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The second quarter of 2022 was dominated by headwinds in several respects and resulted in losses for 
most asset classes in the portfolio. The war in Ukraine is still raging, and at the time of writing, there 
are no prospects of an early solution. In addition, a number of Chinese metropolises have been locked 
down due to fear of the consequences of an imminent outbreak of Omicron, which has lowered activity 
considerably in this part of the world. Apart from the tragic human consequences, the war and the 
subsequent sanctions as well as the lockdown in China have left their clear impact on the macro 
economy and subsequently on the financial markets.  
 
The trend from the coronavirus crisis with heavy demand and low supply has continued and escalated 
even further, and especially the price of energy-related and food-related raw materials has surged. This 
has of course resulted in sharp rises in inflation and forced the central banks to tighten their monetary 
policy and their rhetoric rather dramatically.  Actually, to such an extent that 10-year yields have 
climbed by approx. 1 percentage point in both the US and Germany, which is very rarely for a single 
quarter. The interest-rate hike and expectations of further interest-rate hikes from the central banks 
have resulted in fear that the central banks will not succeed in a ‘soft landing’, and that we will instead 
land in a classic global recession with negative growth rates over several quarters. At the time of 
writing, it is still uncertain if it will come that far, but the equity market has already reacted with 
concerns and hence declines on a global scale. 
 

 THE FUND* BENCHMARK DIFF. 

Latest quarter -8,60% -7,81% -0,79% 

Year-to-date -13,96% -12,59% -1,37% 
*See past performance under the tab Past Performance 

 
Right now 
Our general risk exposure in the portfolios was stable in the second quarter of the year and is generally 
slightly higher than our reference portfolios. Interest rate increases and the steep equity price declines 
have in general resulted in more attractive equities as well as bonds for the long term, and 
simultaneously we see a possibility that inflation may calm down slightly in the coming period of time 
and hence reduce the pressure on central banks. Moreover, our preferred sentiment indicator in the 
equity market indicates that for the short term an attractive opportunity of a short-term gain has 
emerged, and consequently we decided to enhance the equity exposure in the portfolios at end-June. 
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Please note  
Past performance is not a reliable indicator of future results. The value of and return on your investment may 
fall, and you may not get back the full amount invested. An initial charge is usually made when you purchase 
and sell units. The fund may invest in instruments denominated in various currencies. At least 75% of the 
fund assets will at all times be invested in EUR or hedged to EUR. You should be aware that changes in 
exchange rates may have an adverse effect on your investment. This may also be the case if EUR is not your 
base currency. 
Information in this text should not be regarded as investment advice, and investors should consult their own 
investment and tax advisers before buying or selling. 
 

 
 
 


