total net income 4,841 5,197 

  
Administrative expenses 643 724 
Pre-tax profit or loss 4,198 4,473 

  
Tax 54 123 
Net profit/loss for the six 
months 4,144 4,350 

 

 

Note 30.06.2014 31.12.2013 
NOK ’000 NOK ’000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 2,211 1,442 
Total cash and cash equiva-
lents 2,211 1,442 

1. Bonds: 
Listed bonds from Danish 
issuers 11,670 7,522 
Listed bonds from foreign 
issuers 36,771 33,509 
Unlisted bonds 221 0 
Total bonds 48,662 41,031 

1. Equity investments:   
Listed shares in Danish compa-
nies 1,275 652 
Listed shares in foreign compa-
nies 35,822 40,324 
Certificates in other Danish 
investment associations 8,534 8,049 
Total equity investments 45,631 49,025  

1. Derivatives: 
Listed derivatives 65 0 
Unlisted derivatives 0 642 
Total derivatives 65 642 

Other assets:   
Interest, dividends, etc. receiv-
able 419 676 
Other receivables 27 0 
Total other assets 446 676 

  
TOTAL ASSETS 97,015 92,816 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 94,604 91,177 

1. Derivatives: 
Listed derivatives  0 44 
Unlisted derivatives 2,411 876 
Total derivatives 2,411 920 

Other liabilities:   
Balance due to settlement 0 719 
Total other liabilities 0 719 

  
TOTAL EQUITY AND LIABIL-
ITIES 97,015 92,816 

 

  
  



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 210 

Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   90.49 89.89 
 Other financial instruments   6.71 8.57 
 Other assets and Other liabilities   2.80 1.54 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   NOK ’000  NOK ’000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 744,997 91,177 984,547 106,157 
 Issues since 31 December 60,375 7,509 140,350 16,139 
 Redemptions since 31 December 66,800 8,226 379,900 43,900 
 Net profit/loss for period/transferred from Income statement    4,144    12,781 
      
 Total members' assets 738,572 94,604 744,997 91,177 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (NOK ’000) 25 1,064 3,480 4,350 4,144 

Number of certificates 359,620 466,189 891,290 959,097 738,572 

Members' assets (NOK '000) 
 
 
Ratios: 
 

31,453 46,827 91,903 107,928 94,604 

Net asset value (NOK per certificate) 87.46 100.45 103.11 112.53 128.09 

Return (%) for the period:      

- Benchmark -0.26 2.11 4.11 2.65 4.81 

- Fund -0.43 2.81 4.09 4.37 4.66 

Total Expense Ratio - TER 0.70 0.65 0.69 0.67 0.71 

Securities turnover at market value (NOK ’000):      

- Bought 18,347 26,538 40,483 50,575 25,446 

- Sold 24,533 12,769 32,195 51,383 25,800 

- Total 42,880 39,307 72,678 101,958 51,246 

Portfolio turnover rate 0.35 0.25 0.23 0.38 0.20 

Transaction costs related to ongoing operations (NOK ’000):      

- Total transaction costs 145 129 159 251 89 

- Transaction costs in % of assets 0.42 0.32 0.17 0.23 0.10 

Sharpe ratio:      

- Benchmark -0.02 0.15 0.05 0.42 1.50 

- Fund -0.25 -0.01 -0.10 0.19 1.63 

Standard deviation (%)*:      

- Benchmark 7.60 7.66 8.09 7.78 5.04 

- Fund 9.57 9.79 10.06 9.64 6.11 

Tracking Error (%)**     2.29 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

FLT Nykredit 01-07-2017 (21H) 8.13% 

4.75% Yorkshire Building Society 
12.04.2018 

7.32% 

Jyske Invest Emerging Market Bonds (EUR) 5.13% 

1.375% Skandinaviska Enskilda Banken AB 
29.05.2018 

4.45% 

FLT Realkredit Danmark 01-04-2019 4.21% 

 

 

Original investment of NOK 100. 
Performance is based on net asset value. 
 

 

A  Developed-market bonds 50.37%  

B  Equities 38.65%  

C  High-yield bonds 9.25%  

D  Cash 1.73%  
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Jyske Invest Balanced Strategy (GBP) 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
GBP '000 GBP '000 

Interest and dividends:   
Interest income 140 111 
Dividends 115 114 
Total interest and divi-
dends 255 225 

  
Capital gains and losses:   
Bonds 58 62 
Equity investments 88 932 
Derivatives 502  -608 
Currency accounts -14 28 
Other assets/liabilities 0 1 
Transaction costs 19 38 
Total capital gains and 
losses 615 377 
Total net income 870 602 

  
Administrative expenses 150 112 
Pre-tax profit or loss 720 490 

  
Tax 12 19 
Net profit/loss for the six 
months 708 471 

 

 

Note 30.06.2014 31.12.2013 
GBP '000 GBP '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 584 718 
Total cash and cash equiva-
lents 584 718 

1. Bonds: 
Listed bonds from Danish 
issuers 2,592 1,572 
Listed bonds from foreign 
issuers 8,078 6,595 
Unlisted bonds 28 0 
Total bonds 10,698 8,167 

1. Equity investments:   
Listed shares in Danish compa-
nies 283 128 
Listed shares in foreign compa-
nies 7,916 8,245 
Certificates in other Danish 
investment associations 1,992 1,377 
Total equity investments 10,191 9,750  

1. Derivatives: 
Listed derivatives 14 2 
Unlisted derivatives 159 272 
Total derivatives 173 274 

Other assets:   
Interest, dividends, etc. receiv-
able 91 151 
Other receivables 6 0 
Total other assets 97 151 

  
TOTAL ASSETS 21,743 19,060 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 21,742 19,026 

1. Derivatives: 
Listed derivatives  0 8 
Unlisted derivatives 1 15 
Total derivatives 1 23 

Other liabilities:   
Balance due to settlement 0 11 
Total other liabilities 0 11 

  
TOTAL EQUITY AND LIABIL-
ITIES 21,743 19,060 

 

  
  



 

Investeringsforeningen Jyske Invest International Interim Report 2014 - 213 

Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   86.85 86.90 
 Other financial instruments   10.02 8.59 
 Other assets and Other liabilities   3.13 4.51 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   GBP '000  GBP '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 160,860 19,026 131,935 14,153 
 Issues since 31 December 24,515 2,923 63,015 7,089 
 Redemptions since 31 December 7,690 915 34,090 3,876 
 Net profit/loss for period/transferred from Income statement    708    1,660 
      
 Total members' assets 177,685 21,742 160,860 19,026 
      

 

Key figures and ratios as of 30 June. 
 

 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (GBP '000)  325 459 471 708 

Number of certificates  121,268 135,115 155,995 177,685 

Members' assets (GBP '000) 
 
 
Ratios: 
 

 12,404 13,853 17,286 21,742 

Net asset value (GBP per certificate)  102.29 102.53 110.81 122.36 

Return (%) for the period:      

- Benchmark  2.11 4.11 2.65 4.81 

- Fund  3.03 3.59 3.30 3.45 

Total Expense Ratio - TER  0.64 0.68 0.66 0.71 

Securities turnover at market value (GBP ’000):      

- Bought  6,026 4,974 8,743 8,753 

- Sold  3,485 4,721 6,603 5,950 

- Total  9,511 9,695 15,346 14,703 

Portfolio turnover rate  0.29 0.28 0.31 0.24 

Transaction costs related to ongoing operations (GBP ’000):      

- Total transaction costs  30 22 38 19 

- Transaction costs in % of assets  0.27 0.16 0.23 0.09 

Sharpe ratio:      

- Benchmark  0.15 0.05 0.42 1.50 

- Fund  0.18 0.00 0.36 1.25 

Standard deviation (%)*:      

- Benchmark  7.66 8.09 7.78 5.04 

- Fund  7.67 8.20 8.02 5.63 

Tracking Error (%)**     2.06 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

FLT Nykredit 01-07-2017 (21H) 7.18% 

Emerging Market Bonds (EUR) 4.97% 

FLT Reakredit Danmark 01-04-2019 4.74% 

Jyske Invest High Yield Corporate Bonds 4.20% 

4.75% Yorkshire Building Society 
12.04.2018 

3.54% 

 

 

Original investment of GBP 100. 
Performance is based on net asset value. 
 

 

A  Developed-market bonds 49.00%  

B  Equities 38.00%  

C  High-yield bonds 10.00%  

D  Cash 3.00%  
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Jyske Invest Dynamic Strategy 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest and dividends:   
Interest income 80 58 
Dividends 181 171 
Total interest and divi-
dends 261 229 

  
Capital gains and losses:   
Bonds 209 -142 
Equity investments 784 885 
Derivatives -115  104 
Currency accounts -10 15 
Other assets/liabilities 0 1 
Transaction costs 27 51 
Total capital gains and 
losses 841 812 
Total net income 1,102 1,041 

  
Administrative expenses 161 119 
Pre-tax profit or loss 941 922 

  
Tax 19 28 
Net profit/loss for the six 
months 922 894 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 851 597 
Total cash and cash equiva-
lents 851 597 

1. Bonds: 
Listed bonds from Danish 
issuers 1,753 1,140 
Listed bonds from foreign 
issuers 5,677 3,884 
Unlisted bonds 35 0 
Total bonds 7,465 5,024 

1. Equity investments:   
Listed shares in Danish compa-
nies 505 199 
Listed shares in foreign compa-
nies 13,621 12,977 
Certificates in other Danish 
investment associations 2,159 1,684 
Total equity investments 16,285 14,860  

1. Derivatives: 
Listed derivatives 13 2 
Unlisted derivatives 14 297 
Total derivatives 27 299 

Other assets:   
Interest, dividends, etc. receiv-
able 69 87 
Other receivables 7 0 
Balance due to settlement 568 0 
Total other assets 644 87 

  
TOTAL ASSETS 25,272 20,867 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 25,260 20,848 

1. Derivatives: 
Listed derivatives  0 7 
Unlisted derivatives 12 12 
Total derivatives 12 19 

TOTAL EQUITY AND LIABIL-
ITIES 25,272 20,867 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   85.39 87.27 
 Other financial instruments   8.69 9.44 
 Other assets and Other liabilities   5.92 3.29 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 133,077 20,848 123,717 16,757 
 Issues since 31 December 34,160 5,383 32,265 4,753 
 Redemptions since 31 December 12,073 1,893 22,905 3,363 
 Net profit/loss for period/transferred from Income statement    922    2,701 
      
 Total members' assets 155,164 25,260 133,077 20,848 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) -294 433 784 894 922 

Number of certificates 113,690 136,713 141,456 119,902 155,164 

Members' assets (EUR '000) 
 
 
Ratios: 
 

12,230 17,544 18,210 17,072 25,260 

Net asset value (EUR per certificate) 107.58 128.33 128.73 142.38 162.80 

Return (%) for the period:      

- Benchmark -2.61 2.22 4.73 4.65 5.03 

- Fund -2.32 2.77 4.50 5.12 3.91 

Total Expense Ratio - TER 0.71 0.65 0.67 0.67 0.72 

Securities turnover at market value (EUR ’000):      

- Bought 7,569 8,603 6,703 8,477 9,647 

- Sold 7,445 6,745 7,698 8,986 6,814 

- Total 15,014 15,347 14,401 17,463 16,461 

Portfolio turnover rate 0.50 0.30 0.31 0.43 0.22 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 53 53 37 51 27 

- Transaction costs in % of assets 0.43 0.32 0.20 0.29 0.12 

Sharpe ratio:      

- Benchmark -0.08 0.05 -0.11 0.27 1.23 

- Fund -0.12 -0.08 -0.20 0.20 1.13 

Standard deviation (%)*:      

- Benchmark 11.17 11.29 12.03 11.41 7.55 

- Fund 13.48 13.09 13.73 13.35 9.50 

Tracking Error (%)**     2.63 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Emerging Market Bonds (EUR) 4.89% 

FLT Nykredit 01-07-2017 (21H) 4.79% 

High Yield Corporate Bonds 3.66% 

Currency account EUR 3.18% 

Schlumberger Ltd 2.39% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Equities 56.10%  

B  Developed-market bonds 29.30%  

C  High-yield bonds 9.10%  

D  Cash 5.50%  
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Jyske Invest Growth Strategy 
 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
EUR '000 EUR '000 

Interest and dividends:   
Interest income 8 3 
Dividends 123 114 
Total interest and divi-
dends 131 117 

  
Capital gains and losses:   
Bonds 18 -6 
Equity investments 429 586 
Derivatives -73  49 
Currency accounts -6 8 
Transaction costs 19 35 
Total capital gains and 
losses 349 602 
Total net income 480 719 

  
Administrative expenses 98 73 
Pre-tax profit or loss 382 646 

  
Tax 13 19 
Net profit/loss for the six 
months 369 627 

 

 

Note 30.06.2014 31.12.2013 
EUR '000 EUR '000 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 736 602 
Total cash and cash equiva-
lents 736 602 

1. Bonds: 
Listed bonds from Danish 
issuers 182 0 
Listed bonds from foreign 
issuers 908 474 
Total bonds 1,090 474 

1. Equity investments:   
Listed shares in Danish compa-
nies 305 149 
Listed shares in foreign compa-
nies 8,737 9,424 
Certificates in other Danish 
investment associations 997 791 
Total equity investments 10,039 10,364  

1. Derivatives: 
Listed derivatives 3 4 
Unlisted derivatives 7 185 
Total derivatives 10 189 

Other assets:   
Interest, dividends, etc. receiv-
able 26 19 
Other receivables 3 0 
Balance due to settlement 0 78 
Total other assets 29 97 

  
TOTAL ASSETS 11,904 11,726 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 11,900 11,715 

1. Derivatives: 
Unlisted derivatives 4 11 
Total derivatives 4 11 

TOTAL EQUITY AND LIABIL-
ITIES 11,904 11,726 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   85.17 85.80 
 Other financial instruments   8.40 8.24 
 Other assets and Other liabilities   6.43 5.96 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   EUR '000  EUR '000 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 106,541 11,715 93,521 8,473 
 Issues since 31 December 23,540 2,594 35,355 3,554 
 Redemptions since 31 December 25,550 2,778 22,335 2,256 
 Net profit/loss for period/transferred from Income statement    369    1,944 
      
 Total members' assets 104,531 11,900 106,541 11,715 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) -278 257 449 627 369 

Number of certificates 107,570 106,380 96,536 95,206 104,531 

Members' assets (EUR '000) 
 
 
Ratios: 
 

7,567 9,287 8,278 9,260 11,900 

Net asset value (EUR per certificate) 70.35 87.30 85.75 97.26 113.84 

Return (%) for the period:      

- Benchmark -4.97 2.33 5.30 6.68 5.23 

- Fund -3.58 2.77 5.01 7.36 3.53 

Total Expense Ratio - TER 0.84 0.78 0.81 0.79 0.86 

Securities turnover at market value (EUR ’000):      

- Bought 5,363 5,130 3,562 5,306 4,922 

- Sold 6,858 6,195 4,902 5,111 5,106 

- Total 12,221 11,325 8,464 10,417 10,028 

Portfolio turnover rate 0.57 0.37 0.32 0.46 0.21 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 49 41 28 35 19 

- Transaction costs in % of assets 0.61 0.42 0.31 0.38 0.17 

Sharpe ratio:      

- Benchmark -0.11 0.00 -0.19 0.18 1.09 

- Fund -0.03 -0.11 -0.29 -0.02 1.11 

Standard deviation (%)*:      

- Benchmark 14.83 15.02 16.07 15.14 10.18 

- Fund 17.65 16.82 17.66 17.50 12.66 

Tracking Error (%)**     3.29 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Jyske Invest Emerging Market Bonds (EUR) 5.10% 

Schlumberger Ltd 3.33% 

Jyske Invest High Yield Corporate Bonds 3.29% 

2.75% United States Treasury Note/Bond 
15.11.2023 

3.16% 

Comcast Corp 3.13% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  Equities 76.30%  

B  Developed-market bonds 9.20%  

C  High-yield bonds 8.50%  

D  Cash 6.00%  
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Jyske Invest Aggressive Strategy 
 
(Secondary name: Jyske Invest Favourite Equities) 
(Registered in Switzerland as Jyske Invest Aggressive Strategy) 

Income statement for H1                     Balance sheet  
 

Note 2014 2013 
1.000 EUR 1.000 EUR 

Interest and dividends:   
Dividends 582 846 
Total interest and divi-
dends 582 846 

  
Capital gains and losses:   
Equity investments 1,531 5,705 
Currency accounts -12 72 
Other assets/liabilities 0 2 
Transaction costs 75 258 
Total capital gains and 
losses 1,444 5,521 
Total net income 2,026 6,367 

  
Administrative expenses 369 490 
Pre-tax profit or loss 1,657 5,877 

  
Tax 59 143 
Net profit/loss for the six 
months 1,598 5,734 

 

 

Note 30.06.2014 31.12.2013 
1.000 EUR 1.000 EUR 

  
ASSETS   

  
1. Cash and cash equivalents:   

Balance with custodian bank 1,168 784 
Total cash and cash equiva-
lents 1,168 784 

1. Equity investments:   
Listed shares in Danish compa-
nies 1,130 753 
Listed shares in foreign compa-
nies 32,204 49,635 
Total equity investments 33,334 50,388  

Other assets:   
Interest, dividends, etc. receiv-
able 40 68 
Other receivables 12 0 
Total other assets 52 68 

  
TOTAL ASSETS 34,554 51,240 

  
EQUITY AND LIABILITIES   

  
2. Members' assets 34,457 51,211 

Other liabilities:   
Balance due to settlement 97 29 
Total other liabilities 97 29 

  
TOTAL EQUITY AND LIABIL-
ITIES 34,554 51,240 
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Notes 
 

1. Financial instruments (%): 30.06.2014 31.12.2013 
 Listed financial instruments   96.74 98.39 
 Other assets and Other liabilities   3.26 1.61 
 Total financial instruments   100.00 100.00 
      
 New sector guidelines were published in 2013. Comparative figures have been adjusted accordingly. 
 

Information about each fund’s portfolio breakdown as per 30 June 2014 can be obtained by contacting Jyske Invest Fund Management A/S or 
be viewed at the Investment Association’s website jyskeinvest.com. 

      
  30.06.2014 30.06.2014 31.12.2013 31.12.2013 
   1.000 EUR  1.000 EUR 
  Number of Asset Number of Asset 
  certificates value  certificates value 

2. Members' assets:     
 Members' assets (beginning of period) 553,617 51,211 867,457 66,896 
 Issues since 31 December 9,580 881 68,035 5,684 
 Redemptions since 31 December 207,312 19,233 381,875 32,135 
 Net profit/loss for period/transferred from Income statement    1,598    10,766 
      
 Total members' assets 355,885 34,457 553,617 51,211 
      

 

Key figures and ratios as of 30 June. 
 

2010 2011 2012 2013 2014 

Key figures: 
 

     

Net profit/loss for the six months (EUR '000) 3,869 -1,695 3,637 5,734 1,598 

Number of certificates 1,059,260 937,341 685,769 617,122 355,885 

Members' assets (EUR '000) 
 
 
Ratios: 
 

64,885 65,638 51,475 51,807 34,457 

Net asset value (EUR per certificate) 61.26 70.03 75.06 83.95 96.82 

Return (%) for the period:      

- Benchmark 6.16 -3.14 8.08 7.56 6.86 

- Fund 6.41 -2.35 7.28 8.86 4.67 

Total Expense Ratio - TER 0.86 0.85 0.86 0.83 0.88 

Securities turnover at market value (EUR ’000):      

- Bought 39,122 35,822 19,715 32,389 10,414 

- Sold 41,508 37,362 22,717 52,402 29,166 

- Total 80,630 73,184 42,432 84,791 39,580 

Portfolio turnover rate 0.51 0.40 0.28 0.47 0.23 

Transaction costs related to ongoing operations (EUR ’000):      

- Total transaction costs 311 248 142 258 75 

- Transaction costs in % of assets 0.48 0.36 0.27 0.44 0.18 

Sharpe ratio:      

- Benchmark -0.05 -0.06 -0.15 0.39 1.39 

- Fund 0.00 -0.21 -0.29 0.05 1.35 

Standard deviation (%)*:      

- Benchmark 15.90 15.56 16.21 14.39 9.86 

- Fund 18.19 16.76 17.29 18.09 14.22 

Tracking Error (%)**     3.79 

Active Share (%)**     93.83 

 
* As of 2013, standard deviation is calculated on the basis of weekly observations. Benchmark is calculated on the basis of monthly observations. 
** Calculated as of 2014.  
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Notes 

 

 

Largest holdings 

Schlumberger Ltd 4.08% 

Comcast Corp 3.82% 

LyondellBasell Industries NV 3.79% 

CVS Caremark Corp 3.79% 

QUALCOMM Inc 3.66% 

 

 

Original investment of EUR 100. 
Performance is based on net asset value. 
 

 

A  North America 60.85%  

B  Europe 18.65%  

C  Asia 10.45%  

D  The Far East 10.05%  
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Joint notes 
 

Accounting Policies 
 
The accounting policies in the Interim Report are 
identical to those applied to and described in the 
Annual Report 2013.  

 

 

Contingent liability 
 
Jyske Invest is involved in a number of pending tax 
disputes. The disputes concern claims raised by Jyske 
Invest against local tax authorities as well as claims 
raised against Jyske Invest by local tax authorities. It 
is the management's assessment that the final out-
come of the disputes, further to that incorporated 
into the financial statements, will not significantly 
impact the results and financial position of the affect-
ed funds.  
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